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ANNUAL REPORT 1957-58 Ly 
THE AGRICULTURAL STABILIZATION BOARD 


The Agricultural Stabilization Act was assented to on January 31, 1958. 
In it provision was made for the new Act to replace and succeed the Agricultural 
Prices Support Act. The Agricultural Stabilization Act was proclaimed effec- 
tive on March 3, 1958. All programs which were effective under the Agricul- 
tural Prices Support Act were continued through March 31, 1958. The first 
changes in support prices under the new Act came into effect on Ayre eS os 


During the year 1957-58 the Board carried out, or was in the process 
of carrying out at the end of March 1958, support programs relating to shell 
eggs, fowl, turkeys, creamery butter, dry skimmed milk, other concentrated 
milk products, potatoes, sugar beets and hogs. 


On March 31, 1958, the Board held inventories of 1956 and 1957 butter, 
frozen whole egg and egg powder from 1957 eggs, shell eggs purchased in 
1958, frozen fowl purchased in 1957-58 and dry skimmed milk purchased in 
1957-58. As indicated in the tabular summary below, the total net cost from 
the start of operations in 1946 to March 31, 1958, was S100.074,260n26a,0! 
this total about $70 million was attributable to losses on the extensive buying 
and selling programs undertaken for hogs and cattle as an emergency measure 
following the embargo on the shipment of livestock and livestock products to 
the United States during the foot-and-mouth disease outbreak from February 
Ze Don, tO March 1953 


The net cost of operations for the year ended March 31, 1958, including 
$885, 340. 10 which was not recouped by previous Votes of Parliament, was 
$5,988,543. 35. The distribution of this cost was as follows: 


Shell Eggs, 1956 $ 8,889. 30 
157 ls LOls 283. 50 
1958 S75, 0c i. ko 
Fowl, 1957-58 P54, 081.00 
Potatoes, 1956 449,279.16 
1957 30,955. 29 
Butter, L955 90,209. 45 
1956 2 Chon oes 
1957 Dy tole 48 
Dry Skimmed Milk 1957-58 1,094, 364, 31 


In addition, it is known that there will be further costs relating to 1957 
and 1958 programs for eggs and fowl, the program for 1957 potatoes, the 
programs for 1956 and 1957 butter, the program for 1957-58 dry skimmed 
milk. These programs had not been completed, but the losses involved in dis- 
posing of 1957 egg products and 1957-58 dry skimmed milk in inventory are 
likely to be relatively heavy. 
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The following products have been assisted since the Agricultural 
Prices Support Act became operative in 1946 and the net cost in the case of 
programs completed according to production year, with a summary total for 
the years up to 1954, was as follows up to March 31, 1958: 
PRODUCTS 


PRODUG TFION. YEAR NET COST OF PROGRAM 


1. Potatoes 1946, 1948,1950 5 2,0 50,1 (ogo 


PISS 45 8305 17 
1956 449,279.16 
1957 204. 955529 5S 02, 521.240. 
2. Apples 1947,1948,1949,1954 6, 708,164.24 
1935 Lelia oOs ak 6,889,902. 
3. Dried White Beans 1948 194,419. 
4, Extracted Honey 1948 V7 75.066) 
5, Dry Skimimed Milk 1949,1953 677,404. 02 
1957-58 1,094, 364, 31 [eerie oo. 
6. Other concentrated 
milk products 1957-58 nil 
7. Cheddar Cheese 1949,1951,1952,1953 155, 348. 
8. Creamery Butter 1949,1950,195l 
1952,1953,1954 B00 OMe. ks 
1955 4,248, 756. 91 
1956 SUS (loa lL 
Loe ZU o late eb, OOO. Loo: 
9. Shell Epgs Va50,1951,1952 
1953,1954 666, 606. 16 
£955 61551 6..383 
1956 8, 889. 30 
1957 Palins cole OU 
1958 SCS UUL ia eR AB ies PA ae 
10. Fowl '1957-58 154, Gal, 
lls Turkeys 1957-58 nil 
i2. Hogs 1952 36,673, 894. 07 
other years 1951-1957 nil 36,673,894. 
13. Gattle LyDbe-55 53,590,015: 
14. Sugar beets oe nil 
TOTAL 100,01 532 00. 


For purposes of reference, there has been a transfer of an error of 
$55,951. 36 which was charged to 1956 butter in the previous report and 
should have been charged to 1954 butter. 
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Inventories as at March 31, 1958, were as follows: 


Ory Skimmed Milk (mostly spray process) Cig. Oo, 71 pounds 
First Grade Creamery Butter - 1956 production 8,690,570 pounds 
- 1957 production 16,493,501 pounds 
Frozen whole egg = 1957 production 8,539,398 pounds 
Whole egg powder - 1957 production 58,902 pounds 
Shell Eggs - 1958 production 88,754 cases 
Fowl - 1957-58 production 6,612,112 pounds 


The amount of the revolving fund used as working capital in each 
fiscal year since the start of operations under the Agricultural Prices Support 
Act and reported in the Public Accounts has been as follows: 

for year ended 


March 31, L227 $ 109,395. 
March 31, 1948 Veil 353. 
March 31, 1949 SpAlone RO: 
Mareh 31,5195 DO a 55.800). 
Maneh: 3174051 36,902, 816. 
March 31.) 152 8.356, (18. 
March 31, (kos. 164,419, 331. 
March 31, 1954 G3, 2 108. 
March 31, 1955 b6,223,284. 
March 31, 1956 706.09. 635. 
Maton 34.0 tes] 74, 685, 883. 
Metch 3). hues 49,223,321. (Preliminary) 


In addition to the above-mentioned products which were given support, 
the Board, with the assistance of its new Advisory Committee in March 1958, 
gave consideration to the support of a wide variety of products including the 
nine commodities which were mandatory under the Agricultural Stabilization 
Act. No additional action had been taken prior to March 31, 1958. 


Details of the commodity programs are given in the following sections. 
Shell Eggs 

As at March 31, 1957, the Board held 150,488 cases (4,514, 640 dozen) 
of shell eggs for its own account and 59,094 cases (1,772,820 dozen) were 


owned by the trade and stored to the Board's specifications for purposes of 
future purchase if necessary. 


rawellot es saw EPL HE Hazell 33 ea ¥Blxaliiev L< 


eSnueg TIT PCT Th ‘(eassorg Yeute ytso HLM bowers): 
ebrisiog OFF 94,8 acitgpboig d#@ 1 - 4sted 


ebauag 102 fyb, A! noite TPL = ci Ws dite 
r ebnuog Syst 06d ,8 néitomberg Veet < nate ae ago atodiw 6 oFe 
ehamog 50° ,8e asitouboag Teel - tebwoq ags olod WW. 
S6BBO, FEV UE toiispborg ot - . ‘ egg eile 


ebavog S!!, Sie.8 nottonhotq S2- Tae] —- 

tose a letiqss paldocw 2s been bap gaivioves edi de invoms edt 

frogypt gsniva (napilesivA off 19bar enssketeqe to oul? sonia 169) 

-awollol es ased ead etatonaA ohdwS eid be ney 
brs + 


al 


BOE On| z TSO. SE foto ay 


tet feo. ! Be! , ie Pe 
MOE ,ETH ,E enol ue peel 
G98 12 0 oz¢1] , 16 doa 


018,500 ,df , [20t ,1b tows 
ALT dat ,8 S20! ,té doz 
AEE CLE bal SAO L ek rey 
OG PRE, EP beet 


PES ESS da aeef 48 

a£4,°d7 05 020! , fez 

£88,284 29 F201 fe ee 
(yrenioitios’d) 186 85.08 - g401 # 


‘t2oqque nevig stew dsidw etophorq fsaomem- inet. 
,82°1 dotsM mi oottionmoD yvicsivbA wea afi te songt 
oft gntbuloni atowbotg lo yielzev shivw sto 
aorssilidsid laivilusitgaA adi webaa Yt rhe 
220! . 18 dotsM ot soied modat a 


4acitvee griwollai edt oi asvig ote 2 


(fascb 06d $12 ,b) eoee> 88h 081 bted be 
7 ae (sexoh 058, 5Tt, 1) 2e8a5 ile: 
Jo esaeqtyq toi ecoitsotiseqa &% 


2 a) s Cus 
hs 


ish Ph re 2 


4, 

On April ll, 1957, the Board was authorized to offer to buy Grade B 

eggs as well as Grade A eggs on the basis of 31 cents per dozen graded and 
packed in accordance with Board specifications. 


The Board purchased a total of 618, 743 cases (18,562,290 dozen), 
including those held in accordance with its specifications, Of this total 227, 637 
cases were processed making 8,878,302 pounds of frozen whole egg and 
58,902 pounds of egg powder. Of the balance about 200,000 cases were 
exported and the rest were sold in the domestic market to breakers and 
processors or for resale as shell eggs. 


The cost of this program up to March 31, 1958, was $1,101,283. 50 
and there was still 8, 539,398 pounds of frozen whole egg and 58,902 pounds 
of egg powder on hand. 


On December 23, 1957, the Board was authorized to extend the price 
support program for 1958 eggs on the same basis of 38 cents per dozen for 
Grade A Large which had been in effect for 1957. 


Up to March 31, 1958, the Board had purchased 251,203 cases 
(7,536,090 dozen) of eggs under this program and had resold 162,449 cases 
(4,873,470 dozen), most of which were sold in the export market. The cost 
of this program as included in the recoup amounted to $373,027. 18. 


Shell egg support became mandatory at 80 per cent of the 10-year 
average under the new Agricultural Stabilization Act, but the effective date 


for starting the new program was not established until after March 31. 


In addition to the above two programs, a small further loss was 
incurred with respect to 1956 eggs totalling $8, 889. 30. 


Fowl 


On April 15, 1957, the Board was authorized to buy fowl marketed for 
slaughter between August 1 and November 30, 1957. The prescribed price as 
authorized was equivalent to 23 cents per pound, live weight basis at Toronto 
for No. 1 fowl 5 pounds and over. On.July 16, 1957, the Board was authorized 
to advance the date of the offer to purchase from August 1 to July 17. Asa 
corollary to the price support program for fowl, this product was also placed 
UNnUeteimmport GOntrolou uly l7, 1957, 


On November 28, 1957, the Board was authorized to extend this offer 
to purchase through March 31, 1958. 
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Oe 
The Board purchased 8,953,240 pounds of fowl of various weights in 
evisicerated and dressed form and by March 31, 1958, had resold 2,341,128 
pounds in the domestic market at a loss of $154,081. No provision was made 
for the continuance of price support on fowl after March 31, 1958. 


Turkeys 


On July 17, 1957, the Board was authorized to offer to purchase 
turkeys on the basis of a price equivalent to 25 cents per pound, live weight 
delivered at Toronto and Montreal, for birds weighing at least 10 pounds but 
under 20 pounds. 


No purchases had been made under this program up to March 31, 1958. 
Import controls on turkeys were put into effect on July 17, 1957, at the time 
the price support came into effect. 


Hogs 


A support price for hogs equivalent to 23 cents per pound, warm 
dressed weight from Grade A carcasses, basis Toronto and Montreal, with 
appropriate differentials for other principal public stockyards throughout 
Canada, was continued throughout the year. No purchases were made under 
this program. 


Sugar Beets 


On December 13, 1957, the Board was authorized to prescribe a 
price equivalent to $13 per ton for sugar beets delivered to factory and having 
i@ DetTacent sugat in beet. thiceprice to. be prescribed, foreach producing area 
in Canada. The Board was further authorized to make up any difference 
between the average final price at which sugar beets were sold by producers 
in each of the four main producing areas and the prescribed price for the said 
sugar beets. Although final returns were not complete in all provinces at 
March 31, it was known that there would likely be no government liability 
under this program. 


Potatoes 


On April 15, 1957, the Board was authorized to provide payments to 
growers on the 1956 crop of potatoes delivered to starch factories for pro- 
cessing, payments to be made on the quantity of potatoes which graded Canada 
No. 1, including up to l2 per cent Canada No. 1 Small. Producers were to 
receive not less than 3/4 cent per pound to be increased by 1/4 cent per 
pound if the price to producers for sale to the consumer market outlets 
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6. 
remained higher than 3/4 cent per pound during the period through June 15, 
12) ie 


The Board negotiated with the starch factories and received a return 
of from 30 to 50 cents per barrel for the potatoes delivered, depending on the 
month of delivery. There were 355,361 barrels delivered under the program 
and the total cost was $449,279.16. The original termination date for this 
program was set by the Board to June 30, but this was extended through 
lye 2 OP R957. 


On January 31, 1958, the Board was authorized to provide payments 
to growers on 1957 crop potatoes delivered to starch plants for processing. 
Payments were to be made on the quantity of potatoes delivered which graded 
Canada No. 1, including up to 12 per cent Canada No. 1 Smail. The Governor 
in Council prescribed a price which the producers were to receive of $1.35 
per barrel of not less than 165 pounds, which prescribed price might be 
increased to $1.65 per barrel for potatoes delivered on or before February 
28, $1.55 for potatoes delivered on or before April 30 and $1.45 for potatoes 
delivered on or after May 1, 1958, if the Board consider that the average 
price to producers for sale to consumer market outlets, other than starch, 
remained higher than $1.35 per barrel during the period up to June 1, 1958. 


Up to March 31, 1958, 36,402 barrels were delivered under this 
program and the total payment to that date was $30,955.29. 


Creamery Butter 


On March 31, 1957, inventories of 1956 make butter totalled 
29,638,010 pounds. During 1957 the Board acquired a further 16, 650,907 
pounds. By March 31, 1958, 21,104,846 pounds of this butter had been sold 
leaving an inventory of 25,184,071 pounds of butter on hand at that date. 


The Board in selling this butter offered on the basis of 58 cents per 
pound. or at cost without including carrying charges, through June but 
indicated in early August it would sell during the coming winter months on 
the basis of 63 cents per pound. 


On August 31, 1957, the Board discontinued the rebate of 21 cents per 
pound which had been granted to non-profit residential institutions since 
January 1955. During this period about 2,000 institutions had participated 
and the cost to the Government was approximately $3, 600, QQ0.,, 


A small quantity of continuous process make butter was sold for 
export in the form of whole milk powder. 
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The total cost included in the estimates for 1956 butter amounted to 
$2,683,732. 68. This amount includes approximatély $844,000 not charged to 
the previous year's recoup. The net cost for the small quantity of 1957 butter 
sold was $2,721.48. In addition, a further loss which had not been recouped 
for 1955 production amounting to $90,209.45 is included in the recoup. 


Dry Skimmed Milk 


On March 19, 1957, the Board was authorized to offer to purchase 
Canada First Grade dry skimmed milk on the basis of'17 cents per pound 
spray process and 14 cents per pound roller process, f.o.b. storage at 
Moncton, Montreal, Toronto, Winnipeg, Regina, Edmonton and Vancouver. 
As a corollary of the price support program, the Agricultural Products Board 
was authorized on April 15, 1957, to negotiate contracts with exporting 
countries for supplies of this product. New Zealand signed a contract to 
deliver 1,000 long tons at agreed prices and undertook not to sell dry skimmed 
milk to any Canadian buyer other than the Agricultural Products Board until 
after March 31, 1958. As no other contracts of this nature were completed 
and difficulties in relation to imports from other countries appeared likely to 
undermine price support operations, import controls were established on 
September 23, 1957. 


The quantity of dry skimmed milk purchased by the Board up to March 
31, 1958, amounted to 37, 608,870 pounds, of which about 10 million pounds 
were roller process. The Board authorized the resale of dry skimmed milk 
at cost, not including carrying charges, in the Canadian market and ata 
price of 9.05 cents per pound for spray process and 7.55 cents per pound for 
roller process to approved export markets, In addition the Board authorized 
the sale of a quantity of roller process product as feed to approved export 
markets at a price of slightly more than 4 cents per pound, f.a.s. Canadian 
seaboard. In addition to the above, the Government authorized the Board to 
donate up to 30 million pounds to approved international relief agencies for 
which they would receive payment on the basis of 7 cents per pound out of an 
appropriation to be obtained through the Department of External affairs. 


Up to March 31, 1958, 9,889,153 pounds had been sold or disposed of 
on the above basis and the loss included in the recoup amounts to $1,094, 364. 31. 


Other Concentrated Milk Products 
On March 19, 1957, the Board was authorized to offer to purchase 


evaporated milk, whole milk powder and condensed milk, if it seem 
necessary. No purchases were made up to March 31, 1958. 
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General 


The Board met on 51 occasions during the year and in addition met 
several times to receive delegations from industry groups either to consider 
proposals for price support or to discuss buying and selling policies in 
connection with products in which the Board was interested. 


Throughout its operations the Board, as far as possible, has anticipated 
probable needs by studying, with the assistance of the Economics Division of 
the Department of Agriculture, situations that would appear likely to lead to 
requests for action. When actual purchase and selling operations are under- 
taken the commodity divisions of the Department of Agriculture and the 
Agricultural Products Board are active agents of the Board in carrying out 
these purchase and sales programs. 


The General Advisory Committee to the Board, under the chairman- 
ship of H. H. Hannam, President of the Canadian Federation of Agriculture, 
held a regular fall meeting. The Committee covered a wide field in its 
discussions and at the conclusion of the meeting submitted a limited number 


% 


On February 25, 1958, it was announced that the new Agricultural 
Stabilization Board would consist of the following members, L. W. Pearsall, 
Chairman, A. H. Turner, Vice-Chairman and S. J. Chagnon, Member. The 
new Advisory Committee to the Board, as provided under the Act, was 
appointed at the same time as the Act was proclaimed and met for its first 
time on March 4 and 5. This committee had referred to it the various problems 
relating to the 9 mandatory commodities as well as a number of other com- 
modities being considered for support under the new Act. 


of carefully considered recommendations. 


Administration 


The administration costs of the Board during the year 1957-58 
amounted to $64, 659. 54 made up as follows: 


Salaries $50,553. 98 
Travelling Expenses li 0e.82 
Telephones and Telegrams lg Dobie Als 
Office stationery, 

supplies and equipment vere: Peal: 
Sundries 520.28 


TOTAL $64, 659, 54 
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ANNUAL REPORT 1958-59 
THE AGRICULTURAL STABILIZATION BOARD 


The Agricultural Stabilization Act was assented to on January 31, 1958, 
and proclaimed effective on March 3, 1958. 


In it provision was made to replace and succeed the Agricultural Prices 
Support Act. The first changes in support prices under the Agricultural Stabi- 
lization Act came into effect April 1, 1958. In addition to the nine mandatory 
commodities, namely butter, chedder cheese, eggs, hogs, cattle, sheep, and 
wheat, oats and barley (these three grains when grown outside the area desig- 
nated by the Canadian Wheat Board Act), price support was provided by the 
Agricultural Stabilization Board during the fiscal year 1958-59 for the following 
non-mandatory commodities: dry skimmed milk, soybeans, sugar beets, 
British Columbia tomatoes for processing, asparagus, British Columbia rasp- 
berries for processing, peaches for processing, apricots, British Columbia 
apples, Prince Edward Island potatoes,and extracted honey. Price supports in 
effect for turkeys and New Brunswick potatoes under the Agricultural Prices 
Support Board were continued. 


The total net cost from the start of operations of the Agricultural Prices 
Support Board in 1946 to March 31, 1958 was $100,073,260.26. This cost was 
divided among various commodities as follows: 


PRODUCTS NET COST OF PROGRAM 
1. Potatoes $ 2, 321,240.83 
2. Apples 6,889,902. 45 
32. Dried White Beans 194,419. 88 
4, Extracted Honey 177, 066. 42 
5. Dry Skimmed Milk Le its TOG S 
6. Cheddar Cheese 155, 348. 82 
7. Greamery Butter 15,966,199. 63 
8. Shell Eggs 2.211 3220 97 
9. Fowl 154,081.00 
10. Hogs 36, 673, 894. 07 
ll. Catile 33,358,015. 86 
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The following tabular summary indicates the actual dollar value of operations during 
she year with the calculation of the net cost of each program based on production year. 


Product 


Creamery Butter 


Cheddar Cheese 


Shell Eggs 


Hogs 
Lamb 
Wool 


Dry Skimmed 
Milk 


Fowl 
Tomatoes 


Raspberries 


N.B. Potatoes 


m :. 1, 
B.C. Apples 
Asparagus 


LOTALS 


Potatoes 


1956 
L957 
NS He rs! 
1958 
P957 
1958 
£959 
1958-59 
1958 
1958 


TOS 7=56 
P958=59 


Ne EM 
LOSS 
1958 
195% 
1Lgmt 
Lob 


1958 


: Inventory : : 
: Purchases &: 
: Costs added 


Value 


: March 3l 
: Year: 


1958 
Ey, Gulla 4390) 7 
9,850,098 

nil 
2,910, 639 
IPFiOvSS 52 

nil 

nil 

nil 

nil 


4757, 662 


nil 
2,560,454 

nil 

nil 

nil 

nil 

nil 


nil 


26,463,512 


208, 488 
477, 307 
46,829, 589 
5,364,159 
837756 

1 5337,1620 
4,924,121 
21,504, 761 
644,142 
1,541,294 


1,334, 620 
15,485,078 


25992 
744, 084 
610, 631 
244, 450 
Paes gon 


768,415 


106,021 


102,404, 460 


Value of 
Sales 
:during year 
5,486,048 
10,521,966 
13,934, 656 
4,640, 333 
Ll eage is 
1,949,229 
1,710,498 
533,130 
362,966 


bebe 


ZOO; 269 
2,608,002 


1,947,166 
352,492 
951520 

nil 

nil 

nil 

nil 


47,227,564 


Inventory 
Value 
March 31 


2,119,166 
20, 836,220 
nil 
nil 


nil 


9,936,132 
262,913 
366,951 
600, 682 
nil 
nil 
nil 


nil 


66, 516, 308 


Net Cost 
or 
Payment 


: during year 


a nn ee EN A EE 


33,947 

- 194,561 
503,061 
(Pacer As 
1,869, 748 
461,543 
1,094,457 
Lope aut 
231,176 
ie 541) 294 


2,015,999 
2,940, 944 


423,367 
51, 641 

429 
244,450 
122, 932 
768,415 

#* 406,021 


HS 24, 100 


In addition to the costs shown here it is likely that there will be further costs to the 
Government in the disposal of the inventories held at March 31, 1959. 


Representations were made by producers and others with respect to a number of 
other products for assistance during the year, but no additional action was taken prior to 


March 31, 1959. 
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Details of the commodity programs are given in the following sections. 


Creamery Butter -- The Board was authorized to support Canada First Grade 
creamery butter from May 1, 1958, for a period of 12 months on the basis of 
64 cents a pound Montreal. This price was approximately 107 per cent of the 
10-year average base price of 60 cents a pound. 


During the year the Board purchased 71,466, 653 pounds. It also sold 
the remainder of the 1956 and 1957 productions as well as 21,855,379 pounds 
of the 1958 production. 


The additional net cost incurred during the fiscal year was $33,947 
for the 1956 production, a profit of $194,561 for the 1957 production and a 
cost of $503,061 on sales of 1958 production. The total net cost chargeable 
to butter based ona selling price of 64 cents a pound delivered in Eastern 
Canada was $342,447. 


Cheddar Cheese -- The Board was authorized to support Canada First Grade 
cheddar cheese on the basis of 33-1/2 cents a pound delivered Montreal for 
cheese produced in Quebec and 34 cents a pound delivered at approved ware- 
house points for cheese produced in Ontario. These prescribed prices were 
equivalent to approximately 110 per cent of the 10-year average base price 
and came into effect May 1, 1958, for a period of 12 months. 


The Board purchased 15,524,068 pounds and resold all of this cheese 
during the year at a net cost of $723,826. 


Shell Eggs -- On May 5, 1958, the Board was authorized to offer to purchase 
shell eggs on the basis of 44 cents a dozen for Grade A Large, graded and 
packed in new wocden cases, at Montreal with appropriate differentials for 
other markets throughout Canada. This price represented an increase in all 
markets, except those in Saskatchewan and Alberta, from what had been 
authorized up until May 5. This support price was approximately 85 per cent 
of the 10-year average base price. 


During the caiendar year 1958 the Board purchased 352, 631 cases of 
shell eggs, of which about 90,000 cases were purchased after April 1, 1958, 
and about 50,000 cases after May 5. Upto March 31, 1959, in the calendar 
year 1959 the Board had purchased 386,181 cases of shell eggs. During the 
year the Board sold the remainder of the 1957 eggs which had been purchased 
and processed into frozen whole egg and whole-egg powder with the exception 
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of a small inventory of less than 10,000 pounds for which sales arrange- 
ments were made but not completed. The additional cost for 1957 eggs was 
$1,869,748. It also sold the balance of the 1958 eggs purchased at a cost 
of $461,543. By March 31, 1959, it had sold 219,196 cases of the 1959 
production at a net cost of $1,094,457. The total net cost of operations in 
relation to shell eggs in the fiscal year was $3,425,748. 


Hogs -- The Board was authorized on April 1, 1958, to offer to purchase 
hogs at a price equivalent to $25 a hundredweight, warm dressed weight 
from Grade A carcasses, basis Toronto and Montreal, with appropriate 
differentials for other principal public stockyards throughout Canada. This 
was approximately 84 per cent of the 10-year average base price. 


As at March 31, 1959, the Board had purchased 55,981,193 pounds 
of frozen cuts and resold 1,437, 632 pounds of this product at a net cost of 
S135,411. 


Cattle -- On April 1, 1958, the Board offered to support 'good' steers on 
the basis of $17.50 a hundredweight at Toronto, with appropriate prices 
for other markets throughout Canada. This was the mandatory support of 
80 per cent of the 10-year average base price. 


No purchases were made upto March 31, 1959. 


Lambs -- On April 1, 1958, the Board offered to purchase "good' lambs on 
the basis of $19,55a hundredweight at Toronto, with appropriate prices for 
other markets throughout Canada. This was the mandatory support of 80 
per cent of the 10-year average base price. 


The Board purchased 1,337,774 pounds of lamb and resold this pro- 
duct in the domestic market at a net cost of $281,176. 


Wool -- On April 1, 1958, the Board was authorized to prescribe a price 
of 60 cents a pound for wool grading Western Range, Choice, 58/60's, 1/2 
blood staple, f.0.b. Toronto, which is approximately 110 per cent of the 
10-year average base price. 


Ii was calculated that the average return for Western Range, Choice, 
58/60's, 1/2 blood staple, was between 31 and 32 cents a pound thus mak- 
ing a payment of 28 cents per pound necessary in connection with this program. 
At March 31, 1959, the Board had paid $1,541,294. 
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Wheat -- On July 1, 1958, the Board cffered to support the price of Ontario 
wheat delivered for milling on the basis of $1.42 a. bushel, on track, for 
Nos 2.G3 E. ‘or.better quality . 


Arrangements were made with the Ontario Wheat Producers’ Market- 
ing Board that the Agricultural Stabilization Board would make up any defi- 
ciency between the average market price of wheat during the 12 months from 
Julyels31958..and the $1.42 “a. bushel, on track, for No. 2 C.E. or better 
quality, when wheat was sold for milling purposes. 


Since the program period was not completed at March 31, 1959, there 
was no cost to the Board upto that time. Indications were that the cost, if 
any, would be relatively small since all the wheat for domestic use was sold 
at a higher figure than the $1.42 and it was only the part of the wheat sold for 
export use which was sold below the $1.42 support price. 


Oats -- On July 1, 1958, the Board offered to support Ontario oats on the 
basis of 58 cents a bushel, on track, for No. 2 C.E. or better quality. 


No purchases were made under this program up to March 31, 1959. 


Barley -- On July 1, 1958, the Board offered to support Ontario barley on the 
basis of 83 cents a bushel, on track, for No. 2 C.E. or better quality. 


No purchases were made under this program up to March 31, 1959. 


Dry Skimmed Milk -- On May 1, 1958, the Board was authorized to reduce its 
price support on spray process dry skimmed milk to 15 cents a pound and on 
roller process to 12 cents a pound; prices being offered up to that time were 
17 and 14 cents a pound respectively. The effective prices were 107 per cent 
of the 10-year average base price. 


The Board purchased, up to March 31, 1959, 111,558,471 pounds of 
dry skimmed milk of which 104,190.491 pounds were purchased after May 1, 
1958, and slightly more than 75 per cent of the total purchases were spray 
process. The Board sold all of the 35,087,697 pounds of dry skimmed milk 
which had been purchased on the 1957 price basis, including the inventory of 
27,719,717 pounds. In addition it sold 39,997,869 pounds of the 1958-59 
production up to March 31, 1959. 
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Sales were made in the domestic market at cost, in certain approved 
export markets for human consumption at 9.05 cents a pound for spray pro- 
cess and 7.55 cents a pound for roller process. In addition, during the year 
the Board sold approximately 14 million pounds to the Department of External 
Affairs at 7 cents a pound for donation to approved international relief agencies. 
Sales of older spray powder and roller powder were also made for feed to 
approved export markets at a price of approximately 5 cents a pound, f.a.s. 
Canadian seaboard. 


The net cost of the 1957-58 production sold was $4,015,999. The net 
cost of the 1958-59 production which was sold was $2,940,944. The total net 
cost to the Board for all product sold during the year was $6,956, 943. 


Soybeans -- The Board was authorized to support soybeans marketed under 
the control of the Ontario Soybean Growers' Marketing Board at a price equiv- 
alent to $2.10 a bushel for Canada No. 2 grade or better, 14 per cent moisture. 
delivered at the elevator. This price was approximately 90 per cent of the 10- 
year average base price. 


Arrangements were made to make payment, if any, of the difference 
between the price received for the soybeans and the support price on the basis 
of the calculations made by the Ontario Soybean Growers! Marketing Board as 
agent of the Agricultural Stabilization Board. 


The program started on July 1, 1958, and was not completed at March 
31, 1959, although it was expected there would be a substantial payment at the 
close of the program. 


Sugar Beets -- The Board was authorized to pay to producers, through their 
respective growers' marketing boards in the various producing areas of 
Canada, the difference, if any, between the support price and the average 
gross market price of a pound of sugar. The support price in Alberta was 

on the basis of a gross market price of 10. 64 cents a pound f.o0.b. factory, 

in Manitoba 10.09 cents a pound and in Ontario 8.58 cents a pound. The Board 
was further authorized to make the same unit payment, if any, in Quebec as 
was paid in Ontario. These prices were approximately 93 per cent of the 10- 
year average base price and the program was to apply for the marketing of the 
1958 crop of sugar beets. 


Since this crop had not been completely marketed in any of the produc- 
ing areas where prices were established as at March 31, 1959, no payments 
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had been made. It was expected, however, there would be some payment in 
connection with this program. 


British Columbia Tomatoes for Processing -- The Board was authorized to 
purchase canned tomatoes and canned tomato juice from tomatoes grown in 
British Columbia during the 1958 season at a price equivalent to $5.70 a case 
of 24 #28 ounce tins of Canada Choice canned tomatoes, basis f.o.b. factory 
British Columbia. This was approximately 112 per cent of the 10-year aver- 
age base price. 


The Board purchased 139, 526 cases of canned tomatoes and resold, 
up to March 31, 1959, 69,566 cases ata net cost to the Board of $51,641. 


Asparagus -- The Board was authorized to pay up to 3 cents a pound on as- 
paragus used for processing, if the average market price to producers for 
No. 1 asparagus of not more than 7 inches in length, delivered at processing 
plants, fell this amount below 18 cents a pound in Ontario and 17 cent a pound 
in British Columbia. These prices were approximately 86 per cent and 85 
per cent of the 10-year average base prices respectively. 


In the case of both British Columbia and Ontario the asparagus sold 
for at least 3 cents a pound on the average less than the stated support price; 
the total payment made amounted to $106,021. 


British Columbia Raspberries for Processing -- The Board was authorized 

to purchase raspberries grown in British Columbia in 1958 and processed in 
either frozen or SO4 form at a price of 15 cents a pound for frozen rasp- 
berries and 14-1/2 cents a pound for SO2 raspberries, f.o.b. factory. These 
were approximately 102 per cent and 91 per cent respectively of the 10-year 
average base prices. 


The Board purchased 3,243,183 pounds of frozen raspberries and 
289,600 pounds of SO4 raspberries, and resold 56,000 pounds of frozen 
raspberries up to March 31, 1959, ata net cost of $429. Further costs 
were anticipated in connection with the resale of the balance of this product. 


Peaches -- The Board was authorized to support the price of peaches in 
Ontario on the basis of $83 a ton for No. 1 peaches delivered at processing 
plants and at $84.83 a ton in British Columbia. These prices were approxi- 
mately 89 per cent of the 10-year average base price. 
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Arrangements were made to relate by formula the price paid to the 
grower for a ton of peaches to the selling price of the final product. The 
Board would then calculate, based on this formula, what, if any, payment 
was required to make up the difference between the price paid to the grower 
in relation to the selling price of the final product on the average during the 
marketing season and the support price to the grower. 


By March 31, 1959, the marketing season had not been completed 
and, therefore, no payments had been made up to that time. Some cost in 
connection with this program will likely be included in payments during the 
next fiscal year. 


Apricots -- The Board was authorized to support apricots of which market- 
ings were regulated by the British Columbia Fruit Board on the basis of an 
average price of $76 a ton to the grower for all grades and varieties, 


Since the apricots sold by the British Columbia Tree Fruits Limited 
returned to the growers a higher price than this support price, no payment 
was necessary under this program. 


British Columbia Apples -- The Board was authorized, after review of the 
final pool distribution for British Columbia apples, to pay 12 cents a box 
on all graded and packed apples from the 1957 crop handled through the 
British Columbia Tree Fruits Limited. This payment, in addition to the 
pool distribution to the growers, made their total return approximately 93 
per cent of the 10-year average base price. 


The total stabilization payment under this program as at March 31, 
1959, amounted to $768,415. 


Prince Edward Island Potatoes -- The Board was authorized to arrange to 
make a payment for such potatoes as might be left in bins or other storages 
on farms in Prince Edward Island from the 1957 crop on the basis of 45 
cents for a 75-pound bag for those potatoes which could be considered to 
have been No. 1 grade, on the recommendation of the Prince Edward Island 
Potato Marketing Board. 


The total payment in connection with this program was $122,932. 


Extracted Honey -- The Board was authorized to support extracted honey 
produced during the year 1958 on the basis of an average price for a pound 
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of White No. 1 or better grade honey related to the pool return of 12 cents a 
pound for the four co-operatives in Ontario, Manitoba, Saskatchewan and 
Alberta. This was approximately 91 per cent of the 10-year average base 
price. 


Although the 1958 production marketing period was not finished at 
March 31, 1959, it was not expected there would be any payment under this 
program. 


Turkeys -- On July 17, 1957, the Agricultural Prices Support Board was 
authorized to offer to purchase turkeys on the basis of a price equivalent to 
25 cents a pound, live weight, delivered at Toronto and Montreal, for birds 
weighing at least 10 pounds but under 20 pounds. No purchases had been 
made under this program up to March 31, 1959. 


Import controls on turkeys were put into effect on July 17, 1957, at 
the time the price support began. Import permits were granted when con- 
sidered necessary during the fiscal year 1958-59. 


New Brunswick Potatoes -- On January 31, 1958, the Agricultural Prices 
Support Board was authorized to provide payments to growers on 1957-crop 
potatoes delivered to starch plants for processing. Payments were to be 
made on the quantity of potatoes delivered which graded Canada No. 1, in- 
cluding up to 12 per cent Canada No. 1 small. The Governor in Council 
prescribed prices which the producers were to receive of $1.65 a barrel 
for potatoes delivered on or before February 28; $1.55 a barrel for potatoes 
delivered between March 1 and April 30, and $1.45 a barrel for potatoes 
delivered on or after May 1, 1958. Payments up to these prices were made 
conditional to the fact that potatoes sold to consumer market outlets during 
this period, other than for starch, remained higher than $1.35 a barrel. 


A total of 246,950 barrels were delivered under this program, of 
which 36,402 barrels were delivered up to March 31, 1958. The total cost 
of the program was $275,405., of which $30,955. was written off in the 
fiscal year 1958-59. 


Fowl -- The Board continued to sell the fowl which had been acquired in the 
previous year during the fiscal year 1958-59 and sold 5,951,924 pounds at 
a net cost to the Board of $423,367. 
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General -- The Board met 64 times during the year and also met several 
times to receive delegations. Industry groups either sought consideration 
of proposals for price support or came to discuss buying and selling policies 
for products in which the Board was interested. 


In its operations the Board, as far as possible, has anticipated prob- 
able needs, It studies, with the assistance of the Economics Division of the 
Department of Agriculture, situations that would appear likely to lead to re- 
quests for action. When actual purchase and selling operations are under- 
taken, the commodity divisions of the Department of Agriculture are active 
in assisting the Stabilization Board in carrying out these purchase and sales 
programs. 


The Advisory Committee to the Board met four times during the year 
and discussed a varying number of problems referred to it by the Board in- 
cluding those relating to the use of cost of production, different methods that 
might be appropriate for supporting various products as well as considering 
the price at which supports might be set. 


Administration 


The administration costs of the Board during the year 1958-59 amounted 
to $73,224 made up as follows: 


Salaries $ 60, 728. 
Travelling Expenses 10,330, 
Telephones and telegrams Ly Ae Fae 
Office stationery, supplies 934. 
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ANNUAL REPORT 1959-60 


THE AGRICULTURAL STABILIZATION BOARD. 


The Agricultural Stabilization Act was assented to on January 31, 1958. 
In it provision was made to replace and succeed the Agricultural Prices Support 
Act, and the first changes in support prices under the Agricultural Stabilization 
‘Act came into effect April I, 1958, 


The total net cost from the start of operations of the Agricultural Prices 
Support Board in 1946 to March 31, 1958, was $100,073, 260,26. The net cost 
of operations of the Agricultural Stabilization Board in its first year ended March 
31, 1959, was $15, 124,100, which was divided among various commodities as 
follows: 


PRODUCTS NET COST OF PROGRAM 

1. Potatoes Cheamers Ruler $ 342, 447 

2. Cheddar Cheese — 723, 826 

3. Dry Skimmed Milk 6, 956, 943 

4, Shell Eggs 3,425, 748 

5. Fowl 423, 367 

6. Hogs 135,411 

7. Lambs 2g kL TO 

8. Wool 1,541, 294 

9. Tomatoes 51, 641 

10. Raspberries 429 
11, Potatoes SO ly 282 
12. Apples 768, 415 
13, Asparagus 106, 021 
TOTAL $ 15, 124, 100 


In addition to the nine mandatory commodities, namely, butter, cheddar 
cheese, eggs, hogs, cattle, sheep, and wheat, oats and barley (these three 
grains when grown outside the area designated by the Canadian Wheat Board Act), 
price support was provided by the Agricultural Stabilization Board during the 
fiscal year 1959-60 for the following non-mandatory commodities: soybeans, 
sugar beets, British Columbia tomatoes for processing, extracted honey, 
Manitoba sunflower seed, turkeys, milk for manufacturing and dry skimmed 
milk, the latter until September 30, 1959. 


eek edois eileen, odd bessoue buns sosiqe%: ot.ab rclaivotg tf 
aoriestiidsse alias on) xobess #99!itg trogque af cant derkt en bas dat 
8201 (1 lingA Yostts oval ante t2: 


#99009 IstadivoiagA odd lo enoiietago lo ite3e oft mi0tt Jaod ten Seiad odT 
taoo ten odT .8S.905 E70 MOL eaw .S2Cl lf doteM of ODO! af brace ano: 
do78M bebas vey texd aif ab brwof moitasilidat® Jexivtivottgh edt to o! st9go kh 
es seitibormeos exolvsy grome bebivib sew doidw ,00! 651,812 saw af Ee Pgh 


MAADORG TO T2009 Tav 2TOUdORS 
ThhySbe 8g CARA scree naan ial. +P. 
e885 ESS sesed. aebbedD 18 
EPP D200 ALM: beemenidé eer 
GOT 284 ,€ egga Node 
Toe ESS ; o M 
sr. ayoH .d- 
Ort 28s edempd .¥ 
HOS Ide 4! »  100W B- 
1d .f8 | esotsmoT bet 7 
eke asizisdge. 
SBE TE \ egotstot 
ei BOT esiqgA ay 
IS@ 805 augetaqaA sf 
, ae 
eeneEeenemeeneemaineanmmel ys 7 ‘bp - 


BOL SSl e218. JATOT 


tabberds ,~setted .~ylontmaa ,asitibemevs 
sed? oad) yaixed big aieo aeodw bie 
(124 biacd tsedW meibeagd odi yd cane cae 
ont yoizub brsoa mo lidsr® Ie 


a 


Tabular summary of the actual dollar value of operations during the fiscal 
year 1959-60 with the calculation of the net cost of each program 
based on production year 


Inventory Inventory Net Cost 
Value Purchases & Value of Valtie.ur or 
March 31 Costs Added Sales ‘March 31 Payment 

oduct Year 1959 during year during year 1960 during year _ 
2amery Py9O, “sy OF by OS Iptol, 201 26, O17; 530 2, 066; 713 3, 144, 831 
putter 1959 nil 48, 749,096 8, 296,016 40, 189, 297 203% 189 
eddar 1958 nil 104, 956 nil nil 104, 956 
leese 1959 nil 503, 935 198, 930 299, 781 5, 224 
y Skimmed 1958-59 9, 936, 132 1,946,098 4,580, 231 nil 7, 301, 999 
Milk 1959-60 nil Delolytil 3, (84, 187 AGT, 174 806, 050 
ll Eggs 1957-58 Epa. Z, 279 nil nil 4,651 
1959 LeDLIPlL OG B76 18,8701 + 5,18 7):272 nil 4, 805, 626 
Ww 19o57 202,913 Salted 130, 862 nil M37, 762 
aS 1958-59 20, 836, 220 125, 968,544 44, 857, 487 74,085,444 27, 861, 833 
nbs 1958-59 nil Peosiy276 ~ 1,590, 296 nil 360, 980 
natoes 1958 266.951 16, 766 326,162 nil 57, 535 
spberries 1958 600, 682 94,052 100, 423 563; 65] 30, 660 
[k 1959-60 9, 844, 110 9, 844, 110 
aches 1958 357, 214 357, 214 
beans 1958 1, 217, 433 1, 217; 433 
yar Beets 1958 oy 656, 724 2s 656, 124 
natoes 1959 a BA oN 37,926 
ol 1958 40, 149 40, 149 
1959 LPT 9S 372 179, 512 
5G al ig as G6, 5 fo, 510° 209, 167; 930 977669, 422 Yi'7,796,060° “50, 218, 758 


In addition to the costs shown here it is expected that there will be further 
ts to the Government in the disposal of the inventories held at March 31, 1960. 
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Details of the commodity programs are given in the following sections, 


Creamery Butter -- The Board was authorized to continue to support Canada 
First Grade creamery butter from May 1 for a period of twelve months: on the 
basis of 64 cents per pound Montreal. This price was approximately 107 per cent 
of the ten-year average base price of 60 cents per pound, 


During the year the Board purchased 74, 540,427 pounds of which 13, 027, 870 
pounds were sold in addition to 46, 544, 899 pounds of 1958 production. Of this 
quantity, 13, 389, 350 pounds were sold for export. 


The net cost incurred during the fiscal year was $3, 144, 831 on sales of 
1958 production and $263, 783 on sales of 1959 production, The net cost chargeable 
to butter was based on a selling price in the domestic market of 64 cents per pound 
delivered in Eastern Canada, and approximately 56 cents per pound, delivered 
seaboard, on the export sales. 


Cheddar Cheese -- The Board was authorized to support Canada First Grade 
cheddar cheese on the basis of 31 1/2 cents per pound delivered Montreal for 
Quebec cheese and 32 cents per pound at approved warehouse points for Ontario 
cheese. These prices were equivalent to 103 per cent of the ten-year average 
base price and 2 cents below the support prices in effect for the previous twelve 
months, 


During the year, the Board purchased 1,545,472 pounds of cheddar cheese 
and sold 625,541 pounds, The net loss on 1959 production was $5, 224 and there 
were additional costs on 1958 cheese of $104, 956. 


Dry Skimmed Milk -- On May 1, 1959, the Board was authorized to reduce its 

orice support for spray process dry skimmed milk to 10 cents per pound and on 
roller process dry skimmed milk to 8 cents per pound from prices being offered 

up to that time from 15 to 12 cents per pound respectively. It was further announced 
that this price sipport would be discontinued as at September 30, 1959. 


During the year the Board purchased 61, 825, 735 pounds, of which 
90, 358, 157 pounds were purchased after May 1 on the new support basis. The 
Board sold the balance of the dry skimmed milk purchased on the 1958 basis, 
75,659, 200 pounds and, in addition, sold 44, 650, 184 pounds purchased on the 
1959 price bases. Of these quantities, approximately 48 million pounds were sold 
to the Department of External Affairs for donation to approved international relief 
agencies, 
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The net cost of the 1958-59 production sold was $7, 301,999. The net 
cost of the 1959-60 production which was sold was $806,050, The total net cost 
to the Board for all products sold during the year was $8, 108, 049. 


Whole Milk for Processing -- The Board was authorized to make a payment 
from May 1, 1959, of 25 cents per cwt. to milk producers who deliver whole 
milk for manufacturing purposes, but who do not participate in deliveries to 
the fluid bottled milk market, 


This payment was made on 3, 932, 721, 496 pounds of milk at a total 
cost to March 31, 1960 of $9, 844,110. 


Cattle -- On April 1, 1959 the Board offered to support ''good" steers on the 
basis of $17.80 per cwt. at Toronto, with appropriate prices for other markets 
throughout Canada, This was the mandatory support of 80 per cent.of the ten~ 
year average base price. 


The market remained above this level throughout the year and no 
support measures were required, ' 


Lambs -- On April 1, 1959, the Board offered to purchase "good" lambs on 
the basis of $19.55 per cwt. at Toronto, with appropriate differentials in 
prices. for other markets throughout Canada. This was the mandatory support 
of 80 per cent of the ten-year average base price. 


The. Board purchased 4, 874, 256 pounds of lamb under this program 
and resold it in the domestic market at a cost of approximately 7.4 cents per 
pound, The net cost On lambs during this fiscal year, after a credit adjustrnent 
of $293 from the 1958 program, was $360, 980. 


Wool -- On April 1, 1959, the Board was authorized to prescribe a price of 
60 cents per pound, basis average return for Western Range and Eastern 
Domestic wool at Toronto, In February 1960 the Board determined that the 
difference, based on the sales of the bulk of the wool delivered in these grades 
during the 1959-60 period, was 21 cents lower than the 60 cents per pound 
prescribed, 


At March 31, 1960, the Board had made payments on 5, 615, 210 pounds 
of 1959 production, at a net cost of $1,179, 312. Payments were also made 
during the year on 142,009 pounds of 1958 production, at a net cost of $40, 149. 
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Hogs -- The Board was authorized to cOnmtinue to offer to purchase hogs on the 
basis of $25 per cwt., warm dressed weight from Grade A carcasses at Toronto, 
until September 30, 1959, and on the basis of $23.65 per cwt,. for the remainder 
of the twelve-month period from October 1, 1959 through March 31, 1960, 


At April 1,1959, the Board held 54, 543,507 pounds of pork products in 
the form of frozen cuts, From then until the offer to purchase program was 
discontinued at January 9, 1960, the Board purchased 128, 100, 551 pounds of 
frozen pork cuts, 114, 228,918 pounds of canned pork luncheon meat and 8, 331, 876 
pounds of canned hams. During the year,. the Board disposed of 145, 080, 852 
pounds of pork cuts (a large proportion of which were sold to canning firms for 
resale to the Board in the form of canned pork) and 25, 659, 360 pounds of 
canned pork luncheon meat, None of the canned hams were disposed of, 


Of the pork cuts, approximately 17.6 million pounds were sold for 
export to approved markets; 2, 190, 366 pounds of Sides were sold at 33 cents 
per pound and 693, 477 pounds of Backs at an average of 29,3 cents per pound, 
delivered seaboard; 14, 564, 945 pounds of Bellies were sold at varying prices 
averaging 10.6 cents per pound at seaboard. The balance of exports were 
Butts and Picnics at 20 to 24 cents per pound, and Hams 24 to 28 cents, at 
seaboard, The balance was disposed of by domestic sales, although part of 
this product ultimately was shipped to United States. Board stocks of cuts 
remaining at March 31, 1960 were 37, 563, 206 pounds. 


Of the canned pork luncheon meat, 179, 370 pounds were sold to 
approved export markets at 17 cents per pound delivered seaboard, CARE 
purchased 1, 350,000 pounds for foreign shipments, 225,000 pounds at 8 cents 
per tin and the balance at 4 cents per tin. 6, 152, 104 pounds were sold to the 
Department of External Affairs for donation to approved international relief 
agencies, and the balance of 17,977, 886 pounds were donated for welfare 
purposes in Canada, Stocks of luncheon meat remaining at March 31, 1960 
were 88,569, 558 pounds, 


The total net cost for all pork products in the fiscal year was $27, 861, 833. 


It was announced in October 1959 that as of January 11, 1960, the 
Board would discontinue to offer to purchase product at the support price and 
would change to a deficiency payment plan of support. Payments, if any, are 
to be limited to registered producers on the basis of an annual rate of deliveries 
of up to 100 Grade A and Grade B hogs, For purposes of calculating the sypport 
on a national basis, it was determined by the Board that a national price of 
$22.65 per cwt. for Grade A carcasses was equivalent to the $23,65 support 
price at Toronto, 
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Fowl -- The Board disposed of the balance of the fowl, 660, 188 pounds which 
had been acquired during the fiscal year 1957-58, at a net cost of $137, 762. 


Some 476, 751 pounds of this fowl was sold for export to European 
markets at a price in storage averaging approximately 20.5 cents per pound, 
and the balance was sold on the domestic market at varying prices, 


Turkeys -- The Board continued the support price on turkeys by an offer to 
purchase on the basis of 25 cents per pound, live weight at Toronto, for No, 1 
turkeys weighing at least 10 pounds but under 20 pounds, through December 
31, 1959, In January 1960, the Board was authorized to support the price on 
the basis of 20 cents per pound, effective until January 1, 1961. 


No purchases were made under this program up to March 31, 1960. 


Shell Eggs -~- On May 5, 1959, the Board was authorized to continue to offer 
to purchase shell eggs on the basis of 44 cents per dozen for Grade A Large 
and Grade A Extra Large eggs, graded and packed Montreal, with appropriate 
differentials for other markets in Canada, 


The Board had on hand at March 31, 1959, 166,985 cases of eggs, all 
purchased in 1959, and purchased after that date 550, 460 cases. Purchases 
were discontinued in September. The total quantity, 717,445 cases, has been 
disposed of in the form of shell eggs, processed frozen whole egg or egg 
powder, in approved export markets. 


Additional costs on 1957-58 eggs of $4, 651 were paid during this year 
and there were further net costs on the 1959 eggs of $4, 805, 626, making the 
total net cost of operations in relation to shell eggs in the fiscal year $4, 810, 277. 


At the time the new price support starting May 5 was announced, it 
was also announced that, due to the increased deliveries of eggs, the Board 
would prepare a deficiency payment plan for eggs to go into effect as soon as 
possible. This plan was put into effect on October 1, 1959, and payments, if 
any, to registered producers are to be limited to an annual rate of deliveries 
of 4,000 dozen Grade A Large or Grade A Extra Large eggs. 


Earl? in January, due to the depressed market price for eggs through- 
out Canada, it was announced that an interim payment would be made for the 
period January to March 1960, if the price during this period fell below the 
national weighted average of 33 cents per dozen, which is the calculated 
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equivalent of 44 cents per dozen for Grade A Large eggs in Montreal, The pay- 
ment would be made on a maximum of 1,000 dozen Grade A Large or Grade A 
Extra Large eggs, Any deficiency payment made for the January to March period 
will be deducted from the total payment owing as a result of any annual payment 
which may be required for the full year October 1, 1959 to September 30, 1960, 
on a total of 4,000 dozen Grade A Large or Grade A Extra Large eggs. Arrange- 
ments have been underway to implement an interim payment, 


Grains -- For the crop year commencing July 1, 1959, the Board announced 
supports for wheat, oats and barley at the mandatory level of 80 per cent of the 
ten-year average base price, The stabilization price was established on this 
basis in Ontario to be $1.39 per bushel for wheat, 56 cents per bushel for oats 
and 81 cents per bushel for barley, all Canada Eastern No. 2 grade or better 
quality. 


No payments were found necessary on these grains for the 1958 crop 
and market prices on the 1959 crop, particularly for wheat, have been above 
the supports. 


Sugar Beets -- The Board was authorized to pay producers, through their 
respective marketing boards in the various producing areas of Canada, the 
difference, if any, between the support price and the average gross market 
price per pound of sugar for 1959 sugar beets, The support price in Alberta 
was on the basis of a gross market price of 9.79 cents per pound, in Manitoba 
9.26 cents per pound and in Ontario 7.90 cents per pound, In the case of 
Quebec, the Board was authorized to make the same unit payment, if any, as 
was paid in Ontario. 


In the fall of 1959, the Board determined the amounts of payments for 
the 1958 sugar beet crop and made payments at the rate of approximately .46 
cents per pound of sugar to producers in Ontario and Quebec, 1.01 cents in 
Manitoba and .95 cents in Alberta, The total payments amounted to $2, 656, 724. 
Consideration of payments which may be required for the 1959 crop will 
Similarly be made in the fall of 1960, 


Soybeans -- On July 1, 1959, the Board was authorized to prescribe a price 
of $2 per bushel for Canada No. 2 grade or better soybeans delivered at 
elevators for the 1959 crop. 


In the summer of 1959, the Board determined that a payment at the 
rate of 19,6683 cents per bushel was required on the 1958 crop of soybeans. 
Payments were therefore made on certified producer marketings of 6, 190,025 
bushels, at a net cost of $1, 217, 433. 
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Manitoba Sunflower Seed -- The Board was authorized to stabilize the price of 
sunflower seed produced in Manitoba and sold for crushing during the period 
August 1, 1959 to July 31, 1960, at a price of 4 cents per pound, basis No, 1 
grade, 10 per cent moisture, delivered at the crusher, Altona, 


From reports received on the market situation, it is anticipated that 
some payment will be required under this program after the full returns are 
known. 


Peaches -- The Board was authorized to support the price of peaches grown 
in 1958 in Ontario, on the basis of $83 per ton for No. 1 peaches delivered at 
processing plants and, similarly, $84, 83 per ton in British Columbia. 


Under this program a payment of $13 per ton was required to growers 
in Ontario, and payment was made on 54, 954, 234 pounds of peaches.at a net 
cost of $357, 214, Returns to growers in British Columbia indicated that no 
payment was required, 


British Columbia Raspberries -- Of the stocks of raspberries purchased by 
the Board under the 1958 support program in British Columbia, gale’ amount- 
ing to 543, 846 pounds of frozen berries and 130,000 pounds of SO* berries 
were made in the domestic market during this fiscal year at a net cost of 


$30, 660. 


At March 3], 1960, the Board still held 2, 643, 340 pounds of frozen 
stocks and 159, 600 pounds of SO¢, 


British Columbia Tomatoes -- The Board was authorized to make a payment 
of 42.5 per cent of the price received by the producers from the processors 
for British Columbia tomatoes for processing produced in 1959, On this basis, 
the payment on No, 1 cannery tomatoes, totalling 2,418 tons, was made at 
$11.05 per ton, and on 1, 758 tons of No, 2's at $6, 37 lf2 per ton. The net 
cost of the program was $37, 926, 


The balance of British Columbia tomatoes purchased by the Board 
in 1958, 69,960 cases, was sold during this fiscal year at a net cost of 
$57, 535. 


Extracted Honey -- The Board was authorized to support extracted honey 
produced in Canada during the year 1958 at 12 cents per pound, basis White 
No, 1 or better grade, as related to the pool return of the honey co-operatives, 
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For the 1959 crop, the Board was authorized to support extracted honey produced 
in Canada and delivered to registered packers in the period from July 1, 1959, 

fo June 30, 1960, at 13 iW cents per pound on the same grade basis, This 
support was at approximately 104 per cent of the base price where the support 
for the 1958 crop had been at 91 per cent. 


No payment has been required in respect to the 1958 crop and it is not 
anticipated that any will be required for the 1959 crop. 


General -- During the fiscal year 1959-60 the Board held eighty-nine meetings, 
and in addition met several times to receive delegations. Representatives of 
producer organizations and the industry met with the Board seeking consider- 
ation of proposals for price stabilization or to discuss buying and selling 
policies for products in which the Board was interested. 


In its operations the Board, as far as possible, has anticipated probable 
needs, It also made studies, with the assistance of the Economics Division of 
the Department of Agriculture, of situations that would appear likely to lead 
to requests for action by the Board. 


In connection with actual purchase and selling operations undertaken 
by the Board, the various commodity divisions of the Department of Agriculture 
were active in assisting the Board in carrying out these purchase and sales 
programs, 


The Advisory Committee to the Board met three times during the year 
and discussed a varying number of problems referred to it by the Board, 
including those relating to the use of cost of production, different methods 
that might be appropriate for stabilizing the prices of various products, as 
well as considering the price at which supports might be set, 


Administration 


The administration costs of the Board during the year 1959-60 amotnted 
to $224, 209, made up as follows: 
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met Oe 
Salaries 
Overtime 
Travelling and Removal Expenses 
Telephones and telegrams 


Office stationery, supplies and 
equipment 


Expenses of Advisory Committee 


Sundries 


TOTAL 


$ 154, 330 


$ 224, 209 
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ANNUAL REPORT 1960-61 
THE AGRICULTURAL STABILIZATION BOARD 
The total cost of the Agricultural Stabilization Board programs in 


the first two years of operations, ending March 31, 1960, was $75, 342, 858. 
The cost, by commodities, was as follows: 


PRODUCT NET COST OF PROGRAMS 
1, Creamery Butter $i) 3.40 55,068 
2, ‘Gheddar-sGheese 834,006 
3. Dry Skimmed Milk 15,064, 992 
4, Milk for manufacturing 9, 844,110 
5. Shell Eggs By 240,025 
6. Fowl 561,129 
i. Hogs ol, 9971, 244 
S:gteambs 642, 156 
9. Wool Zz 160, 155 
10. Tomatoes 147,102 
11, Potatoes 3675 362 
12. Apples 768, 415 
13, Peaches Sale 
14, Raspberries 215,089 
15, Asparagus 106,021 
163 Soybeans 1,217,433 
17. Sugar Beets 2, 656, 724 


S 15,542; 856 


In addition to the nine mandatory commodities, namely butter, 
cheddar cheese, eggs, hogs, cattle, sheep and wheat, oats and barley 
(these three grains when grown outside the area designated by the Canad- 
ian Wheat Board Act), price support was provided by the Agricultural 
Stabilization Board during the fiscal year 1960-61 for the following non- 
mandatory commodities: soybeans, sugar beets, British Columbia 
tomatoes for processing, extracted honey, Manitoba sunflower seed, 
turkeys and milk for manufacturing. 
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Tabular summary of the actual dollar value of operations during 
the fiscal year 1960-61 with the calculation of the net cost of each 
program based on production year 


Inventory Value of Inventory Net Cost 
Value Purchases & Sales Value or 
March 31, Costs Added during March 31, Payment 
Product Year 1960. . during year year 19615 durin ear 
$ eg a. $ $ 
1958 Ze6O, 115 178, 987 249,881 1,940,439 55, 380 

Creamery 1959 40,189, 297 Derai,o94 16,604, 335 27,490,993 1,221, 863 

Butter 1960 Blase, JOU, 2,750, 642 37, 551,20" 1, 164,751 
Cheddar 1959 299, 781 242, 160 512,008 nil rage us oye) 

Cheese 1960 nil 24495, 223 1,487, 059 768, 553 239,611 
Dry Skim- 

med Milk 1959 Doe 7 4 169, 231 nil TOSS 30 6, 669 
ShellEggs 1959 nil 12,855 nil nil LZ; 655 
Fowl 1957 nil 295 nil niill 295 
Hogs 1959; 

(pork) -60 74,085, 444 hy (29,964 24,713, 747 21,895, 393.29,236,268 
Lambs 1960 nil 408, 564 307, 430 nil 101, 134 
Rasp- 
berries 19525 563, 05! 41,996 CINE y Waal ie 2elyi 268, 260 
Milk for 1959-60 «nil Teo 7S nil nil LATO S Sik 3 
manufactur - 
ing 1960-61 nil 10, 312, 896 nil nil £07 3172,.396 
Hogs(def.) 1960 nil 14.410 nil nil 7,470 
Eggs(def.) 1959-60 nil 2, 082, 673 nil nil 2, 082, 673 
Wool 1958-59 nil 3, 696 nil nil 3, 696 

1960 nil 1, 249, 304 nil nil 1, 249, 304 
Sugar 

Beets 1959 nil Zeit Dun .65 nil nil Bet S765 
Soy - 1958 nil 573 nil nil 573 

beans 1959 mill 866,621 nil nil 866, 621 
Tomatoes 1960 nil 36,028 nil nil 46, 028 
Sunflower 

Seeds 1959 nil 44,377 nil nil 44,310 

PO Tape ot lin (96.000. 80,309,345 56,946,518 90,382,592-50,776,295 
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Details of the commodity programs are given in the following 
sections, 


Creamery Butter -- By Order in Council P.C. 1960-466 of April 12, 1960, 
the Board was authorized to support Canada First Grade creamery butter, 
40-93 score or higher, from May 1, 1960 fora period of twelve months, 

on the basis of 64 cents per pound Montreal, This price was approximately 
107 per cent of the ten-year average base price of 60 cents per pound. 


During the year the Board purchased 78, 512, 896 pounds, of which 
3, 893, 300 pounds was of 1959 production; that is produced prior to May 1, 
1960. Some 29, 882, 290 pounds of the older stocks of butter were con= 
verted togil for renewal and holding purposes. 


Sales during the fiscal year were as follows: 


Production Year Butters lb- @ill =slbe 
1958-59 359, 392 ae As: 
1959-60 24, 474, 069 jee ee ON 1 ary 
1960-61 16, 614, 745 

Mo tad: 41,448, 206 be DO tye 


The net cost incurred on butter during the fiscal year was 
$2,441,994. The basis of sale was 64 cents per pound, delivered in 
Eastern Canada, 


Cheddar Cheese -- By Order in Council P.C. 1960-467 of April 12, 1960, 
the Board was authorized to continue to support Canada First Grade cheddar 
cheese from May 1, 1960 fora period of twelve months, on the basis of 

31 1/2 cents per pound delivered Montreal for Quebec cheese and 32 cents 
per pound at approved warehouse points for Ontario cheese. These prices 
were equivalent to 101 per cent of the ten-year average base prices in 

these provinces, 


During the year the Board purchased 8, 441, 374 pounds of cheddar 
cheese, of which 742, 630 pounds was 1959 production and the balance 1960 
production, Sales during the year amounted to 6, 987,511 pounds, 1, 662,561 
pounds being the balance of the 1959 product and the remainder 1960 product. 
The total net cost was $269, 544, 
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Dry Skimmed Milk -- The Board was not authorized to purchase dry skim- 
med milk during this fiscal year but retained the quantity of stocks on hand 
at the end of last year. 


Whole Milk for Processing -- By Order in Council P.C. 1960-468 of April 
12,1960, the Board was authorized to continue the payment of 25 cents per 
cwt, which was commenced on May 1, 1959, to milk producers who deliver 
whole milk for manufacturing purposes but who do not participate in 
deliveries to the fluid milk market. 


Payments for the fiscal year totalled $11, 432, 769, of which 
$1,119, 873 was the balance of payments on the 1959-60 production. This 
brought the total milk payment for the first full production year to 
$105903, 983. 


Cattle -- For the twelve months commencing April 1, 1960, the base 

price for ''good" steers at Toronto was $22.75 per cwt. and the Board 
prescribed a support price, at the 80 per cent mandatory level, of $18.20 
per cwt., basis Toronto market, with appropriate prices for other markets 
throughout Canada. 


The market remained above this level throughout the year and no 
support measures were required, 


Lambs -- For the twelve months commencing April 1, 1960, the base price 
for "good" lambs at Toronto was $24.17 per cwt, and the Board prescribed 
a support price, at the 80 per cent mandatory level, of $19.35 per cwt., 
basis Toronto market, with appropriate prices for other markets throughout 
Canada, 


The Board purchased 896, 781 pounds of lamb under this program 
and resold it in the domestic market ata net cost of $101, 134. 


Wool -- By Order in Council P.C., 1960-514 of April 13, 1960, the Board 
was authorized to support the price of wool for the twelve months com- 
mencing April 1, 1960, at 60 cents per pound, basis average return for 
Western Range and Eastern Domestic wool at Toronto, This support was 
at lilo per cent of the ten-vear average base price. 
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A deficiency payment of 23 cents per pound was made on 5, 454, 105 
pounds marketed during the year, at a net cost of $1, 249,304, Payments 
amounting to $3,696 were also made during the year on delayed returns 
for 1958 and 1959 production. 


Hogs -- In accordance with the announcement in October 1959, the price 

of hogs was supported under the deficiency payment plan from January 11, 
1960, on the basis of $23.65 for Grade A carcasses Toronto, which the 
Board determined as equivalent to a national price of $22.65 per cwt.. As 
the average market price throughout 1960 remained above the support level, 
no stabilization payments were required for that year but administrative 
costs in connection with the deficiency payment program were $7, 470. 


By Order in Council P.C. 1961-95 of January 26, 1961, the Board 
was authorized to continue support for the 1961 calendar year at $22.65 
per cwt. for Grade A carcasses, national basis, Deficiency payments 
again are to be limited to a maximum of 100 Grade A and Grade B hogs 
annually for each registered producer. 


At April 1, 1960, the Board held 37, 563, 206 pounds of pork cuts, 
88,569, 558 pounds of canned pork luncheon meat and 8, 331, 876 pounds 
of canned hams, 


All of the pork cuts were disposed of during the year. Export 
sales amounted to 6, 457, 980 pounds of which 785, 108 were hams at 24 
cents per pound and the balance bellies at 10 to 10 1/4 cents per pound, 
prices delivered seaboard. A quantity of 114, 839 pounds of bellies was 
donated for welfare purposes in Canada and the remainder of the stocks 
was sold in the domestic market. 


59, 818, 122 pounds of canned pork luncheommeat were disposed 
of during the year. Export sales to approved countries totalled 3, 798, 522 
pounds at prices of 16.17 to 26 cents per pound delivered seaboard, Dom- 
estic sales amounted to 43,425,108 pounds. Further donations of 3, 307, 384 
pounds were made for relief purposes in Canada, and the Department of 
External Affairs acquired 9, 287,108 pounds from the Board at a price for 
donations to approved international relief agencies. 


2,957, 364 pounds of canned hams were disposed of during the year. 
Export sales to approved countries totalled 1, 655,946 pounds at prices of 
a3 1/3 to 37 cents per pound delivered seaboard. Domestic sales totalled 
1, 301,418 pounds, 
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The total net cost in the fiscal year for all pork products was 
$29, 236, 268. 


Turkeys -- By Order in Council P,C. 1960-125 of February 3, 1960, the 
Board was authorized to support the price of turkeys until January 1, 1961, 
by an offer to purchase on the basis of 20 cents per pound, Toronto, for 
live No, 1 turkeys weighing at least 10 pounds but under 20 pounds. A’ 
purchase program was established but the market remained above the 
prescribed price and no product was offered to the Board, 


Eggs -- Accounts for $12, 855 were paid during the year on shell eggs 
purchased in 1959, 


Deficiency payments on eggs for the first year of operation under 
this method of support which closed on September 30, 1960, were made 
at the rate of 2,4 cents per dozen on up to 4,000 dozen of Grades A Large 
and A Extra Large per producer. The net cost of this program during the 
fiscal year was $2, 082, 673. 


By Order in Council P.G. 1960-1315 of September 22, 1960, the 
Board was authorized to continue to support eggs for the twelve months 
commencing October 1, 1960, at the price basis of 33 cents per dozen 
national average to producers for Grade A Largeéggs. This support is 
at approximately 83 per cent of the base price. 


Grains -- For the crop year commencing July 1, 1960, supports:wevre 
prescribed by the Board for oats and barley at the mandatory level of 80 
per cent of the ten-year average base price, and for wheat by Order in 
Council P.C. 1960-982 of July 21, 1960, at 82 per cent of the base price. 
The prices accordingly prescribed were 57 cents per bushel for oats, 

79 cents for barley and $1.39 for wheat, all Canada Eastern No. 2 grade 
or better quality. 


No payments were found necessary on these grains for the 1959 
crop. 


Sugar Beets -- Stabilization payments were made to producers on the 1959 
sugar beet crop at the rate of .53 cents per pound of sugar to producers in 
Ontario and Quebec, 1.574 cents in Manitoba and 1.2 cents in Alberta. The 
net cost of these payments was $2,715, 765, 
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The support for the 1960 crop was changed from a provincial to a 
national basis and from a price on sugar to a price per ton of beets of a 
standard sugar content. By Order in Council P.C. 1960-772 of June 2, 
1960, the Board was authorized to make payments on the 1960 crop to 
producers in all provinces, of the equivalent of the amount by which the 
prescribed price of $14.23 per ton for sugar beets yielding 270 pounds 
of sugar exceeds the average price at which beets of that sugar yield 
are sold to the manufacturing plants in Ontario, Manitoba and Alberta, 
This support is at 100 per cent of the’ base price. 


Soybeans -- Stabilization payments were made to producers in Ontario 

on the 1959 crop marketings of 6, 379, 631 bushels at the rate of approxi- 
mately 13.6 cents per bushel for a net cost of $866,621. Additional pay- 
ments-of $573 were made on the 1958 crop. 


By Order in Council P.C,. 1960-882 of June 23, 1960, ’the Board 
was authorized to continue a prescribed price of $2.00 per bushel for 
Canada No, 2 grade or better quality soybeans delivered at elevators 
during the twelve months commencing July 1, 1960. This support is 
approximately 91 per cent of the base price. 


Manitoba Sunflower Seed -- Stabilization payments at the rate of 1/2 cent 
per pound were made to Manitoba sunflower seed producers on the 1959 
marketings of 8, 875,506 pounds, for a total cost of $44, 377. 


By Order in Council P.C. 1960-1041 of July 30, 1960, the Board 
was authorized to continue a prescribed price of 4 cents per pound on the 
1960 crop, which is for marketings during the twelve months commencing 
August 1, 1960, on the basis of Canada No. 1 seed delivered for crushing 
at Altona, This support is approximately 93 per cent of the base price. 


Raspberries -- During the fiscal year, the Board sold the remainder of 
its stocks 6f raspberries purchased under the 1958 support program, 
These sales included 159, 600 pounds of SO2 berries and 2, 643, 340 pounds 
of frozen berries, At the end of the fiscal year all accounts had been 
cleared except on 9, 913 pounds of frozen berries, and the net cost of these 
sales was $268, 260. 


British Columbia Tomatoes -- By Order in Council P.C. 1960-513 of 
April 13, 1960, the Board was authorized to make payments to producers 
on cannery tomatoes, grown in British Columbia in 1960 and delivered to 
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canneries in that province, at the rate of $8.00 per ton on No. 1 tomatoes 
and $5.00 per ton on No. 2, Payments were made on 5135.77 tons at a net 
cost of $36, 028. 


Extracted Honey -- By Order in Council P.C, 1959-749 of June 12, 1959, 
the Board was authorized to support extracted honey produced in Canada 
and delivered to registered packers in the period July 1, 1959, to June 

30, 1960, at 13 1/2 cents per pound, price to producers, basis White No. 1 
or better grade, Details of price returns to producers on deliveries in 
that period were not received by the Board in time to consider a payment 
during this fiscal year, 


The same prescribed price of 13 1/2 cents to producers, basis 
White No. 1 or better grade extracted honey, was again authorized by 
Order in Council P.C. 1960-730 of May 26, 1960 for deliveries to regis- 
tered packers in the period July 1, 1960 to June 30, 1961. This support 
was at approximately 102 per cent of the base price. 


General -- During the fiscal year the Board held sixty meetings and, in 
addition, met several times to receive delegations. Representatives of 
producer organizations and the industry met with the Board, seeking con- 
sideration of proposals for price stabilization or to discuss buying and 
selling policies for products in which the Board was interested. 


In connection with actual purchase and selling operations and other 
commodity programs undertaken by the Board, the various commodity 
divisions of the Department of Agriculture were active in assisting the 
Board in carrying out these purchase and sales programs, The Economics 
Division of the Department also assisted the Board in preparing base price 
information, and in making cost and price studies in relation to products 
being considered for or under active support. 


In relation to the deficiency programs for eggs and hogs and 
the milk payment program, the Board has previded staff and equipment 
within the Data Processing Service for handling registrations of producers, 
keeping producer marketing records, and for making the payments when 
required, This function has had to be expanddd:considerably during the 
year, 
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Administration -- The administrative costs for the Board during the year 
1960-61 amounted to $407, 893,41, made up as follows: 


Salaries $ 314,412.80 
Overtime 4,980.06 
Travelling Expenses 2,185.84 
Telephones and Telegrams 02208 
Office Stationery, Supplies and 

Equipment 82, 588. 38 
Sundries 2,800.95 


AM Oh Weal $ 407,893.41 
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ANNUAL REPORT 1961-62 
THE AGRICULTURAL STABILIZATION BOARD 
The total cost of the Agricultural Stabilization Board programs in the 


first three years of operation, ended on March 3lst, 1961, was $126, 119, 153. 
The cost, by commodities, was as follows: 


Product Net Cost of Programs 
1. Creamery butter $° 67193, 055 
2. Cheddar Cheese ile WG ye Mets Nes) 
3. Dry Skimmed Milk 52071, 66) 
4. Milk for manufacturing 212 ro, 819 
5. Eggs LO, Sih 33 
6. Fowl 561, 424 
7. Hogs 57, 240, 982 
8. Lambs 743, 290 
9. Wool a 0135755 
OR komatoes esis ISO) 
ll. Potatoes 367, 502 
12. Apples 768, 415 
13. Peaches 357, 214 
14, Raspberries 299, 349 
15, Asparagus OG; 021 
16. Soybeans 2,084, 627 
17. Sugar Beets 5,2 (hy 209 
18. Sunflower Seeds 44,377 


$1265 119, 153 


In addition to the nine mandatory commodities, namely butter, cheddar 
cheese, eggs, hogs, cattle, sheep, and wheat, oats and barley (these three 
grains when grown outside the area designated by the Canadian Wheat Board 
Act), price support was provided by the Agricultural Stabilization Board 
during the fiscal year 1961-62 for the following non-mandatory commodities: 
soybeans, sugar beets, potatoes, extracted honey, sunflower seed, turkeys 
and milk for manufacturing. 
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[Tabular summary of the actual dollar value of operations during the fiscal 


Lys ae 


year 1961-62 with the calculation of the net cost of each program 
based on production year 


Inventory 
Value 
March 31, 
duct Year 1961 
1958 $ 1,940,439 
amery 1959 27, 490, 993 
ter 1960 Si, Soke OOF 
1961 nil 
ddar 1960 1064053 
ese 1961 nil 
'Skimmed 
ilk 1959 oo, fo 
ll Eggs 1958-59 nil 
k 1959-60 21, 895, 393 
nb (1960 nil 
(1961 nil 
pberries 1958 he MES 
les 1955 nil 
iciency Payments 
k (1960-61 nil 
(1961-62 nil 
Ss nil 
1 / (1958 nil 
(1959 nil 
(1960 nil 
(1961 nil 
‘Ss 1961 nil 
ey £959 nil 
atoes 1961 nil 
ar Beets 1959 nil 
1960 nil 


TALS 


Purchases & 
Costs Added 
during year 
$ §=— 550, 106 
1305, 776 
6,002, 844 
66, 598, 460 


22, 443 
5, 774, 625 
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2,162, 348 
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41Cr 
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11,263,485 
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B10Gr 
323229 
t203,/808 


3, 341 
90, 985 
401,574 


6Cr 
1,6 704.015 


90, 382,592 98,063,918 


Value of 
Sales 


during year 


$ 1,582 $ 1, 963,389 $ 
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nil 
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Inventory Net Cost 


Value or Payment 
March 3l, during 
1962 year 

25, 014 
28, 108, 806 135,174 
aT, oOls; oe 340, 767 
AO, 438, 270 “1,980,974 
nil 67,099 
394, 273 608, 436 
621, 765 100; 222 
nil 22,024 
19,382; 795°" 2,087,078 
nil 6 
14,267 927, 969 

nil 1, 2108 

nil 41Cr 
nil 1,087; 671 
nil bl ,-283.453 
nil Lo Ge 

nil pice 

nil SloGe 
nil 32, 2a9 
nil 1, 203, 808 
nil 3, 341 
nil 401, 574 

nil 6Gr 
nil 17670, 015 
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Details of the commodity programs are given in the following sections: 


Creamery Butter - By Order in Council P.C. 1961-594, of April 20th, 1961, the 
Board was authorized to continue to support Canada First Grade creamery butter 
40-93 score or higher, from May Ist, 1961, for a period of twelve months, on 
the basis of 64 cents per pound Montreal. This price was approximately 106 

per cent of the ten-year average base price of 60.5 cents per pound. 


During the year the Board purchased 109, 585, 331 pound of butter and 


sold 43, 768,055 pounds of butter and 471, 993 pounds of butter oil. The basis 
of sale was 64 cents per pound for First Grade butter delivered in Eastern 


Canada and an equivalent price for oil. 


The total net cost incurred on butter during the year was $2,481, 889. 


Cheddar Cheese - By Order in Council P.C.1961-595, of April 20th, 1961, the 


Board was authorized to continue to support Canada First Grade cheddar cheese 


from May lst, 1961, for a period of twelve months, on the basis of 31 Wye cents 
per pound delivered Montreal for Quebec cheese, and 32 cents per pound at 
approved warehouse points for Ontario cheese. These prices were equivalent 
to 100 per cent and 99 per cent of the base prices in these respective markets. 


The inventory of cheese at March 3lst, 1961, was 2, 373, 794 pounds. 


During the year the Board purchased 18,001, 840 pounds. Sales amounted 
to 19, 148,678 pounds, of which 14, 148, 975 pounds were exported to the United 
Kingdom at a price basis of 29 cents per pound at storage. The balance of sales 
was in the domestic market, The total net cost was $675, 535. 


Dry Skimmed Milk - A quantity of 1, 282, 650 pounds of skimmed milk powder was 
released from Board stocks to the Department of External Affairs at a value for 
donations to international relief agencies. The Board's cost on these donations 
was $100, 222. 


Whole Milk for Processing - By order in Council P.C.1961-596, of April 20th, 
1961, the Board was authorized to continue the payment of 25 cents per cwt. for 
the year commencing on May Ist, 1961, to producers who deliver milk for 
manufacturing purposes but do not participate in sales to the fluid milk market. 
Payments for the fiscal year totalled $12, 371, 153, of which $1,087, 671 was the 
balance of payments for the 1960-61 production year. This brought total payments 
for the 1960-61 production year to $11, 400, 567. 
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Cattle - For the twelve months commencing on April Ist, 1961, the base price 
for "good"! steers at Toronto was $22.53 per cwt. and the Board prescribed a 


| support price at the 80 per cent mandatory level, of $18.05 per cwt., basis 


Toronto market, with appropriate prices for other markets. The market 
prices~ remained above this level and no support measures were required. 


Lambs - By Order in Council P. C. 1961-994, of July 6th, 1961, the Board 

was authorized to support "good" or better quality lambs for the twelve months 
commencing April Ist, 1961, by an offer to purchase on the basis of $19,35 per 
cwt., Toronto, with appropriate prices for other markets. This support was at 


lyoz per cent of the base price. 


During the year the Board purchased 5, 359, 238 pounds of dressed 
lamb and sold 5, 323, 854 nounds. All sales were in the domestic market and 


| the net cost on lambs for the year was $927, 975. 


|Wool - By Order in Council P. C. 1961-993, of July 6th, 1961, the Board was 


authorized to continue the support price for wool in the twelve months commencing 


April lst, 1961, at 60 cents per pound, basis average return for Western Range 


and Eastern Domestic wool at Toronto. This support was at 119 per cent of the 


mpase price. 


A deficiency payment of 22 cents per pound was made to producers on 


5,478, 365 pounds of 1961 wool marketings and delayed payments were made on 


117, 821 pounds of 1960 marketings. The total net cost for wool, including 
minor adjustments of 1958 and 1959 programs, was $1,235, 720. 


Hogs - Deficiency payments to hog producers were not required under the 1961 
provisions authorized by Order in Council P.C.1961-95, of January Zoth, 1961, 
covering that calendar year at a support price of $22.65 per cwt. for Grade A 
carcasses, national basis. 


From stocks of pork held by the Board returns were received on the 
balance of frozen product, 89,928 pounds, and sales were completed of 
3,407, 112 pounds of canned luncheon meat and 771, 930 of canned hams. ATL 
sales of canned pork were for export to approved destinations, including 
84,996 pounds acquired by the Department of External Affairs for neler 
purposes in British Honduras. The commercial export sales were at Voli 
cents per pound for luncheon meat and 33,33 cents per pound for hams, both 
prices delivered Canadian seaboard. The total net cost on pork was $2,017,078. 
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Cattle - For the twelve months commencing on April lst, 1961, the base price 


for "good" steers at Toronto was $22.53 per cwt. and the Board prescribed a 
_ support price at the 80 per cent mandatory level, of $18.05 per cwt., basis 


Toronto market, with appropriate prices for other markets. The market 
prices” remained above this level and no support measures were required. 


_Lambs - By Order in Council P.C. 1961-994, of July 6th, 1961, the Board 


was authorized to support ''good'" or better quality lambs for the twelve months 
commencing April lst, 1961, by an offer to purchase on the basis of $19.35 per 


|cwt., Toronto, with appropriate prices for other markets. This support was at 


82 per cent of the base price. 
During the year the Board purchased 5, 359, 238 pounds of dressed 
lamb and sold 5, 323, 854 nounds. AIl sales were in the domestic market and 


the net cost on lambs for the year was $927, 975. 


Wool - By Order in Council P.C. 1961-993, of July 6th, 1961, the Board was 


authorized to continue the support price for wool in the twelve months commencing 


April lst, 1961, at 60 cents per pound, basis average return for Western Range 
and Eastern Domestic wool at Toronto. This support was at 119 per cent of the 
base price. 


A deficiency payment of 22 cents per pound was made to producers on 
5,478, 365 pounds of 1961 wool marketings and delayed payments were made on 
117, 821 pounds of 1960 marketings. The total net cost for wool, including 
minor adjustments of 1958 and 1959 programs, was $1, 235, 720. 


Hogs - Deficiency payments to hog producers were not required under the 1961 
provisions authorized by Order in Council P.C.1961-95, of January 26th, 1961, 
covering that calendar year at a support price of $22.65 per cwt. for Grade A 
carcasses, national basis. 


From stocks of pork held by the Board returns were received on the 
balance of frozen product, 89,928 pounds, and sales were completed of 
3,407, 112 pounds of canned luncheon meat and 771, 930 of canned hams. All 
sales of canned pork were for export to approved destinations, including 
84,996 pounds acquired by the Department of External Affairs for relief 
purposes in British Honduras. The commercial export sales were at 16,17 
cents per pound for luncheon meat and 33.33 cents per pound for hams, both 
prices delivered Canadian seaboard. The total net cost on pork was $2, 017,078. 
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Turkeys - Under Order in Council P.C.1961-995, of July 6th, 1961, the 
Board was authorized to continue the offer to purchase turkeys until December 
31st, 1961, on the basis of live No. 1 turkeys weighing 10 to 20 pounds, 
delivered Toronto, at 20 cents per pound with appropriate differentials for 
other weights, grades and markets. 


No turkeys were sold to the Board under that offer. The offer was 
again extended for the calendar year 1962 by P.C.1961-1845, of December 
21st, 1961, but no purchases were required up to March 3lst. 


Eggs - Payments to producers were not required under the program authorized 


for the support year ended on September 30th, 1961. 


Order in Council P. C. 1961-1421, of October 2nd, 1961, authorized the 
Board to continue to support eggs by the deficiency payment plan for the twelve 
months ending September 30th, 1962, at a price basis of 34 cents per dozen 
national average to producers for Grade A large eggs. This is an increase of 
one cent per dozen in the support and at approximately 87 per cent of the base 
Brice. 


Total costs for eggs were $37, 696, comprised of $22, 624 for outstanding 
items on shell egg operations in 1958 and 1959, $7, 939 for delayed 1960 deficiency 
payments and the balance for program expenses. 


Grains - For the marketing year commencing July Ist, 1961 supports were 
prescribed for Ontario oats and barley at the mandatory level of 80 per cent 
of the ten-year average base price and for wheat under Order in Council 
P.C.1961-996, of July 6th, 1961, at 83 per cent of the base price. The prices 
accordingly prescribed, basis Ontario shipping points, were 57 cents per 
bushel for oats, 76 cents for barley and $1.39 for wheat, all Canada Eastern 
No, 2. grade or better quality. 


No payments were required on these grains for the 1960-61 marketing 
year, 


Sugar Beets - Stabilization payments were made to producers in all provinces 
on the 1960 sugar beet crop at the rate of $1.51 per ton for beets yielding 270 
ponds of sugar. Payments totalled $1, 670,015. 
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Under Order in Council P.C. 1961-328, of March 9th, 1961, the Board 
was authorized to make payments to produce rs in the provinces of Quebec, 
Manitoba and Alberta for sugar beets produced and sold to factories in 1961, 
the equivalent of the amount by which the prescribed price of $13.18 per ton 
for beets yielding 250 pounds of sugar exceeds the average price paid by the 
factories in Ontario, Manitoba and Alberta, and to pay to producers in Ontario 
the difference between a prescribed price of $13.00 per ton yielding 250 pounds 
of sugar and the price received from the factory. The Ontario government has 
agreed to pay 50 cents per ton towards the deficiency payments to growers in 
that province. These prescribed prices are at 102 and 101 per cent of the 
respective base prices. 


Soybeans - Deficiency payments were not required on soybeans in the year 
ended on June 30th, 1961, for which a support price of $2.00 per bushel to 
Ontario growers had been authorized. 


Under Order in Council P.C.1961-997, of July 6th, 1961, the Board 
was authorized to support soybeans marketed in Ontario during the twelve months 


commencing July Ist, 1961, at an increased price of $2.13 per bushel for Canada 


No. 2 grade or better quality, delivered at elevators. This support is at 
approximately 100 per cent of the ten-year average base price. 


Sunflower Seed - Deficiency payments were not required on sunflower seed in 
the marketing year ended on July 31st, 1961, for which a support price of 
4 cents per pound to Manitoba growers had been authorized. 


Under Order in Council P.C.1961-426, of March 23rd, 1961, the Board 
was authorized to support sunflower seed sold for crushing in Manitoba and 
Alberta during the twelve months endingon July 31st, 1962, ata prescribed 
price of 4.15 cents per pound, basis Canada No. 1 grade, 10 per cent moisture, 
delivered at crusher. This support is at approximately 100 per cent of the ten- 
year average base price. 


Extracted Honey - A deficiency payment of one-half cent per pound was made 
during the year to producers on extracted honey delivered to registered honey 
packers in the period from July Ist, 1959, to June 30th, 1960. The cost of 
these payments totalled $90, 985. 
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Under Order in Council P.C. 1961-998, of July 6th, 1961, the Board 
was authorized to continue support on extracted honey at a prescribed national 
average price to producers of 13 1/2 cents per pound basis White No. 1 grade 
delivered to registered honey packers in the period from July Ist, 1961, to 
June 30th, 1962. 


Potatoes » Under Order in Council P.C.1961-1669, of November 23rd, 1961, 
the Board was authorized to pay to producers in New Brunswick on potatoes 
grading Canada No. 1, including 12 per cent No. 1 small from the 1961 crop 
delivered to starch factories for processing, the difference between the 
prescribed price of $1.35 per barrel and the price received at the factory. In 
accordance with agreements made by the Board with the starch factories, the 
cost of payments made to the end of the fiscal year was $256, 699. 


Under Order in Council P.C.1962-184, of February 9th, 1962, the 
Board was authorized to pay to producers in the Maritime Provinces on 
potatoes from the 1961 crop grading Canada No. 1, 1 1/2 to 4 inches in 
diameter, exported in accordance with terms and conditions established by 
the Board, the difference between the prescribed price of $1.45 per barrel 
and average return received from the exporter. In accordance with agreements 
reached, payments to producers made to the end of the fiscal year totalled 
$144, 875. 
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General - During the fiscal year the Board held sixty-eight meetings and, 
in addition, met several times to receive delegations. Representatives of 
producer organizations and the industry met with the Board, seeking 
consideration of proposals for price stabilization or to discuss buying and 
selling policies for products in which the Board was interested. 


In connection with actual purchase and selling operations and other 
commodity programs undertaken by the Board, the various commodity divisions 
of the Department of Agriculture were active in assisting the Board in carrying 
out these purchase and sales programs. The Economics Division of the Depart- 
ment also assisted the Board in preparing base price information, and in making 
cost and price studies in relation to products being considered for or under active 
support. 


In relation to the deficiency programs for eggs and hogs and the milk 
payment program, the Board has provided staff and equipment within the Data 
Processing Service for handling registrations of producers, keeping producer 
marketing records, and for making the payments when required. 


Administration Costs - The administrative costs for the Board during the year 
1961-62 amounted to $574, 509.10, made up as follows: 


Salaries $ 428, 880.79 
Overtime 6,494.77 
Travelling Expenses 4,938.36 
Freight Express and Cartage 394.89 
Telephones and Telegrams 984. 35 
Office Stationery, Supplies 

and Equipment WA ae No ned) 
Sundries 5, 324.36 


Leta § 574, 509. 10 
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ANNUAL REPORT 1962-63 
THE AGRICULTURAL STABILIZATION BOARD 
The total cost of the Agricultural Stabilization Board programs in the 


first four years of operation, ended on March 3lst, 1962, by commodities, 
was as follows: 


Produc. Net Cost of Programs 

1, Creamery Butter : $ 8, 674, 944 

2. , Cheddar Cheese 1, 779,035 

3, Dry Skimmed Milk IW Syy AN lks thS3S) 

4, Milk for Manufacturing 35-048, 035 

3. Fees 10,369, 249 

6. Fowl 561,424 

7. Hogs 595 2015401 

Oo; ) Glamis 1.601; 265 

9. Wool 5, 249,475 

LOny wuomma toes 183, 130 
11, Potatoes 768, 956 
IZ. “Apples 768, 374 
13. Peaches 357, 214 
14. Raspberries 292, 074 
15, Asparagus 106, 021 
16. Soybeans 2, 084, 627 
Licmwucar Beets ' 7, 042, 498 
18.  .Sunflower Seed 44,377 
19, Extracted Honey 90, 985 
TOTAL S 146,125,015 


In addition ta the nine mandatory commodities, namely butter, 
cheddar cheese, eggs, hogs, cattle, sheep, and wheat, oats and barley 
(these three grains when grown outside the area designated by the Canadian 
Wheat Board Act), price support was provided by the Agricultural 
Stabilization Board during the fiscal year 1962-63 for the following non- 
mandatory commodities: soybeans, sugar beets, potatoes, extracted honey, 
sunflower seed, turkeys and milk for manufacturing. 
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Tabular summary of the actual dollar value of operations during the fiscal 
year 1962-63 with the calculation of the net cost of each program 


Product Year 
1958 
1959 
Creamery 1960 
Butter 1961 
1962 
cheddar (1961 
Shee se (1962 
Iry Skimmed 
Milk LooY 
Pork 
Lamb 1961 
Butter 
Subsidy 1962-63 
Deficiency Payments 
Milk (1961-62 
(1962-63 
ages SO CLLEZAD 
(1961-62 
Wool (1961 
(1962 
dogs 1962 
Potatoes 1961 
ixtracted (1960-61 
Toney (1961-62 
Sugar Beets 1961 
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Inventory 
Value 
March 31 


1962 


1, 963, 389 
28, 108, 806 
41, 801, 379 
40, 438, 270 


nil 


394,273 
nil 


G21, 165 


1959-60 19, 382, 795 


14, 267 


nil 


nil 


nil 


nil 
nil 


nil 
nil 


nil 
nil 


nil 
nil 


nil 
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based on production year 


Inventory Net Cost 

Purchases & Value of Value or Payment 

Costs Added Sales March 31, during 

during year during year 1963 year 

54,434 Sole) he Gis oLU 162 
113,829 $65, 019° 28, 3255357 Diz.coe 
1,107,320 2, O20" 42, 692, 950 13, 09¢ 
4,393,877 2,921,942 41,028, 950 061, 252 
44,449, 318 27, 041, 001. 14, 908,574 1,899,242 
2,571, 644 Z, O15, 106 nil SO LsnOs 
3, (09,490 5, 03%, 478 nil Gia, 012 
28, 565 202, 007 Z06, 00% Poison 
Tig ook 1, 860, 348 10,071,868 7,527, 960 
14, 883 Dr 2,001 nil SEA 
42, 272, 807 nil nil 42, 212, 607 
I, 334, 391 nil nil Vy, 204, 391 
11,923,478 nil nil 11, 923,478 
113 nil nil hs Re 
662, 909 nil nil 662, 909 
15,029 nil nil 13,025 
943, 390 nil nil 943, 390 
| ee ae nil nil Ly ae 
619, 448 nil nil 619, 44& 
224, 184 nil nil 224, 18¢ 
146, 637 nil nil 146, 637 
L908, 008 nil nil 982, 557 
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Details of the commodity programs are given in the following sections: 


Creamery Butter - By Order in Council P,C. 1962-625 of April 26th, 1962, the 
Board was authorized to continue the support of Canada First Grade creamery 
butter 40-93 score or higher, from May Ist, 1962, for a period of twelve months, 
on the basis of 64 cents per pound Montreal, This price was approximately 106 
per cent of the ten-year average or base price of 60.5 cents per pound, 


During the year the Board purchased 90,470,915 pounds of butter and 
sold 62, 635,170 pounds of butter and 594,030 pounds of butter oil, Sales were 
made on the basis of 52 cents per pound for First Grade butter delivered in 
Eastern Canada and an equivalent price for oil, 


The Board was also authorized to provide a 12-cent per pound subsidy to 
manufacturers of creamery butter to reduce the price of butter to consumers and 
at the same time maintain a support to producers at the 64-cent level, Payments 
under this program totalled $42, 272, 807 during the period from April 30th, 1962 
to March 3l1st, 1963, 


The total net cost incurred in connection with butter support during 
the year was $45, 238, 925. 


Cheddar Cheese ~ By Order in Council P,C, 1962-626 of April 26th, 1962, the 
Board was authorized to continue the support of Canada First Grade cheddar 
cheese from May lst, 1962, for a period of twelve months, on the basis of 32 1/2 
cents per pound delivered Montreal and Belleville, This price was approximately 
102.8 per cent of the ten-year average or base price of 31.6 cents per pound, 


Cheese held by the Board at March 31st, 1962 totalled 1,226, 856 pounds, 
During the year, the Board purchased 24, 844, 292 pounds, All stocks were. sold, 
mostly for export to the United Kingdom, The exports, which totalled 24, 996, 541 
pounds, were sold on a basis of 28 1/2 cents per pound, basis storage, The 
total net cost in respect of cheese support for the year was $1,024,773. 
Dry Skimmed Milk - The Board sold 649,196 pounds for export at a price of 7, {5.7 
cents per pound delivered to eastern seaboard, A further quantity of 1,958, 400 
pounds was released from Board stocks to the Department of External Affairs for 
donations to international relief agencies, The Board's total cost in respect of 
the sale and the donations was $181, 820. 


Whole Milk for Processing - By Orders in Council P,C, 1962-624 of April 26th, 
1962 and P, C, 1962-948 of July 4th, 1962, the Board was authorized to continue 
the payment of 25 cents per hundredweight of milk for the year commencing 
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May Ist, 1962, to producers who do not normally deliver any portion of their 
milk to the fluid market. However, it was provided that in those areas of 
British Columbia where milk is delivered on a pool basis, a portion of the 
producers! shipments would be eligible for the 25-cent payment. 


Payments under this program for the fiscal year totalled $13, 257, 869. 
Of this amount, $1, 334,391 was the balance of payments for the 1961-62 
production year, This additional amount brought total payments for the 1961-62 
production year to $12, 617, 874. 


Cattle - For the twelve months commencing April Ist, 1962,, the.ten-year 
average or base price for '' good" steers at Toronto was $21.55 per cwt. Support 
was at the 80 per cent mandatory level, which was $17.25 per cwt,, basis 
Toronto market, with appropriate differentials for other markets. As market 
prices remained above this level, no support payments were made, 


Lambs - By Order in Council P.C, 1962-748 of May 22nd, 1962, the Board was 
authorized to support "Good" or better quality lambs for the three-month period 
from April lst, 1962 to June 30th, 1962, by an offering to purchase at a price of 
$20.45 per cwt, live weight, basis Toronto, and for the nine months ending 
March 31st, 1963 by undertaking to make a deficiency payment if the national 
average market price fell below the support price of $18.80 per cwt, live 
weight, national basis, These support prices were 92 per cent of the national 
ten-year average or base price of $22.14 per cwt, at Toronto, and its 
equivalent national price of S20 037 per cwt, to producers, 


Since the average market price was above the support level for the 
twelve months, no support assistance was required, A net cost of $31, 211 was 
incurred during the year in connection with the completion of the 1961-62 
purchase program, 


Wool - By Order in Council P,C, 1962-747 of May 22nd, 1962, the Board was 
authorized to continue the support for wool in the twelve-month period com~ 
mencing April Ist, 1962, at 60 cents per pound, basis average return for 
Western Choice 1/2 Blood and Eastern Domestic 1/4 Blood grades at Toronto, 
This level of support was approximately 133 per cent of the ten-year average 
or base price of 45 cents per pound, 


A deficiency payment of 18,26 cents per pound was made to producers 
on 5, 166,429 pounds of 1962 wool marketings, Delayed payments at a rate Of 22 
cents per pound were made on 59, 224 pounds of 1961 marketings, The total net 
cost for wool support during the fiscal year was $956, 419. 
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Hogs - By Order in Council P,C, 1961-1847 of December 21st, 1961, the Board 
was authorized to continue support on a deficiency payment basis for hogs in the 
calendar year 1962 at a price to producers of $23.65 per cwt. for Grade A 
carcasses, national basis, The individual producer eligibility limitation of 100 
hogs was continued, This support price was approximately 88.8 per cent of the 
ten-year average or base producer price of $26.64 per cwt, No payments were ' 
made to hog producers as the average market price received by them was above 
the support level. 


Disposal of the board's stocks of canned pork continued, Sales of 
13,030, 277 pounds of canned luncheon meat at 16,17 cents per pound and 235, 746 
pounds of canned hams at 33,3 cents per pound were made for export to approved 
destinations, In both cases the prices were basis delivered Canadian seaboard, 
The Department of External Affairs acquired from the Board 1, 995,570 pounds of 
canned luncheon meat for shipment to Hong Kong for disaster relief, 


The total net cost resulting from the disposal of canned pork and hams 
during the year was $7,527, 960. 


Durkeys = py Ordersin GCountil P,.C)91961-1845\0f December Zist, 1961, the 
Board was authorized to continue to offer to purchase turkeys during the 1962 
calendar year on the basis of live No, 1 turkeys weighing 10 to 20 pounds, 
delivered Toronto, at 20 cents per pound with appropriate differentials for other 
weights, grades and markets, No turkeys were offered to the Board under this 
program, 


Eggs - In accordance with Order in Council P,C, 1961-1421 of October 2nd, 1961, 
which provided producers with a national average support price of 34 cents per 
dozen for Grade A Large eggs for the twelve months ending September 30th, 1962, 
a deficiency payment of 1 cent per dozen was made, Payments to producers 

under that year's program have totalled $662, 909, Outstanding costs of $115 
were also paid in respect of the 1959-60 program, 


The same level of support was continued for the year ending September 
30th, 1963 by Order in Council P.C, 1962-1368 of September 28th, 1962, 
Individual producer eligibility will continue to be limited to 400/dozen eggs, 


Grains - No deficiency payments were required in respect of grains for the 
marketing year which ended June 30th, 1962, 


For the marketing year commencing July Ist, 1962, supports were set 
for Ontario oats and barley at the mandatory level of 80 per cent of the ten-year 
average or base price and for wheat under Order in Council P.C, 1962-1028 of 
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Bevel stay 192.) at 66 percent or the base price, These prescribed prices, 
basis Ontario shipping points, were 56 cents per bushel for oats, 75 cents for 
barley and $1.39 for wheat, all Canada Eastern No, 2 grade or better quality. 


Sugar Beets - Under authority of Order in Council P.C, 1961-328 of March 9th, 
1961, stabilization payments were made to growers in all producing provinces on 
the 1961 crop, The payments in Ontario were at the rate of approximately $2.96 
per standard ton for beets yielding 250 pounds of sugar, and in the other provinces 
at the rate of $1.56 per standard ton, In addition to the Board's payment of 

$2.96 to Ontario growers, an extra payment of 50 cents per ton was made to them 
on behalf of the Ontario Government and recovered from them, 


The total cost to the Board for payments in respect of the 1961 crop 
was $1, 982,'557. 


Soybeans - Deficiency payments were not required to Ontario growers on soybeans 
in the year ended June 30th, 1962, for which a support price of $2.13 per bushel 
had been authorized, 


By Order in Council P.C, 1962-1029 of July 18th, 1962, the Board was 
authorized to support soybeans marketed in Ontario during the twelve months 
commencing July lst, 1962, at a price of $2.14 per bushel for Canada No, 2 
grade or better quality, delivered at elevators, This support price is approximately 
nOO per cent of the ten-year average or base price. 


Sunflower Seed - Incomplete returns indicate that a deficiency payment will not 
be required on sunflower seed in the marketing year ending July 31st, 1962, for 
which a support price of 4,15 cents per pound for Manitoba and Alberta combined 
had been prescribed, 


By Order in Council P.C, 1962-1027 of July 18th, 1962, the Board was 
authorized to support sunflower seed sold for crushing in Manitoba during the 
twelve months ending July 31st, 1963, at a prescribed price of 4,22 cents per 
pound, basis Canada No, 1 grade, 10 per cent moisture, delivered at crusher, 
The Order also authorizes the Board to make a payment to producers in 
Alberta on the same basis per pound as may be applicable in Manitoba, This 
support price of 4,22 cents is approximately 100 per cent of the ten-year 
average or base price in Manitoba, 


Extracted Honey - Under authority of Order in Council P,C,. 1960-730 of May 
26th, 1960, a deficiency payment of 1 cent per pound was made during the year 
to producers on extracted honey delivered to registered honey packers between 
guly 1st, 1960 and June 30th, 1961. These payments totalled $224, 184. 
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Under authority of Order,in Council P. G..1961-998 of July 6th, 1961, a 
deficiency payment of 9/10 of a cent per pound was also authorized during the 
year to producers on extracted honey delivered to registered honey packers 
between July 1st, 1961 and June 30th, 1962, Payments made under this program 
up to the end of the fiscal year totalled $146. 637. 


By Order in Council P,C, 1962-1026 of July 18th, 1962, the Board was 
authorized to continue support on extracted honey in the period July Ist, 1962 to 
June 30th, 1963, at a prescribed national average price to producers of 13 qe 
cents per pound, basis White No, 1 grade, delivered to honey packers, This 
level of support represents 100 per cent of the ten-year average or base price. 


Potatoes - During the fiscal year, the Board completed the payments to producers 
in New Brunswick on their 1961 crop of potatoes, 


The payments made during the 1962-63 year for potatoes delivered to 
starch factories authorized under P,C, 1961-1669 of November 23rd, 1961, 
totalled $358, 877 while those made for potatoes delivered for export authorized 
under P,C, 1962-184 of February 8th, 1962, totalled $260,413. Other costs 
during the year in connection with this program were $158, 
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General - During the fiscal year the Board held fifty-eight meetings and, in 
addition, met several times to receive delegations, Representatives of 
producer organizations and the agricultural industry groups met with the 
Board to seek consideration of proposals for price stabilization or to discuss 
buying and selling policies for products in which the Board was interested. 


The Dairy Products Division of the Department of Agriculture was 
active in assisting the Board in carrying out the purchase and sales programs for 
dairy products, Officers of other commodity divisions assisted the Board with 
various programs in their particular fields, and the Economics Division 
assisted in preparing base price information and in making cost and price 
studies relative to products actually under support or being considered for support 
assistance, 


In relation to the milk and butter subsidy programs and the deficiency 
payment programs for eggs, hogs and wool, the Board has provided staff and 
equipment within the Data Processing Service for handling registrations of 
producers, keeping marketing records, and preparing payment details as 
required, 


Administration Costs - The administrative costs for the Board during the year 
1962-63 were as follows: 


Salaries $ 349, 110.63 
Overtime 1,006.33 
Travelling Expenses L254, 35 
Freight, Express and Cartage 996.48 
Telephones and Telegrams 685,95 
Office Stationery, Supplies 

and Equipment 103, 169. 76 
Sundries . 5 144...36 


iT ALL $ 461, 367.86 
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ANNUAL REPORT 1963-64 
THE AGRICULTURAL STABILIZATION BOARD 
The total cost of the Agricultural Stabilization Board programs in 


the first five years of operation, ended March 31, 1963, by commodities, 
was as follows: 


Product Net Cost of Programs 

Ie Creamery Butter $ 53,913, 869 

Ags Cheddar Cheese 2, 803, 858 

ae Dry Skimmilk 15,053, 103 

4. Milk for Manufacturing 46, 905, 902 

oe Eggs ti,03-2; 210 

6. Fowl 561,424 

le Hogs 66, 790, 583 

oe Lambs 102,470 

Oe Wool 6, 205, 894 

10. Tomatoes 183, 130 
5 A Potatoes 1, 388, 404 
IZ. Apples 768, 374 
13. Peaches 357, 214 
14, Raspberries 292,074 
re Asparagus 106,021 
Lo. Soybeans 2,084, 627 
Wits Sugar Beets 9,025, 055 
1s. Sunflower Seed 44,377 
12. Extracted Honey __ 461, 806 
© Ags $ 219, 981, 064 


In addition to the nine mandatory commodities, namely butter, 
cheddar cheese, eggs, hogs, cattle, sheep, and wheat, oats and barley 
(these three grains grown outside the area designated by the Canadian 
Wheat Board Act), provision was made by the Agricultural Stabilization 
Board during the 196364 fiscal year for the stabilization of honey, soybeans, 
sunflower seed, sugar beets and tobacco, Subsidies were provided for 
butterfat, milk for cheese, and for the manufacture of casein and caseinates, 
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Tabular summary of dollar value of operations during the fiscal 
year 1963-64 with the calculation of the net cost of each 
program based on production or support year 


Inventory Inventory Net Cost 
Value Purchases & Value of Value or Payment 
March31, Costs Added Sales March 3], during 
Product Year 1963 during year during year 1964 year 
1958 2,017,310 81,178 574, 30> nil 1,524;.1 63 
roo ero as, so7 829, 283 4,061, 528 4,020, 250° 21,072, doe 
Creamery 1960 42,892, 980 904, 840 184,574 11, 884, 334 31, 728,912 
Butter POOT™ *47'0 26; 950° °15°2835 5 75 a, 169, 72% "25,006, 925 12, 902,201 
1962 14,908,374 1,987, 391 15,485, 720 124,589 1,285,456 
1963 nil 38, 453, 524 ET; 982,791" '18,°475,'599° 1,995, 734 
Cheddar 
Cheese 1963 nil 7, 143, 779 6, 966, 364 nil 771,406 
Dry Skimmilk 1959 266, 501 4,739 107, 686 nil 163,547 
Pork 1959-60 10,172,109 183, 962 Pree, 007 “1,333,770 6,..os p00 
Lamb 1961 nil 64 nil nil 64 
Subsidy & Deficiency Payments 
Butter Subsidy 1962-63 nil 3, 436, 822 nil nil 3, 436, 822 
Milk 1962-63 nil 1; 162, 505 nil nil 1, 162,503 
Milk-Cheese 1963-64 nil 4,203, 112 nil nil 4,283, 112 
Milk-Butter 1963-64 nil 12, 936, 004 nil nil 12, 936, 004 
Cream 1963-64 nil 22, 414, 676 nil nil 22, 414, 676 
Casein 1963-64 nil 1, 864, 893 nil nil 1, 864, 893 
Sugar Beets 1961 nil ter Er ge) nil nil Lares 
Wool 1961-62 _~— nil 210 nil nil 210 
1962-63 nil 26; O19 nil nil a0; O13 
1963-64 nil 697,590 nil nil 697, 590 
Honey 1960-61 ~~ nil 720 nil nil 720 
1960-61 nil To, 239 nil nil (er MEER, 
Eggs 1959-60 nil 36 nil nil 36 
1961-62 nil 3,514 nil nil 3, 514 
1963-64 nil 5,986 nil nil 5,986 
TOTALS 1397OFt; 581 98, 384, 124 51,780,719 61,425,071 124, 789,915 
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Details of the commodity programs are; as follows: 


Creamery Butter - By Order in Council P,C, 1963-637 of April 26th, 1963, 
the Board was authorized to continue the support of Canada First Grade 
creamery butter 40-93 score or higher, from May Ist, 1963 for a period 
of twelve months, on the basis of 64 cents per pound Montreal, This price 
was approximately 105.5 per cent of the ten year average or base price of 
60.62 cents per pound of butter, 


During the year the Board purchased 71, 713,555 pounds of butter and 
sold 74,414, 241 pounds, as well as 16,545, 912 pounds of butter oil. Sales 
were made on the basis of 52 cents per pound for First Grade butter delivered 
in Eastern Canada with an equivalent price on domestic sales of butter oil. 

15, 276,160 pounds of the butter oil were sold for export only at a price of 
27 cents per pound at seaboard, 


On November 5, 1963, the cold storage warehouse of the St. Denis 
Canning Company, St. Denis sur Richelieu, Quebec, was destroyed by 
fire, This warehouse held 1, 389, 920 pounds of butter and 5,189, 022 pounds 
of butter oil, the property of the Agricultural Stabilization Board, Of the 
original storage 1, 285, 312 pounds of butter and 3, 987, 642 pounds of butter 
oil was totally destroyed. A portion of the balance was salvaged ata 
partial loss, 


Including the revaluation of inventory to an estimated market value, 
the net support cost and fire loss on butter during the year was $70, 169, 408, 


Butter Subsidy - The balance of the 12-cent per pound subsidy payments to 
creamery butter manufacturers under the 1962-63 production year program 
amounted to $3,436, 822 which, in addition to payments of $42, 272, 807 in 
the 1962~63 fiscal year, brought the total for that program to $45, 709, 629. 


Order in Council P.C. 1963-638 of April 26th, 1963, authorized 
the Board, effective May Ist, 1963, to make a payment on a butterfat basis 
on milk and cream delivered by producers to creameries and other plants 
and used for the manufacture of creamery butter, in order to provide 
producers with a return equivalent to 64 cents per pound for creamery 
butter, This authority limited payments to producers who did not normally 
deliver any portion of their milk or cream for sale in the fluid market, 
except in areas of British Columbia where milk is delivered for sale ona 
pool basis, 
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The subsidy payment on butterfat was established at 14,5 cents 
per pound which was equivalent to the previous payment of 12 cents per 
pound of butter. The butterfat subsidy for the fiscal year on milk used 
for creamery butter was $12, 936,004 and on cream $22, 414, 676, 


Cheddar Cheese - Order in Council P,C, 1963-639 of April 26th, 1963, 
authorized the Board to continue the support of Canada First Grade cheddar 
cheese for a period of twelve months from May Ist, 1963, on the basis of 
32 1/2 cents per pound delivered Montreal and Belleville. This price was 
approximately 101 per cent of the ten year average or base price of 32,14 
cents per pound, 


The Board did not hold or acquire any cheese in storage during the 
year. A total of 23,827,513 pounds of cheese was exported to the United 
Kingdom during the year under the purchase and resale program at a 
total cost of $777, 415. 


Order in Council P.C. 1963-640 of April 26th, 1963, authorized 
the Board to make a payment on milk delivered by producers to cheese 
factories for the manufacture of cheddar cheese only, such payment to be 
for a period of twelve months from May Ist, 1963, This subsidy was in 
the amount of 30 cents per hundredweight, or approximately 3.3 cents 
per pound, which provided cheddar cheese producers with a total of 
approximately 35.8 cents per pound, basis Montreal and Belleville. Pay- 
ments during the fiscal year amounted to $4, 283,112. 


Whole Milk for Processing - The balance of payments authorized by Order 
in Council P.C. 1962-948 of July 4, 1962 for the year ending April 30th, 
1963, of 25 cents per hundredweight on milk used for processing was 
$1,162,505, This additional amount brought total payments for the 1962-63 
production year, the final year of this program, to $13,085, 983. 


Casein and Caseinates - Order in Council P.C. 1963-703 of May 7th, 1963, 
authorized the Board to make a payment of 10 cents per pound on dried 
casein or caseinates for the benefit of producers of milk, the skimmilk 
portion of which was used for the manufacture of dried casein or caseinates 
only, This payment was effective for a twelve month period from May Ist, 
1963, During the fiscal year the total cost of this program amounted to 

$1, 864, 893, 
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Dry Skimmilk - In 1963-64 the Board sold the balance of its old stocks of 
skimmilk powder, This amounted to 1, 817, 727 pounds and was sold as 
feed grade for export only at a price of $5.91 per hundredweight, basis in 
storage Toronto and Montreal, The Board's total cost in respect of the 
sale was $163, 547, 


Cattle - The period of the support program for cattle was from April Ist, 
1963, to March 31st, 1964.:The ten year average, or base price, for 
"ood" steers at Toronto was $21.95 per hundredweight. Support at the 

80 per cent mandatory level, amounted to $17.55 per hundredweight, basis 
Toronto market, with appropriate differentials for other markets. As 
market prices remained above this level, no support payments were made, 


Lambs - Order in Council P.C, 1963-837 of May 30th, 1963, authorized 
the Board to pay to producers of lambs of Good quality, or better, the 
amount by which the national average market price fell below the support 
price of $18.80 per hundredweight, live weight, national basis for the 
twelve month period, April Ist, 1963, to March 31, 1964. This support 
price was 94,5 per cent of the base price, national basis, which was 
$19.94 per hundredweight to producers. As the national average weighted 
market price to producers for the twelve month period ending March 31st, 
1964, was $19.91 per hundredweight, no payments were made under the 
support program, An outstanding account of $64.00 from previous years 
was paid, 


Wool-= Order in Council P.C. 1963-836 of May 30th, 1963, authorized the 
Board to continue to support wool for the twelve month period commencing 
April Ist, 1963, at 60 cents per pound, basis average return for Western 
Choice 1/2 Blood and Eastern Domestic 1/4 Blood grades at Toronto. 

This level of support was approximately 135 per cent of the ten year 
average, or base price, of 44,3 cents per pound. 


A deficiency payment of 14,3 cents per pound was made to those 
producers who had delivered a minimum of twenty pounds of eligible wool 
to a registered warehouse in the period April Ist, 1963, to March 31st, 
1964, The total net amount paid for wool support during this fiscal year 
was $726, 613, of which $29,023 was included from previous years programs, 


Hogs ~ Order in Council P.C. 1962-1830 of December 20th, 1962, 
authorized the Board to continue supporting hogs on a deficiency payment 
basis in the calendar year 1963 at a price to producers of $23.65 per 
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hundredweighit for Grade A carcasses, national basis. The individual 
producer eligibility limitation of 100 hogs was continued, This support 
price was approximately 87.8 per cent of the ten year average, or base 
price, of $26.94 per hundredweight to producers, Since the average 
market price to producers was above the support level no deficiency 
payment was made for the year, 


During the year further sales were made of the Board's stocks of 
canned pork and canned hams, Sales of 4, 383,328 pounds of canned pork 
luncheon meat at 16,17 cents per pound and 427,590 pounds of canned 
hams at 33,3 cents per pound were made for export to approved 
destinations, Prices were basis delivery Canadian seaboard, A donation 
of 5,628, 294 pounds of canned pork luncheon meat was made to Greece, 
and 7,020 pounds of canned ham was donated for relief purposes in 
Brazil, These donations were made by the Department of External Affairs, 
who purchased them from the Board's stocks at the above-mentioned 
prices, 


Including an inventory revaluation loss which was made during 
the year, the total net cost resulting from the disposal of canned pork 
and hams was $6, 767, 688. 


Eggs - Order in Council P.C. 1962-1368 of September 28th, 1962 
authorized the payment to producers of the amount by which the price of 
34 cents per dozen Canada Grade A Large eggs exceeded the price 
determined by the Board to be the average price at which such eggs are 
sold by producers during the period October Ist, 1962, to September 30th, 
1963, Payments in respect of deliveries of each producer were limited to 
a maximum of 4,000 dozen Canada Grade A Extra Large, Grade A Large, 
and Grade A Medium eggs marketed annually. 


Order in Council P.C,. 1963-1758 of November 28th, 1963, 
authorized the continuation of the above support at the same level for the 
period October Ist, 1963, to September 30th, 1964. 


Outstanding costs for the 1960 and 1961 programs and expenses in 
1963-64 amounted to $9, 536. 


Grains =- There were no deficiency payments made for wheat, oats, or 
barley (grown outside the area designated by the Canadian Wheat Board 
Act) for the marketing year which ended June 30th, 1963. 
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Supports were set at the mandatory level of 80 per cent of the ten 
year average, or base price, for Ontario oats and barley for the marketing 
year commencing July Ist, 1963. Order in Council P.C. 1963-1661 of 
November 7th, 1963, set the support for wheat at 87 per cent of the base 
price. These prescribed prices, basis Ontario shipping points, were 55 
cents per bushel for oats, 76 cents per bushel for barley, and $1.39 per 
bushel for wheat, all Canada Eastern No, 2 grade or better quality. 


Sugar Beets - Order in Council P.C. 1961-1846 of December 21st, 1961, 
authorized the payment to producers for sugar beets grown in 1962 and 
sold to sugar manufacturing plants, the equivalent of 1.22 cents per pound 
for each cent by which the average declared value of raw imported sugar, 
for the period September Ist, 1962, to August 31st, 1963, was less than 
4,5 cents per pound, This support was to stabilize the price for sugar 
beets yielding 250 pounds of sugar per ton at a prescribed price of $13.72 
per ton, which price was approximately 106 per cent of the base price, 
There were no payments made under this program but the Board paid an 
outstanding account of $1, 773 which had been incurred in the previous 
year, 


Soybeans ~ No deficiency payments were made to Ontario growers on soy- 
beans for the year ended June 30th, 1963, for which a support price of 
$2.14 per bushel had been authorized. 


Order in Council P.C. 1963-835 of May 30th, 1963, authorized the 
Board to support soybeans marketed in Ontario during the twelve month 
period commencing July Ist, 1963, at a price of $2.15 per bushel for 
Canada No, 2 grade or better quality, delivered at elevators, This support 
price is approximately 100 per cent of the base price. 


Sunflower Seed - No payments were made on sunflower seed under the 
support provisions for the 1961-62 and 1962-63 production years as the 
prices received by producers were above the support levels of 4,15 
cents and 4,22 cents per pound in the respective years. 


Order in Council P.C. 1963-1064 of July 11th, 1963 authorized 
the Board to support sunflower seed sold for crushing in Manitoba during 
the twelve month period ending July 31st, 1964, at a prescribed price of 
4,22 cents per pound, basis Canada No. 1 grade, 10 per cent moisture, 
delivered at crusher, The Order also authorized the Board to make a pay- 
ment to producers in Alberta on the same basis per pound as may be 
applicable in Manitoba, The support price of 4,22 cents is approximately 
100 per cent of the base price in Manitoba. 


-T- te a, 
7 
193 907 10 1as2 vq OF lo Isval yrosabaect sift 15 368 Stow Ess s _ 
gitiiottan: cit tol yealand bos efao olrsirO 103 ,sohkg Sted TO% oak os 
Yo TG4f+E0OT 9D .9 Lisnu0eld vf rebO .£801 get yet. gaton : ii 
2nd wd) lO des 19q V2 16 desdw ro sroqqua of toa COCK asta 
ce S49W ,eintag galagide oftsinO siead .-soltq badlsaestg sesdT 
roq PLE bags .ysivaed 10 Iedend s+y eins ST (etso SOF Iedeud ts he oe 
Viliaevp tatied 40 shewg § .oM misiesS shanad Uy dsodw tol Is 
ae aa 
OGL JUIS tedimsseG Jo gbel-1a0e! .D.4 Stoned mt cokes BI99E 
bes Sati at wor ateed séyre <0} 47 <asceael © Inseryaq sdf t 
bavoq tay #imsa SS... WM frislavigps o? .2tosiq galsvioghvmser ange od 
isgue beitogmt wer to sgisy botsiosb ogstave sii doldw yd to9a2 
ned easl caw ,€402 Walk patigwA of del gel rTodrisigsé. eh 
T2908 10% soltq edt satitdwie of aew 2+ ogqua aldT ,bareq 94. bia 


o\ .£2¢ to sobug Hadiusesig 6 te NOt ¥9q xsegnH to sbovog 0@8 gaiblaly ets 
»30ite saad, sf} to 3099 19g AO! ylotercrixoiggs saw eobag doidely, - 

AL bipq bteodl |ad9 god MmBIgNIG ani fu saber siconmtyeg on stew ® 
epoivetg sat nt Goxinond aeed bat dotdw EVT 12 Yo dnposos weld 


“YOR MO etaworg GitHinD of sharn s19~ zinentysq yonsiaheh ol = | rs adye 
to soizq ineggque # doidw tot ,fa0! a0? onl bsbas tesy edd toh eae 

»b: dius asad bad Isdand-s 

, ier 

ot Bosttodtus yEdCT yar0f ys Yo ehs-fo¢! .9,9 Meagod agebsOe 
Maom svlow? elt yuirub oftainO ol bsiodien ecesdysedtagg 2 bal wa 
1h Jaded vag 81.88 to woteg A de ACL dteloypioh yatonedes 2 

Ito gave 2idT .2xotjaevels 4 harevile) ,ytilacp yeited 16 orecbinceaih: «< 
s99laq e¢ad $1720 nso t0q OOF babceayiery 

ie OB, 

ad? tehau beet tawoliave no shar o1s™ einemysg ot = bes 

adj ef Bisey mobouboty ¢6-S460l bus 54-140! afd cobataods. 

ef .8 to alowel Yrogqut odd svods stow er soubor vd be 

se tasy Wviloegesy et ai bavodg sEg) pipes S.# 5 


basboordive C201 ,dtt lh yint to POOI-ES0f 5D .4 dom 
gel adolinal at gaidayis +0t blow bose cowdbagtell 
10 947g Hoditoreiq ote ,bOCE elt yol gaibas botseg 
~stuiafor ines toq Ol .sbary 1,0“ shansd alesd ,be 
-\Sq S sastr of btsoG adi baxtrorivs cals reb1O sf % 
od yee 2s briiog 19q ated ofate oft ao sizedIA & me r 
vistentixorggs af ataso $§.d to s9l4g Stoggue sAT ac oate _ A 
“seen ab voluq 9 


‘ j 


- 8 - 


Extracted Honey - During the year the Board made further payments of 
$720 on the 1960-61 support program and $75, 139 on the 1961-62 program. 
No payments were made on the 1962-63 program as the average return to 
producers was above the support level of 13 1/2 cents per pound of White 
No. 1 grade, 


Order in Council P.C. 196301251 of August 31st, 1963, authorized 
the Board to continue to support extracted honey produced in Canada in the 
period July Ist, ‘1963, to June 30th, 1964, ata prescribed national average 
price to producers of 13 1/2 cents per pound, basis White No, 1 grade 
delivered to honey packers. This level of support is approximately 98 per 
eent of the base price, 


Tobacco - Order in Council P.C. 1963-1611 of October 31st, 1963, 
authorized the Board to pay to producers of tobacco in Ontario on all 

grades of flue-cured tobacco other than Special Factored and Nondescript 
marketed from the 1963 crop, the equivalent of the amount by which the 
prescribed price of 47 cents per pound exceeds the average price received 
for the grades specified, The support price in this instance is approximately 
90 per cent of the base price. 


General - During the fiscal year the Board held thirty-seven meetings and, 
in addition, met a number of delegations, Representatives of producer 
organizations and the agricultural industry groups met with the Board to 
consider proposals for price stabilization or to discuss buying and selling 
policies for products in which the Board was interested. 


The Dairy Products Division of the Department of Agriculture was 
active in assisting the Board in carrying out the purchase and sales 
programs for dairy products, Officers of other commodity divisions 
assisted the Board with various programs in their particular fields, and 
the Economics Division assisted in preparing base price information and 
in making cost and price studies relative to products actually under support 
or being considered for support assistance, 


In relation to the milk and butter subsidy programs and the deficiency 
payment programs for eggs, hogs and wool, the Board has provided staff 
and equipment within the Data Processing Service for handling registrations 
of producers, keeping marketing records, and preparing payment details 
as required, 
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Administration Costs - The administrative costs for the Board during the 
year 1963-64 were as follows: 


Salaries $ 267,490.29 
Overtime 2,172.40 
Travelling Expenses 3, 880.49 
Freight, Express and Cartage 498.95 
Telephones and Telegrams 2,067, 16 
Office Stationery, Supplies and Equipment 82,515.33 
Sundries 53,1293 59 


TOTAL $ 361, 754.75 
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ANNUAL REPORT 1964-65 


THE AGRICULTURAL STABILIZATION BOARD 


Agricultural Stabilization Board costs to stabilize the prices of commodities 
during the first seven years of the program to March 31, 1965, were as follows: 


Product Net Cost of Programs 
Is Butter { 135,501,065 
Zs Cheese 4,286,386 
ae Dry Skimmilk rey Pe eae 
4. Casein 3,805,966 
Si Milk for Manufacturing WAST AR ee 
6. Cream for Manufacturing 43,292,668 
nae Eggs 12,028,156 
8. Fowl 561,424 
9. Hogs 73,638,481 
10. < Lamb 1 47 02.0 40 
it, Wool 7,485,297 
12. Tomatoes 183,130 
Lore Potatoes 1,388,404 
14. Apples 768,374 
15. Peaches 357,214 
Oe Raspberries 292,074 
17. Asparagus 106,021 
13. Soybeans 2,084,627 
NYS Sugar Beets 9,026,828 
Oe Sunflower Seed AAR Ti 
PA oe Honey 538,240 
De. Sour Cherries 300,401 
TOTAL $ 400,651,864 


The following are mandatory commodities under the Agricultural Stabilization 
Act: butter, cheddar cheese, eggs, hogs, cattle, sheep; and also wheat, oats and 
barley grown outside the area designated by the Canadian Wheat Board Act. In the 
1964-65 fiscal year the following additional commodities were included under the 
price stabilization program: soybeans, sugar beets and sour cherries. Subsidies were 
provided for butterfat, First Grade Cheddar cheese, and for the manufacture of 
casein and caseinates. 
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Tabular summary of dollar value of operations during the fiscal year 1964-65 
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with the calculation of the net cost of each program based on 


production or support year 
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Product 
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Inventory 
Value 


March 31, 


1964 


Purchases §& 
Costs Added 
during year 
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1965 
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Butter 
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Cheese 
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Pork 
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1959 
1960 
1961 
1962 
1963 
1964 


1963 
1964 


1959-60 


nil 
4,020,250 
115837, 140 
25,586,523 
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1874759599 
nil 


meal 
nil 


1,334,798 
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Details of commodity programs are as follows: 


Butter - Order in Council P.C. 1964-617 of April 30, 1964, authorized the Board to 
continue to support Canada First Grade creamery butter 40-93 score or higher, from 
May 1, 1964, to April 30, 1965, on the basis of 64 cents per pound Montreal. This 
price was approximately 107 per cent of the base price or ten-year average. 


During the fiscal year the Board purchased 86,030,420 pounds of butter and 
Sold 132,615,670 pounds. In addition 55,707,371 pounds. of butter 011 was-sold. First 
Grade butter delivered in Eastern Canada was sold on the basis of 53 cents per pound 
with an equivalent price applying on the domestic sales of butter oil. A total of 
54,908,178 pounds of butter oil was sold for export only at 27 cents per pound at 
seaboard. 


Butter Subsidy - Order in Council P.C. 1964-620 of April 30, 1964, authorized the 


Board as of May 1, 1964, to pay 13.3 cents per pound of butterfat on milk and cream 
delivered by producers to creameries and other plants for the manufacture of creamery 
butter. This butterfat payment was equivalent to 11 cents per pound of butter, and 
when added to the 53 cents per pound at which the Board offered to purchase creamery 
butter, ws calculated to provide the producer with a return of 64 cents per pound 

of creamery butter. This authority limited payments to producers who did not normally 
deliver any portion of their milk or cream for sale in the fluid market, except in 
areas of British Columbia where milk was delivered for sale on a pool basis. 


The butterfat subsidy on milk used for creamery butter in the fiscal year 
was $14,618,804 and on cream used for this purpose the subsidy was $20,877,992. 


Cheese - Order in Council P.C. 1964-619 of April 30, 1964, authorized the Board to 


continue the support of Canada First Grade cheddar cheese for a twelve-month period 


from May 1, 1964, by an offer to purchase at 32.5 cents per pound, basis delivery 
Montreal and Belleville. This price was approximately 99 per cent of the base price, 
or ten-year average. 


The Board did not hold or acquire any cheese in storage during the year. A 
total of 29,223,990 pounds of cheese was exported to the United Kingdom during the 
fiscal year under the purchase and resale program at a cost of $705,113. 


Order in Council P.C. 1964-618 of April 30, 1964, authorized the Board to 
make payments on milk delivered by producers to cheese factories for the manufacture 
of cheddar cheese only, in the period May 1, 1964 to April 30, 1965. These payments 
were in the amount of 3.6 cents per pound and were applicable only to Canada First 
Grade cheddar cheese. Payments with respect to this subsidy of the balance of the 
1963-64 program totalled $4,338,906 for the fiscal year. 


Casein and Caseinates - Order in Council P.C. 1964-621 of April 30, 1964, authorized 


the Board to make a payment of 10 cents per pound on dried casein or caseinates for 


the benefit of producers of milk, the skimmilk portion of which was used for the 
manufacture of dried casein orcaseinates only. The total cost of this program for 
the fiscal year was $1,941,073. 


Cattle - Cattle support continued for the period April 1, 1964, to March 31, 1965, 
at the 80 per cent mandatory level of $17.55 per hundredweight, basis Toronto, with 
appropriate differentials for other markets. Market prices for the year were higher 
on the average than the support level and no stabilization payments were made. 
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Lambs - Order in Council P.C. 1964-1947 of December 15, 1964, authorized the Board 
to pay to producers of lambs of Good quality, or better, the amount by which the 
national average market price might fall below the support level of $18.80 per 
hundredweight, live weight, national basis, in the period April 1, 1964, to March 
31, 1965. This support was approximately 95.2 per cent of the base price of $19.74 
per hundredweight paid to producers. Since the national average weighted market 
price to producers exceeded the support level no stabilization payments were made 
under this program. 


Wool - Order in Council P.C. 1964-1948 of December 15, 1964, authorized the Board to 
continue to support wool for the period April 1, 1964, to March 31, 1965, at 60 cents 
per pound. This program applied to wool of all grades, except Rejects, which was 
produced in Canada and delivered to registered warehouses in Canada in the above- 
mentioned period. Payment was calculated as the amount by which 60 cents per pound 
exceeded the price determined by the Board to be the average market price to 
producers, f.0.b. Toronto, of representative grades during the period. 


A deficiency payment of 12.3 cents per pound was made to producers with 
respect to the above-described program. This payment totalled $551,380 and was made 
to approximately 27,000 producers. 


Hogs - Order in Council P.C. 1964-263 of February 18, 1964, authorized the Board to 
continue to support hogs on a deficiency payment basis in the calendar year 1964 at 
a price to producers of $23.65 per hundredweight, national basis, for Grade A 
carcasses. The Board also continued to place a limitation on any payments to a 
maximum of 100 hogs Grade A or B per farm unit. The support price was approximately 
88.3 per cent of the ten-year average of $26.77 paid to producers. The market price 
to producers was above the support level again this year and no deficiency payments 
were made. 


For the year ended March 31, 1965, export sales of the Board's canned ham 
stocks to approved destinations were continued based on a price, of 33.3, cents.per 
pound, plus storage, delivered at seaboard. These sales amounted to 529,560 pounds. 
In the April 23, 1964, fire of Modern Cold Storage, Saskatoon, Saskatchewan, 
184,950 pounds of canned ham was lost. 


Eggs - Order in Council P.C. 1963-1758 of November 28, 1963, authorized the payment to 
producers of the amount by which the price of 34 cents per dozen Canada Grade A 

Large eggs exceeded the price determined by the Board to be the average price at 

which such eggs are sold by producers during the period October 1, 1963, to 

September 30, 1964. Individual payments were still restricted, as in previous years, 
to a maximum of 4,000 dozen Canada Grade A Extra Large, Grade A Large, and Grade A 
Medium eggs marketed annually. 


The national average price under the above-mentioned program was calculated 
to be 32 cents per dozen which resulted in a deficiency payment to producers of 2 
cents per dozen. Payments to March 31, 1965, amounted to $985,897. 


Order in Council P.C. 1964-1946 of December 15, 1964, authorized the con- 
tinuation of the above support at the same level for the period October 1, 1964, to 
September 30, 1965. 


Grains - There were no deficiency payments made with respect to wheat, oats or 
barley, grown outside the area designated by the Canadian Wheat Board Act, in the 
marketing year which ended June 30, 1964. 
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Supports were set at the mandatory level of 80 per cent of the ten-year 
average for each of these commodities. The prescribed prices, basis Ontario shipping 
points, were 56 cents per bushel for oats, 77 cents per bushel for barley, and $1.28 
per bushel for wheat, all Canada Eastern No. 2 Grade or better quality. 


Sugar Beets - Order in Council P.C. 1963-312 of February 26, 1963, authorized the 
Board to make payments to sugar beet producers equivalent to 1.28 cents per pound of 
refined beet sugar for each cent by which the average declared value of imported raw 
sugar for the period September 17, 1963, to August 31, 1964, was less than 4.29 

cents per pound. This support was to stabilize the price for sugar beets yielding 

250 pounds of refined sugar per ton at a prescribed price of $13.72 per ton, national 
basis, which price was approximately 109 per cent of the national ten-year average. 
The return for sugar beets was such that no deficiency payments were made under this 
program. 


Soybeans - No deficiency payments were made to Ontario soybean growers for the year 
ended June 30, 1964, for which a support level of $2.15 per bushel had been authorized. 


Order in Council P.C. 1964-1056 of July 9, 1964, authorized the Board to 
continue the support of soybeans grown in Ontario during the period July 1, 1964, to 
June 30, 1965, at a price of $2.15 per bushel for Canada No. 2 Grade or better quality, 
delivered at elevators. This support price was approximately 99 per cent of the base 
price. 


Honey - During the year the Board made a further payment of $575 for honey produced 
under the terms of the 1961-62 program. 


When the honey support year ended on June 30, 1964, the existing favourable 
situation and outlook for this industry were reviewed and it was agreed not to renew 
the support program under the circumstances. 


Sour Cherries - Order in Council P.C. 1964-1162 of July 30, 1964, authorized the 
Board to make a payment to producers of sour cherries in the Province of Ontario of 
1.3 cents per pound on all sour cherries delivered to processors from the 1964 
Ontario crop. This payment totalled $300,401. 


General - During the fiscal year the Board held thirty official meetings and, in 
addition, met with numerous delegations, representatives of producer organizations, 
and groups from the agricultural industry. 


The Dairy Products Division of the Department of Agriculture was active in 
assisting the Board in carrying out the purchase and sales programs for dairy pro- 
ducts. Officers of other commodity divisions assisted the Board with various programs 
in their particular fields, and the Economics Branch assisted in preparing base price 
information and in making cost and price studies relative to products actually being 
supported or being considered for support assistance. 


For the milk, cheese and butter subsidy programs, and the deficiency pay- 
ment programs for eggs, hogs and wool, the Board has provided staff and equipment 
within the Data Processing Service for handling registrations of producers, keeping 
marketing records, and preparing payment details as required. 
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Administration Costs - The administrative costs of the Board during the year 1964-65 
were as follows: 


Salaries $2902 9142776 
Overtime 5; OS 7.214 
Allowances 49.70 
Travelling and Removal Expenses 5,099.50 
Freight, Express and Cartage Ya sens: 
Telephones and Telegrams 15459... 99 
Office Stationery, Supplies and Equipment 7255 24.49 
Sundries 6,094.71 


TOTAL be DLS gO 7 dus Se 
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ANNUAL REPORT 1965-66 
THE AGRICULTURAL STABILIZATION BOARD 


Agricultural Stabilization Board costs to stabilize the prices of commo- 
dities during the first eight years of the program, to March 31st, 1966, were as 
follows: 


Product Net Cost of Programs 
1. Butter $ 136,405,006 
2. Cheese 5,351,878 
3. Dry Skimmilk 15,917,250 
4, Casein 3,973,099 
5. Milk for Manufacturing 101,989,785 
6. Cream for Manufacturing 57,965,244 
7. Eggs 14,028,484 
8. Fowl 561,424 
9. Hogs 74,039,001 
10. Lamb 1,702,540 
11. Wool 8,084,714 
12. Tomatoes 183,130 
13. Potatoes 1,388,404 
14, Apples 768,374 
15. Peaches 357,214 
16. Raspberries 292,074 
17. Asparagus 106,021 
18. Soybeans 2,084,627 
19. Sugar Beets 13,059,829 
20. Sunflower Seed 44,377 
21. Honey 538,386 
22. Sour Cherries 300,401 


$ 438,741,262 


The following are mandatory commodities under the Agricultural Stabiliza- 
tion Act: butter, cheddar cheese, eggs, hogs, cattle, sheep; and also wheat, 
oats and barley grown outside the area designated by the Canadian Wheat Board 
Act. In the 1965-66 fiscal year sugar beets and manufacturing milk cream were 
included under the price stabilization program, and a subsidy was provided for 
butterfat. 


In addition to supports under the Agricultural Stabilization Act, the 
government made supplementary payments to eligible milk and cream producers in 
1965-66; which payments were calculated on the basis of 1964-65 deliveries to 
plants. Export assistance was also provided for named dairy products under 
authority of the Agricultural Products Board Act. 
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Tabular summary of dollar value of operations during the fiscal year 1965-66 
with the calculation of the net cost of each program based on 
production or support year 
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Product 


Ee 


Butter 


ee 


Pork 


Subsidy and Deficiency Payments 


Cream — Butterfat 


Milk — Butterfat 


Casein 
Milk — Cheese 


Wool 


Sugar Beets 


TOTALS 


*Items marked ( — ) indicate a profit on operations. 


Inventory 
Value Purchases & 
March 31, Costs Added 
Year 1965 during year 
1959 73,309 5,425 
1960 842,096 69,886 
1961 346,176 14,186 
1962 160 
1963 2,436,155 111,427 
1964 18,262,844 2,613,504 
1965 39,155,546 
1963 45,604 
1964 3,280,227 
1965 7,519,855 
1959-60 1,102,419 75,720 
1964-65 1,565,284 
1965-66 13,107,291 
1964-65 1,501,814 
1965-66 12,280,536 
1964-65 167,133 
1964-65 525,112 
1963-64 26 
1964-65 50 
1965-66 599,341 
196 1-62 60 
1962-63 86 
1961-62 104 
1963-64 19,800 
1964-65 1,980,424 
1965-66 4,033,001 
23,062,999 88,671,602 


Inventory Net Cost 
Value of Value or Payment 
Sales March 31, during 
during year 1966 year 

84,329 —5,595* 
1,067,342 24,778 —180, 138* 
378,548 —18,186* 

1 159 
2,489,808 57,774 
20,402,359 473,989 
33,363, 100 5,277,129 5155321 
41,394 4,210 
3,078,367 201,860 
6,660,433 859,422 
506,888 270,731 400,520 
1,565,284 

13,107,221 

1,501,814 

12,280,536 

167,133 

525,112 

26 

50 

599,341 

60 

86 

104 

19,800 

1,980,424 

4,033,001 

68,072,569 5,572,634 38,089,398 


The supplementary dairy payment which was administered by the Board, from funds provided by a separate vote of 


Parliament, totalled $19,210,325 during the 1965-66 fiscal year. 
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Details of the Commodity programs are as follows: 


Butter - Order in Council P.C. 1965-912 of May 20, 1965 authorized the Board to 
continue to support Canada First Grade Creamery butter 40-93 score or higher, 
from Aprid. 1, 1965. to March 31,)1966,>onithe) basis of 64 cents per pound Montreal. 


During the fiscal year, the Board purchased 65,033,914 pounds of butter 
and sold 102,913,554 pounds. In addition 4,815,072 pounds of butter oil was sold. 
First Grade butter delivered in Eastern Canada was sold on the basis of 55 cents 
per pound until December 31, 1965. On January 1, 1966, this selling price was 
raised to 57 cents for the balance of the dairy year. Equivalent prices applied 
on the domestic sales of butter oil. A total of 4,387,899 pounds of butter oil 
was sold for export only at 27 cents per pound at seaboard. 


Butter Subsidy - Order in Council P.C. 1965-914 of May 20, 1965 authorized the 
Board to pay 10.9 cents per pound of butterfat on milk and cream delivered by 
producers to creameries and other plants for the manufacture of creamery butter. 
This was calculated to provide the producer with a return of 64 cents per pound 
of creamery butter. The authority limited payments to producers who did not 
normally deliver any portion of their milk or cream for sale in the fluid 
market, except in areas of British Columbia, and in other areas, as determined 
by the Board, where milk was delivered on a pool basis. 


The butterfat subsidy paid on milk used for creamery butter in the fiseal 
year was $13,782,350 and on cream used for this purpose the subsidy was 
$14,672,575. 


Supplementary Dairy Payments - These payments were not made under the Agricultural 
Stabilization Act but were authorized by Order in Council P.C. 1965-1306 of July 
23, 1965 pursuant to Vote 17b of the Department of Agriculture set out in 

Schedule D of Appropriation Act No. 6, 1965. 


Payments were made to eligible milk and cream producers as a supplement 
to the 1965-66 dairy support program. Calculations for this payment were based 
on deliveries made to plants in the 1964-65 production year in order to make 
payment as early as possible in the 1965-66 support year. 


Payments were calculated on the unit basis of one hundredweight of milk 
at the rate of: 


(a) twenty-five cents per hundredweight for amounts up to 
47,999 pounds; 


(D>) ‘twenty cents) per hundredweights for amounts from 
48,000 pounds up to 95,999 pounds; and 


(c) ten cents per hundredweight for amounts in excess of 
95,999 pounds. 


The 1965-66 supplementary dairy payment to eligible producers amounted to 
ELSr220G5 25. 


Export Assistance + Dairy = Under the terms of the Agricultural Products Board 
Act, export assistance was provided for the following dairy products: dry ee. 
skimmilk powder, evaporated and condensed milk, dry whole milk and dry casein. 
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Details of this program are given in the 1965-66 Annual Report of the Agricultural 
Products Board Act. 


Cheese - Order in Council P.C. 1965-913 of May 20, 1965, authorized the Board to 
continue the support of Canada First Grade cheddar cheese for the period of May 1, 
1965 to March 31, 1966, by an offer to purchase at 35 cents per pound, basis 
delivery Montreal and Belleville. This price was approximately 104 per cent of 
the base price, or ten-year average. 


The Board did not hold or acquire any cheese in storage during the year. 
A total of 31,369,370 pounds of cheese was exported to the United Kingdom and 
Caribbean ports during the fiscal year under the purchase and resale program at 
aveost of $15065 5.492: 


Casein and Caseinates - Order in Council P.C. 1964-621 of April 30, 1964, 
authorized the Board to make a payment of 10 cents per pound on dried casein 

or caseinates for the benefit of producers of milk, the skimmilk portion of 
which was used for the manufacture of dried casein or caseinates only. Payments 
made in 1965-66 which were carried over from this program totalled $167,133. 


Cattle - Cattle support continued for the period April 1, 1965, to March 31, 
1966, at the 80 per cent mandatory level of $17.85 per hundredweight, basis 
Toronto, with appropriate differentials for other markets. Market prices for 
the year were higher on the average than the support level and no stabilization 
payments were made. 


Lambs - Order in Council P.C. 1965-1575 of August 25, 1965, authorized the 
Board to pay to producers of lambs of Good quality, or better, the amount by 
which the national average market price might fall below the support level of 
$18.80 per hundredweight, live weight, national basis, in the period April l, 
1965, to March 31, 1966. This support was approximately 95 per cent of the 
base price of $19.79 per hundredweight paid to producers. Since the national 
average weighted market price to producers exceeded the support level no 
stabilization payments were made under this program. 


Wool - Order in Council P.C. 1965-1576 of August 25, 1965, authorized the Board 
to continue to support wool for the period April 1, 1965, to March 31, 1966, at 
60 cents per pound. This program applied to wool of all grades, except Rejects, 
which was produced in Canada and delivered to registered warehouses in Canada in 
the above-mentioned period. Payment was calculated as the amount by which 60 
cents per pound exceeded the price determined by the Board to be the average 
market price to producers, f.o.b. Toronto, of representative grades during the 
period. 


A deficiency payment of 16.3 cents per pound was made to producers with 
respect to the above-described program. This payment totalled $599,341 and was 
made to approximately 24,000 producers. An additional $76 was paid on previous 
years! programs. 


Hogs - Order in Council P.C. 1965-690 of April 14, 1965, authorized the Board to 
continue to support hogs on a deficiency payment basis in the calendar year 1965 

at a price to producers of $23.65 per hundredweight, national basis, for Grade & 
carcasses. The Board also continued to place a limitation on any payments to a 
maximum of 100 hogs Grade A or B per farm unit. The support price was approximately 
89.4 per cent of the ten-year average of $26.44 paid to producers. The market 
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price to producers was above the support level again this year and no deficiency 
payments were made. 


For the year ended March 31, 1966, export sales of the Board's canned ham 
stocks to approved destinations were continued based on a price of 33.3 cents 
per pound, plus storage, delivered at seaboard. These sales amounted to 932,778 
pounds. 2,160,054 pounds of canned hams were released for inspection, and 
approved product was sold domestically to packing plants at 18 cents per pound 
for reprocessing. 


Eggs - Order in Council P.C. 1964-1946 of December 15, 1964, authorized the pay- 
ment to producers of the amount by which the price of 34 cents per dozen Canada 
Grade A Large eggs exceeded the price determined by the Board to be the average 
price at which such eggs are sold by producers during the period October 1, 1964, 
to September 30, 1965. Individual payments were still restricted, as in previous 
years, to a maximum of 4,000 dozen Canada Grade A Extra Large, Grade A Large, 

and Grade A Medium eggs marketed annually. 


The national average price under the above-mentioned program was calculated 
to be 29.7 cents per dozen which resulted in a deficiency payment to producers of 
4.3 cents per dozen. Payments to March 31, 1966, amounted to $1,980,424. The sum 
of $19,904 was paid in connection with previous years' programs. 


Order in Council P.C. 1966-524 of March 23, 1966, authorized the egg sup- 
port program for the period October 1, 1965 to September 30, 1966. The Board was 
authorized to pay, on a deficiency basis, on a minimum of 500 dozen, and a 
maximum of 10,000 dozen Extra Large, Large and Medium Grade A eggs. The support 
price established was 34 cents for the first 4,000 dozen, and 31 cents for the 
next 6,000 dozen Canada Grade A Large eggs delivered by producers. 


Grains - There were no deficiency payments made with respect to wheat, oats, or 
barley, grown outside the area designated by the Canadian Wheat Board Act, in 
the marketing year which ended June 30, 1965. 


Supports were set at the mandatory level of 80 per cent of the ten-year 
average for each of these commodities. The prescribed prices, basis Ontario 
shipping points, were 56 cents per bushel for oats, 80 cents per bushel for 
barley, and $1.32 per bushel for wheat, all Canada Eastern No. 2 Grade or better 
quality. 


Sugar Beets - Order in Council P.C. 1964-815 of June 4, 1964, authorized the 
Board to make payments to sugar beet producers of 1.27 cents per pound of refined 
sugar for each cent (Canadian funds) that the average London Daily Price for raw 
sugar as published monthly by the International Sugar Council weighted by monthly 
domestic sales of beet sugar fell below $4.32 per 100 pounds of raw sugar. This 
support was to stabilize the price for sugar beets yielding 250 pounds of refined 
sugar per ton at a prescribed price of $13.72 per ton, national basis, which» 
price was approximately 104 per cent of the national ten-year average. Deficiency 
payments in the amount of $4,033,001 were made under this program. 


Honey - During the year the Board made a further payment of $146 for honey 
produced under the terms of the 1961-62 program. 


General - During the fiscal year the Board held twenty-four official Board meet- 
ings and, in addition, met with numerous delegations, representatives of producer 
organizations, and groups from the agricultural industry. 
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The Dairy Products Division of the Department of Agriculture assisted the 
Board in carrying out the purchase and sales programs for dairy products. 
Officers of other commodity divisions assisted the Board with various programs 
in their particular fields, and the Economics Branch assisted in preparing base 
price information and in making cost and price studies relative to products 
actually being supported or being considered for support assistance. 


The Board provided staff and equipment to the Data Processing Service for 
handling registrations of producers, maintaining marketing records, and preparing 
payment arrangements as required. 


Administration Costs - The administrative costs of the Board during the year 
1965-66 were as follows: 


Salaries $ 274,740.16 
Overtime 4,113.28 
Allowances 47.08 
Professional and Special Services 73,495.91 
Travelling and Removal Expenses 2,481.85 
Freight, Express and Cartage 669.89 
Telephones and Telegrams 2,274.87 
Office Stationery, Supplies and Equipment 18,179.10 
Sundries 1,843. 10 


——_——— 


TOTAL $ 377,845.24 
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ANNUAL REPORT 1966-67 
THE AGRICULTURAL STABILIZATION BOARD 


Asricultural*"Stabllizagion Board*tostS torstabilize the prices of 
commodities during the first nine years of the program, to March 31, 1967, 


were as follows: 


Product 


Butter 
Cheese 

Dry Skimmilk 
Casein 


Milk for Manufacturing 


Eggs 
Fowl 
Hogs 
Lamb 
. Wool 


. Tomatoes 


CO Se ee 


a 
ob = oS » 


Potatoes 


is 


. Apples 


or 


Peaches 
Raspberries 
17. Asparagus 
Soybeans 

. Sugar Beets 

. Sunflower Seed 
. Honey 


. Sour Cherries 


The following are mandatory commoditie 
tion Act: butter, cheese, eggs, hogs, cattle, sheep; and also wheat, 


Cream for Manufacturing 


Net Cost of Programs 


$ 136,473, 707 
6,699,609 
15,517,250 
3,973,099 
155,196,288 
81,128,877 
14,048,273 
561,424 
74,089, 800 
1,702,540 
8,732,540 
183,130 
1,388,404 
768,374 
357,214 
292,074 
106,021 
2,084,627 
23,210,040 
44,377 
538,386 
300,401 


$ 527,396,455 


oats and 


barley grown outside the area designated by the Canadian Wheat Board Act. In 


the 1966-67 fiscal year sugar beets, 


manufacturing milk and cream, and surplus 


fluid milk, were also included under the Act. 


s under the Agricultural Stabiliza- 
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Tabular summary of dollar value of operations during the fiscal year 1966-67 
with the calculation of the net cost of each program based on 
production or support year 


i 


Inventory Inventory 
Value Purchases & Value of Value Net Cost 
March 31, Costs Added Sales March 31, or Payment 
Product Year 1966 During Year During Year 1967 During Year 
a ie ee rr a a a a ey ee ed ee ee 
Butter 1960 24,778 SpAea 28,154 185* 
"i 1961 jal be) 2,029 
ii 1964 WAvo29 14,929 
i 1965 Ores 7, N25 358-882 ~ 5,755)361 1G 354 
ss 1966 36,883,138 34,661,186 2,050,670 171,282 
Cheese 1964 5,011 4,747 264 
i 1965 4,088,368 3,636,168 452,200 
Pe 1966 8,505,016 7,609,749 895 ,267 
Pork 1959-60 270,731 34,401 254,333 50,799 
Subsidy and Deficiency Payments 
Cream — Butterfat 1965-66 PU byes Tf) 27 573 
Milk — Butterfat 1965-66 426,908 426,908 
1966-67 Dairy Program 
Manufacturing Milk 46,873,656 46,873,656 
Cream 23,124,888 23,124,888 
Fluid Milk 57905 /939 5,905,939 
Fluid Cream 11,170 11,170 
Wool 1965-66 75,263 75,263 
‘i 1966-67 572; 563 572,563 
Eggs 1959-60 26 26 
tg 1961-62 68 68 
o 1963-64 3,310 G20 
% 1964-65 16,385 16,385 
Sugar Beets 1965 6,843,898 6,843,898 
are 1966 3,306,313 3,306 313 
ee os ge a Ae eee 
TOTALS 5,572,634 137,082,927 51,949,698 2,050,670 88,655,193 


i July 25, 1905; pursuant: 2 


*Indicates a profit on operations. 

The 1965-66 supplementary dairy payment administered by the Board, from funds provided by a separate 
vote of Parliament, totalled $351,292. This expenditure was a carry-over from the previous year s 
program. 
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Details of the Commodity programs are as follows: 


Butter - Order-in-Council P.C. 1966-712 of April 25, 1966, authorized the 
Board to support Canada First Grade creamery butter 40-93 score or higher, 
from April 1, 1966, to March 31, 1967, on the basis of 59 cents per pound 
Montreal. 


During the fiscal year, the Board purchased 63,194,799 pounds of butter 
and sold 69,135,732 pounds. In addition, 96,787 pounds of butter oil were sold. 
This was the balance of the Board's holdings of butter oil. First Grade butter 
delivered in Eastern Canada was sold on the basis of 59 cents per pound until 
September 7, 1966. On this date, the selling price was raised to 61 cents for 
the remainder of the dairy year. 


Manufacturing Milk and Cream Price Stabilization - Order-in-Council P.C. 1966-836 
of May 13, 1966, as amended by P.C. 1966-1707 of September 8, 1966, authorized 
the Board to make payments to producers delivering manufacturing milk and cream, 
and surplus fluid milk, to plants. Payments were based on one hundred pounds of 
milk containing 3.5 per cent butterfat, and amounted to 75 cents plus the 

amount, as determined by the Board by which 10 cents exceeded the weighted 

average loss per hundred pounds of milk incurred by the Board and the Agricultural 
Products Board in assisting the export of dairy products. Payments on surplus 
fluid milk were reduced by a weight equivalent to 120 per cent of the weight 
delivered upon which the producer received fluid milk prices. 


As this program progressed, direct payments to registered producers 
were made on a monthly basis according to records of their shipments received 
from their plants. Expenditures to March 31, 1967, for dairy assistance to 
producers under this program amounted to $75,915,653. 


Butter Subsidy - Order-in-Council P.C. 1965-9014 of May 20, 1965, authorized the 
Board to pay 10.9 cents per pound of butterfat on milk and cream delivered by 
producers to creameries and other plants for the manufacture of creamery 
butter. This was calculated to provide the producer with a return of 64 cents 
per pound of creamery butter. The authority limited payments to producers who 
did not normally deliver any portion of their milk or cream for sale in the 
fluid market, except in areas of British Columbia, and in other areas, as 
determined by the Board, where milk was delivered on a pool basis. 


The butterfat subsidy paid on milk used for creamery butter in the 
fiscal year was $426,908, and on cream used for this purpose the subsidy was 
$27,575. These expenditures were carried over from the 1965-66 dairy 
assistance program. 


Supplementary Dairy Payments - These payments were not made under the 
Agricultural Stabilization Act but were authorized. by Order-in-Council 1965-1306 
of July 23, 1965, pursuant to Vote 17b of the Department of Agriculture set out 
in Schedule D of Appropriation Act No. 6, 1965. 


Payments were made to eligible milk and cream producers as a supplement 
to the 1965-66 dairy support program. Calculations for this payment were based 
on deliveries made to plants in the 1964-65 production year in order to make 
payment as early as possible in the 1965-66 support year. 
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Payments were calculated on the unit basis of one hundredweight of 
Milk at the rate of: 


(a) twenty-five cents per hundredweight for amounts up to 47,999 
pounds; 


(b) twenty cents per hundredweight for amounts from 48,000 pounds 
up to 95,999 pounds; and 


(c) ten cents per hundredweight for amounts in excess of 95,999 
pounds. 


The additional supplementary dairy payments to eligible producers 
carried over from the 1965-66 program amounted to $351,292. 


Export Assistance - Dairy - Under the terms of the Agricultural Products Board 
Act, export assistance was provided for the following dairy products: dry 
skimmilk powder, evaporated and condensed milk, dry whole milk and dry casein. 
Details of this program are given in the 1966-67 Annual Report of the 
Agricultural Products Board Act. 


Cheese -° Order-in-Council P.C! 1967-713 of April 25, 1966, authorized the 

Board to continue the support of Canada First Grade cheddar cheese for the 
period April 15° 1966, to-March 31, 1967, by an offer to purchase at 38 cents 
per pound, basis delivery Montreal and Belleville. This price was approximately 
109 per cent of the base price, or ten-year average. 


The Board did not hold or acquire any cheese in storage during the 
year. A'total of 31,124,929°pounds of cheese was exported to the United Kingdom 
and Caribbean ports during the fiscal year under the purchase and resale 
wrogram atea-~tost or $15 547.751: 


Cattle - Cattle support continued for the period April 1, 1966, to March: Sih; 
1967, at the 80 per cent mandatory level of $18.19 per hundredweight, basis 

Toronto, with appropriate differentials for other markets. Maiket prices for 
the year were higher on the average than the support level and no stabiliza- 
tion payments were made. 


Lambs - Order-in-Council P.C. 1966-1088 of June 9, 1966, authorized the Board 
to pay to producers of lambs of Good quality, or better, the amount by which 
the national average market price might fall below the support level of $18.80 
per hundredweight, live weight, national basis, in the period April 1, 1966, 
to March 31, 1967. This support was approximately 92.2 per cent of the base 
price of $20.38 per hundredweight paid to producers. Since the national 
average weighted market price to producers exceeded the support level, no 
stabilization payments were made under this program. 


Wool - Order-in-Council P.C. 1966-1089 of June 9, 1966, authorized the Board 
to continue to support wool for the period April 1, 19662" to March St, 1967, 
at 60 cents per pound. This program applied to wool of all grades, except 
Rejects, produced in Canada and delivered to registered warehouses in Canada 
in the above-mentioned period. Payment was calculated as the amount by which 
60 cents per pound exceeded the price determined by the Board to be the 
average market price to producers, f.o.b. Toronto, of representative grades 
during the period. 
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A deficiency payment of 18.3 cents per pound was made to producers with 
respect to the above-described program. This payment totalled $572,563 and was 
made to approximately 17,250 producers. An additional $75,263 was paid on the 
previous year's programs. 


Hogs - Since hog prices continued to be strong, the support program for the 
1966 calendar year was at the 80 per cent mandatory level. This level amounted 
to $21.78, national basis, for Grade A carcasses and was subject to the 
inauguration of a more realistic support program if the market changed at 

some later date within the year. 


The market price to producers was well above the support level again 
during 1966 and no deficiency payments were made. 


Sales of the Board's canned ham stocks continued, and as OfsMareh 31, 
1967, no stocks of canned ham, or canned pork luncheon meat, remained on the 
Board's inventory. Board costs during the year for storage, transportation and 
final disposal of inventory amounted to $50,799. 


Eggs - Order-in-Council P.C. 1966-524 of March 23, 1966, authorized the egg 
Support program for the period October 1, 1965, to September 30, 1966. The 
Board was authorized to pay, on a deficiency basis, on a minimum of 500 dozen, 
and a maximum of 10,000 dozen Extra Large, Large and Medium Grade A egg. The 
support price established was 34 cents for the first 4,000 dozen, and 31 cents 
for the next 6,000 dozen Canada Grade A Large eggs delivered by producers. 


The Board determined that the weighted national average price received 
by producers for Canada Grade A Large eggs was above the support level and no 
deficiency payments were made for the 1965-66 egg year. 


Order-in-Council P.C. 1967-207 of February 2, 1967, authorized the egg 
support level for the period October 1, 1966, to September 30, 1967. Thats 
program continued to be on a deficiency basis and applied to a minimum of 
1,000 dozen and a maximum of 10,000 dozen Canada Grade A Extra Large, Canada 
Grade A Large, and Canada Grade A Medium eggs marketed in the period. The 
established support price was 34 cents per dozen Grade A Large eggs delivered 
by producers. ; 


The sum of $19,789 was paid to producers in 1966-67 in connection with 
previous year's egg support programs. 


Grains - There were no deficiency payments made with respect to wheat, oats, 
or barley, grown outside the area designated by the Canadian Wheat Board Act, 
in the marketing year which ended June 30, 1966. 


Supports were set at the mandatory level of 80 per cent of thelsten=yeax 
average for each of these commodities. The prescribed prices, basis Ontario 
shipping points, were 57 cents per bushel for oats,. 83 cents per bushel for 
barley, and $1.34 per bushel for wheat, all Canada Eastern No. 2 Grade or 
better quality. 
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Sugar Beets - Order-in-Council P.C. 1965-430 of March 12, 1965, authorized the 
Board to make a payment to producers for sugar beets delivered by them to 
refineries during the period September 1, 1965, to August 31, 1966, in 
accordance with such terms and conditions as may be prescribed by the Board, 
of 1.17 cents per pound of refined sugar for each cent (Canadian funds) that 
the average London Daily Price for raw sugar as published monthly by the 
International Sugar Council weighted by monthly domestic sales of beet sugar 
fell below $4.87 per 100 pounds of raw sugar. The support was to stabilize the 
price for sugar beets yielding 250 pounds of refined sugar per ton at a 
prescribed price of $14.35 per ton, which was approximately 104 per cent of 
the national ten-year average. Deficiency payments in the amount of $6,843,898 
were made under this program. 


Order-in-Council P.C. 1966-2276 of November 11, 1966, authorized the 
Board to make payments to producers delivering sugar beets in the period 
September 1, 1966, to August 31, 1967, for the purpose of stabilizing the 
price of sugar beets at a prescribed price of $14.35 per standard ton. This 
price was approximately 105 per cent of the national ten-year average. 
Calculations were to be as determined by the Board and with reference to the 
London Daily Price and a schedule appended to Order-in-Council P.C. 1966-2276. 
Interim, or advance payments to producers per standard ton were authorized on 
the 1966 sugar beet crop. By the end of the fiscal year, March 31, 1967, the 
sum of $3,306,313 had been advanced to producers against the final estimated 
deficiency payment on this crop. 


Order-in-Council P.C. 1967-441 of March 10, 1967, authorized the Board 
to make payments to producers delivering sugar beets in the period September 1, 
1967, to Aveust 31, 1968, for the purpose of stabilizing the price of sugar 
beets at a prescribed price of $15.50 per standard ton. This price was 
approximately 114 per cent of the national ten-year average. Provision for 
interim payments, and methods of calculation according to a schedule appended 
to the Order-in-Council, were similar to those applying to the previous year's 
sugar beet support program. 


General - During the fiscal year the Board held thirty officiul Board meetings 
and, in addition, met with numerous delegations, representatives of producer 
organizations, and groups from the agricultural industry. 


The Dairy Products Division of the Department of Agriculture assisted 
the Board in carrying out the purchase and sales programs for dairy products: 
Officers of other commodity divisions assisted the Board with various programs 
in their particular fields, and the Economics Branch assisted in preparing 
base price information and in making cost and price studies relative to 
products actually being supported or being considered for support assistance. 


The Board provided staff and equipment to the Data Processing Service 
for handling registrations of producers, maintaining marketing records, and 
preparing payment arrangements as required. 


a | 3 2 
Vo ees 
*. - od 2 & | 7 
: - = 7 iY a. a 
ety bestrodvos,2a0f at Horn 26 "028: 4B T { fomet-nhe abr. 6 . 
or mois Yd boyoviteb esead tage vo S@recubo-q 02 sHentyeq £°0m: 
pi ,ddOh , If JeuguA oF .SoOt 1 tedwetqes2 boirad sig wg 


scv oviltdosz OF eaw stotme SAT  TRQt2 Wer Yo ehrmoq O81 tog 8.2 woled L : 
& 14 fot *eq Tegue Soniter to ebauog O° giibiciy adesd Thpua sob se eT] 


tague tead to 20! a2 vised qf titnom “Wd Gaziyieow Liamod veque { not tented 


‘U8 Che .dg 20 Suiems oft at Soremyng Yomsiotte™ .ays evs tasyened tenoksen offs 
. aw 
| Wh. 
sit Bosliotius ,pe0h ht tecmsvaw Fo OSS -gel .9.9 Tlonyod-pi-wabsO ~ 
Lotto oft mt ¢toed tague gaitevilel eresuhoig of 2 Seong ods ot, br 
wed RaesiLTe s12) 20 Secmpe oe oF Tae! , 1. reuquA o2 .8aek iotadsigtg 
eit .W07 bitsbnste WY Se bly Wo sokrg bodivoesia s 3% eteod segue: ke voitq 
SUMTSVE Wot es Lemotaant eft to t199 roy ff yl oromixorqge gaw 
ws at sonore lot doi Bas bead ont vd borisretsb 26 a oF Stew anol tslvolsQ — 
(OSN-OG8L 6). 4 Tigo aaa tebsO oF bobavaas otubsise ¢ bas soe \lied nobao 
AY HESLIONIGE eerow AO brsbaese Tay StSsenhborq of a7canyeq somevbs +o) mite m4 
oly ,°G01 [8 NorsM .eey Eeselt edz to bas ole v2 . dots toad. tegu2 ddl off 
botnuises [neit ong Jetiogk’ @iesubowd 99 besgovin nosd bad Efe, AOE, 28 Yo mua 


HO, arht oO Iasarysy Yousksttab 


fo ond besitolsus , TsO A gdoweM to Chk-vaer .5.9 i fonuod-nLe-reb10 an 
11 tadtetred hotreq oft AD agosd awewe pitravilab eves 01g OF etosnyeq els ot 
isyne 20 eotag- ont qabelbineg2e Yo seortua od: 10% ,Raef -1é deuguA am fear 
sew oofag aid’ eg Byibwete rou e.252 io s9i1q, bediztazerg se 9s etoad 
to. roLeivesT .ogeievs tsey-ned Lancitea adt+ io tron tag bf1 \lexamixotqgs |” 
Sedusggs alubetine «4 O23 aMtbxooo8 noitsivolss to ebodrem baw es nomyEg nbtosnt . 
é' iis, euolverd aifr Ot griyiGiw geod oF zrslimie o1 ow ,liemoD-ni-vebrO aly at : 
METQOVG Troqque dped oRgde 
. 4 


*gntitoom bread Leto ldid viwedt bhet bond sit reo lsosh end gubtyl = Lavenep” 
tsoplow] 1d eevisnaeeiyet eaters! ov ayermmun ritiw gom mobsibba ah 4 _ 
Nisenbal [studiweliss en nor} eqorg bos ,@noidasinsgyo: 

7 - 
vortelace \eystlusivgA Yoo Fnemsaaqed ais to nekeivic) esoubor9 yrTisd- eff «|. bd 
-eioubot \rteh Tot emeagatg eslke bas vestiome ods tuo aniyrtes ot braod 2 a 

PHBTRZOTG cuultey Atiw bised oft betaizes enoteivih v+thommes tedso 10 21e023%0 


gicTResay it boseless Sone eoimonard.odz bre . 2b si talugisreq ziod a 
Oo} avitsion zoedbuze soity bee eco yeiiae at bre noltsezotnt soit sene 
Solin jel rrohque rot baveblanos Gnied yo bessoqqus gnied VALLaioe 2 soubor 


82iVied untkeeonord sto oft Of snoucivps bap Tteie behivorg breo8 oAT 
bis ,abrooet gulitedram gniatarni sw 12%euuborg Yn enoijoizetgon gabl bas 
iar? betiupet 26 27esmsgntxe & 


die 
'. 
' 


Administration Costs - The administrative costs of the Board during the year 
1966-67 were as follows: 


Salaries $) 33,000900 
Casuals 330,137.97 
Overtime 4,570.65 
Allowances 80.48 
Travelling & Removal Expenses 5,039.84 
Freight, Express & Cartage 2t2oe 
Telephones & Telegrams 2,649.73 
Office Stationery, Supplies & Equipment 10,877.57 


Sundries 4,358.16 


Total $ 391,262.78 
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ANNUAL REPORT 1967-68 
THE AGRICULTURAL STABILIZATION BOARD 
Agricultural Stabilization Board costs to stabilize the prices of 


commodities during the first ten years of the program, to March 31, 1968, 
were as follows: 


Product Net Cost of Programs 
ia, Butter $ 136,433,550 
2. Cheese 7,234,336 
3. Dry Skimmilk en Wy Ree ae) 
4. Casein 35,973,099 
5. Milk for Manufacturing 160,964,744 
6. Cream for Manufacturing 83,054,643 
7s Egos 14,061,819 
8. Fowl 561,424 
9. Hogs 74,147,434 
10. Lamb . 1,702,540 
11 Wool 9,676,198 
12. Tomatoes IsSI 5 dUs0, 
13. Potatoes 55 004,.00:5 
14. Apples 768,374 
15. Peaches e573 2d 
16. Raspberries 292,074 
17. Asparagus 106,021 
18. Soybeans 2,084 ,627 
19. Sugar Beets 28,648,497 
20. Sunflower Seed 44,377 
21. Honey 538,386 
22. Sour Cherries 300,401 
Transferred to Canadian Dairy Commission 124,113,982 


$608,618 ,675 


The following are mandatory commodities under the Agricultural 
Stabilization Act: butter, cheese, eggs, hogs, cattlé, sheep; and also wheat, 
oats and barley grown outside the area designated by the Canadian Wheat Board 
Act. In the 1967-68 fiscal year sugar beets, manufacturing milk and cream, and 
potatoes, were also included under the Act. Funds for the support of dairy 
products were transferred by the Board to the Canadian Dairy Commission for 
the actual administration of the dairy price stabilization program. Such funds 
amounted to $124,113,982 in 1967-68, and are included in the above table as a 
Separate item. 


aa-Xaer ea awe 
GRADS WOTTASILIBATS, b aANUTARHGN 3 


* 
to eovltq aft eshlidsde of atzo> brew potssstlider 
200l ff doteM OF .mexgorq ody Yo easy 493 J2TIT- 


Baw TZe Ty Su S209 744 : i" : 


- 4 


Oza TLE BEL 2 7 


a, 
1, e8,% 
Het <le.2i : 
200, ZvG Fz 


4 bY, b08. 001 
“7 4,420,238 


=~ 
Gis, fen, ; 
; > + 
bob, tae i 
, 
ch, VEL OT neares © 
Ob2, 80%. f Fas 3 
eter Gos 
521,059.20 : : 7 
eo 


Of) E81 > 
e2¢, 622, — 
>TE, 88% 
his, t2e a 
$0, Ses a 
($9, a0r zs 
ta. 386, 5 | = ® 
Op, S28, 88 

TV, be | | ¥ 
awe. 822 7 io < elie 
10h. OOF . u ere 
See, elt, Bat | : noteaiameD Yrbed 


~ 


EXO G50. 9 a : 


es es 
a docee 
steeiw oalg baa ¢ 
Vbrs08 — 


ae 


Tabular summary of dollar value of operations during the fiscal year 1967-68 with 
the calculation of the net cost of each program based on production or support year 


Inventory Inventory Net Cost 
Value Purchases §& Value of Value or Payment 
Product Year March 31, Costs Added Sales March 31, During 
1967 During Year During Year 1968 Year 
Butter 1960 841 841 
1965 1,461 1,461 
ie 1966 2,050,670 120,613 APN STE 42,459+* 
Cheese 1964 3,989 695 MG) 279 
Bs 1965 15,554 13,379 fa SS 
1966 3,806,072 3,273,799 5325275 
Pork 1959-1960 3 545540) Da. 54,543 
Subsidy and Deficiency Payments 
1966-67 Dairy Program 
Manufacturing Milk 4,785,107 4,785,107 
Cream 1,918,604 1,918,604 
Fluid Milk 983,349 983,349 
Fluid Cream 7,162 7,162 
redl 1965-1966 127 Cr. 127" 
1966-1967 44,074 44,074 
‘i 1967-1968 899,711 899,711 
Eggs 1963-1964 29 29 
i. 1964-1965 USS Giee 130 
1967-1968 13,590 13,590 
Potatoes 1966 2,466,151 2,466,151 
sues? Beets = 1965 103 Cr. 103+ 
a 1966 2,495,048 2,495,048 
1967 2,943,512 2594 5,52 
Transfers to Canadian 
nes Analine 7 
airy Commission 1967-68 124,113,982 12451135982 
a | eseaa—essesceaesaer 89 | aaa beusenhaeeeeeanbinn en A 
TOTALS 2,050,670 144,618,549 5,450,090 141,219,129 


* Indicates a profit on operations. 
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Details of the Commodity programs are as follows: 


Dairy Products - Order-in-Council P.C. 1967-1113 of June 1, 1967, as amended 
by Order-in-Council P.C. 1968-575 of March 21, 1968, authorized the Agricul- 
tural Stabilization Board to make payments to the Canadian Dairy Commission 
with respect to the period April 1, 1967 to March 31, 1968, to stabilize the 
price of milk as prescribed for the benefit of producers of manufacturing milk 
and cream as follows: 


(a) the amounts required to reimburse the Canadian Dairy Commission 
for the cost incurred by it during that period 


(i) in storing, handling and shipping dairy products acquired 
by it, and 


(ii) for the interest on loans for storing, handling, shipping 
and acquisition of such products; 


(b) the amounts paid by the Commission during that period, not in 
excess of $250,000, for providing information to producers in 
respect of the program; and 


(Cl -$120,400,000. 


The total amount transferred to the Canadian Dairy Commission by the 
Board in 1967-68 was $124,113,982. Further details of the dairy support pro- 
grams may be found in the annual Report of the Canadian Dairy Commission. 


Records indicate that the Board held approximately 4,730,672 pounds of 
butter on April 1, 1967 when the administration of dairy programs was officially 
turned over to the Commission. This butter was all sold during the year. 


Cattle - Cattle support continued for the period April 1, 1967, to March 31, 
1968, at the 80 per cent mandatory level which was $18.75 per hundredweight, 
basis Toronto, with appropriate differentials for other markets. Market 
prices for the year were higher on the average than the support level and no 
stabilization payments were made. 


Lambs - Order-in-Council P.C. 1967-1682 of August 30, 1967, authorized the 
Board to pay to producers of lambs of Good quality, or better, the amount by 
which the national average market price might fall below the support level of 
$18.80 per hundredweight, live weight, national basis, in the period April 1, 
1967, to March 31, 1968. This support was approximately 92.3 per cent of the 
base price of $20.36 per hundredweight paid to producers. Since the national 
average weighted market price to producers exceeded the support level, no 
stabilization payments were made under this program. 


Wool - Order-in-Council P.C. 1967-1683 of August 30, 1967, authorized the 
Board to continue to support wool for the period April 1, 1967, to March 31, 
1968, at 60 cents per pound. This program applied to wool of all grades, 
except Rejects, produced in Canada and delivered to registered warehouses in 
Canada in the above-mentioned period. Payment was calculated as the amount by 
which 60 cents per pound exceeded the price determined by the Board to be the 
average market price to producers, f.o.b. Toronto, of representative grades 
during the period. 
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A deficiency payment of 27.9 cents per pound was made to producers 
with respect to the above-described program. This payment totalled $899,711 
and was made to approximately 18,000 producers. An additional $44,074 was 
paid on the previous year's program. 


Hogs - Since hog prices continued to be strong, the support program for the 
1967 calendar year was at the 80 per cent mandatory level. This level amounted 
to $22.63, national basis, for Grade A carcasses and was subject to the 
inauguration of a more realistic support program if the market changed at some 
later date within the year. 


The market price to producers was well above the support level again 
during 1967 and no deficiency payments were made. 


begs, Order-in-Council, P.C...1967-207..0f February 2, 1967, authorized the egg 
support level for the period October 1, 1966, to September 30, 1967. This 
program continued to be on a deficiency basis and applied to a minimum of 
1,000 dozen and a maximum of 10,000 dozen Canada Grade A Extra Large, Canada 
Grade A Large, and Canada Grade A Medium eggs marketed in the period. The 
established support price was 34 cents per dozen Grade A Large eggs delivered 
by producers. 


The Board determined that the weighted national average price received 
by producers for Canada Grade A Large eggs was above the support level and no 
deficiency payments were made for the 1966-67 egg year. 


The sum of $13,590 was spent in 1967-1968 in connection with the 
administration of egg support programs. 


Grains - There were no deficiency payments made with respect to wheat, oats, 
or barley, grown outside the area designated by the Canadian Wheat Board Act, 
in the marketing year which ended June 30, 1967. 


Supports were set at the mandatory level of 80 per cent of the ten- 
year average for each of these commodities. The prescribed prices, basis 
Ontario shipping points, were 58 cents per bushel for oats, 88 cents per 
-bushel for barley, and $1.37 per bushel for wheat, all Canada Eastern No. 2 
Grade or better quality. 


Sugar Beets - Order-in-Council P.C. 1966-2276 of November 11, 1966, authorized 
the Board to make payments to producers delivering sugar beets in the period 
September 1, 1966, to August 31, 1967, for the purpose of stabilizing the price 
of sugar beets at a prescribed price of $14.35 per standard ton. This price 
was approximately 105 per cent of the national ten-year average. Calculations 
were to be as determined by the Board and with reference to the London Daily 
Price and a schedule appended to Order-in-Council P.C. 1966-2276. Interim, or 
advance payments to producers per standard ton were authorized on the 1966 
sugar beet crop. By the end of the fiscal year, March 31, 1967, the sum of 
$3,306,313 had been advanced to producers against the final estimated de- 
ficiency payment on this crop. A final payment of $2,495,048 was made later 

to producers. 
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Order-in-Council P.C. 1967-441 of March 10, 1967, authorized the Board 
to make payments to producers delivering sugar beets in the period September 1, 
1967, to August 31, 1968, for the purpose of stabilizing the price of sugar 
beets at a prescribed price of $15.50 per standard ton. This price was 
approximately 114 per cent of the national ten-year average. Provision for 
interim payments, and methods of calculation according to a schedule appended 
to the Order-in-Council, were similar to those applying to the previous 
year's sugar beet support program. By March 31, 1968, $2,943,512 had been 
advanced to producers against the final deficiency estimated for their 1967 
crop. 


Potatoes - Order-in-Council P.C. 1967-892 of May 4, 1967 as amended by P.C. 
1967-1071 of June 1, 1967 authorized the Board, for the purpose of stabilizing 
the price of potatoes, to make payments to producers, and for the benefit of 
producers of potatoes delivered from the 1966 crop after March 31, 1967 as 
follows: 


(a) where used for starch manufacture 


(i) $1.20 per barrel for potatoes delivered 
during March and April 1967, and 


(ii) $1.25 per barrel for potatoes delivered 
on or after May 1, 1967. 


(b) where used for livestock feed uses approved by the 
Board, 75 cents per hundredweight; and 


(c) where used for provincial disposal programs meeting 
conditions approved by the Board, 50 cents per 
hundredweight. 


Payments were made on potatoes meeting grade standards specified by 
the Board with quantity limitations. 


Applications were received from six provinces and federal assistance 
to producers amounted to $2,466,151 for this program. 


General - During the fiscal year the Board held twenty-four official Board 
meetings and, in addition, met with numerous delegations, representatives of 
producer organizations, and groups from the agricultural industry. 


Officers of commodity divisions assisted the Board with various pro- 
grams in their particular fields, and the Economics Branch assisted in prepar- 
ing base price information and in making cost and price studies relative to 
products actually being supported or being considered for support assistance. 


The Board provided staff assistance and equipment for the Canadian 
Dairy Commission to handle registrations and producer quotas, the maintaining 
of marketing records, and the preparation of payment arrangements as required. 
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Administration Costs - The administrative costs of the Board during the year 
1967-68 were as follows: 


Salaries STS S Leas 
Allowances 2.88 
Professional and Special 1057.20 
Travel 2,668.99 
Freight, Express §& Cartage 94.85 
Telephones and Telegrams 35 5o2.o8 
Office Stationery, Supplies & Equipment 105057590 
Sundries 4,058.46 
Overtime Liar to 
Casuals . 368,870.66 


Total $°426;225.58 
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THE AGRICULTURAL STABILIZATION BOARD 


ANNUAL REPORT 
TO 
THE MINISTER OF AGRICULTURE 
FOR THE YEAR 


1968-1969 


Board Members: 


S.B. Williams, Chairman 
R. Poirier, Member 
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ANNUAL REPORT 1968-69 


THE AGRICULTURAL STABILIZATION BOARD 


Agricultural Stabilization Board costs to stabilize the prices of 
commodities during the first 11 years of the program, to March 31, 1969, 
were as follows: 


Product Net Cost of Programs 
1. Butter > 136,453,550 
2. Cheese 7,240,183 
3. Dry skimmilk Is Sly, PSO 
4. Casein 3,973,099 
5. Milk for manufacturing 160,964,395 
6. Cream for manufacturing 83,057,482 
fice lal wie als 6,890,594 
8. Fluid cream 18,319 
9. Eggs 14,202;,754 
10. Fow! 561,424 
11. Hogs 74,147,434 
12. Lamb 12. /02;,540 
13. Wool 10,429,287 
14. Tomatoes 183,130 
lSeeeeOtacoes Op Get my SILY/ 
16. Apples 768,374 
17. Peaches 5575214 
18. Raspberries 292,074 
19. Asparagus 106,021 
20. Soybeans 2,084,627 
21. Sugar beets Sih OAS 
22. Sunflower seed AA SST? 
23. Honey 5335500 
24. Sour cherries 300,401 
Transferred to Canadian Dairy Commission 258,997 5066 


» 812,536,601 


The following are mandatory commodities under the Agricultural 
Stabilization Act: butter, cheese, eggs, hogs, cattle, sheep; and also wheat, 
oats and barley grown outside the area designated by the Canadian Wheat Board 
Act. In the 1968-69 fiscal year sugar beets, manufacturing milk and cream, 
and potatoes, were also included under the Act. Funds for the support of dairy 
products were transferred by the Board to the Canadian Dairy Commission for the 
administration of the dairy price stabilization program. Such funds amounted to 
$134,843,084 in 1968-69, and are included in the last item of the above table. 
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Tabular summary of dollar value of operations during the fiscal year 1968-69 
with the calculation of the net cost of each program based on 
production or support year 


ee 


Purchases §& Value of Net cost 
Product Year costs added sales or payment 
during year during year during year 
Pee ee ee ee Oe eee 

Cheese 1966 $ 41,806 $ 35,959 $5847 
Subsidy and Deficiency Payments 
1966-67 Dairy program 

Manufacturing milk S49 °Crs 349* 

Cream 2,839 2,839 

F Puan Tk 1,306 1,306 

Fluid cream 13) Cee 13? 
Wool 1966-67 15 15 
" 1967-68 97,247 97.4247 
? 1968-69 665,827 665 , 827 
Eggs 1967-68 140,935 140,935 
Potatoes 1966 438 438 

i 1967 2,492,324 25492: 324 
Sugar beets 1965 142 Cx, 14% 
0 1967 S550, Gl2 53815612 
4 1968 2,286,828 25286828 

Transfer to Canadian Dairy 

Commission 1968-69 134,843,084 134,843,084 
Loss carried forward from 

1967-68 1,476,129 1,476,129 

TOTALS $ 145,430,024 $ 35,959 $ 145,394,055 


SP 


* Indicates a profit on operations. 
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Details of the commodity programs are as follows: 


Dairy Products - Order-in-Council P.C. 1968-1019 of May 29, 1968, authorized 
the Agricultural Stabilization Board to make payments to the Canadian Dairy 
Commission for the period April 1, 1968, to March 31, 1969, in the aggregate 
amount of $134,845,000, to stabilize the price of milk as prescribed for the 
benefit of producers of manufacturing milk and cream. 


The total amount transferred to the Canadian Dairy Commission by the 
Board in 1968-69 was $134,843,084. Further details of the dairy support 
programs may be found in the Annual Report of the Canadian Dairy Commission. 


Cattle - Cattle support continued for the period April 1, 1968, to March 31, 
1969, at the 80 percent mandatory level, which was $19.44 per hundredweight, 
basis Toronto, with appropriate differentials for other markets. Market 
prices for the year were higher on the average than the support level and no 
Stabilization payment were made. 


Lambs - Order-in-Council P.C. 1968-1113 of June 5, 1968, authorized the Board 
to pay to producers of lambs of Good quality, or better, the amount by which 
the national average market price might fall below the support level of $18.80 
per hundredweight, live weight, national basis, in the period April 1, 1968 to 
March 31, 1969. This support was approximately 91.4 percent of the base price 
of $20.56 per hundredweight. Since the national average weighted market price 
to producers exceeded the support level, no stabilization payments were made 
under this program. 


Wool - Order-in-Council P.C. 1968-1117 of June 6, 1968 authorized, the Board 
to support wool for the period April 1, 1968, to March 31, 1969, at 60 cents 
per pound. This program applied to wool of all grades, except Rejects, pro- 
duced in Canada and delivered to registered warehouses in Canada in the above- 
mentioned period. Payment was calculated as the amount by which 60 cents per 
pound exceeded the price determined by the Board to be the average market 
price to producers, f.o.b. Toronto, of representative grades during the period. 


Under this program, a deficiency payment of 29.4 cents per pound of 
eligible wool was made in 1968-69 to producers. The payments totaled $665,827 
in the fiscal year. An additional $97,262 was paid on previous years' 
programs. 


Hogs - Since hog prices continued to be strong, the support program for the 
1968 calendar year was at the 80 per cent mandatory level, This level 
amounted to $22.66, national basis, for Grade A carcasses and was subject to 
the inauguration of a more realistic support program if the market changed at 
some later date within the year. 


The market price to producers was above the support level during 1968 
and no deficiency payments were made. 


On January 1, 1969, hogs were priced on a new basis of index 100, 
rather than Grades A and B. It was decided that the maximum limitation for 
any future deficiency payment would be on 100 hogs per producer of index 100 
and up, in place of the former maximum of 100 Grades A and B per producer. 
Base price figures were converted to the new hog grading system and, con- 
sequently, effective January 1, 1969, the 80 percent mandatory support became 
$22.17 per hundredweight under this system. 
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Eges —Order-in=Council P.-C. 1968-758 of “April 25,°°1968; authorized the egg 
euppore lever aor tne period Octover 1, 1967, to september 30, 1968.). This 
program continued to be on a deficiency basis and applied to a minimum of 
1,000 dozen and a maximum of 10,000 dozen Canada Grade A Extra Large, Canada 
Grade A Large, and Canada Grade A Medium eggs marketed in the period. The 
established support price was 34 cents per dozen Grade A Large eggs delivered 
by producers. 


The Board determined that the weighted national average price received 
by producers for Canada Grade A Large eggs was 4/10 of a cent below the sup- 
port price and approved a deficiency payment to eligible producers. 


The sum of $140,935 was paid to producers in 1968-69, under this 
program. 


Grains - There were no deficiency payments made for wheat, oats or barley 
grown outside the area designated by the Canadian Wheat Board Act, in the 
marketing year which ended June 30, 1968. 


Supports were set at the mandatory level of 80 percent of the 10-year 
average for each of these commodities. The prescribed prices, basis Ontario 
shipping points, were 59 cents per bushel for oats, 93 cents per bushel for 
barley and $1.41 per bushel for wheat, all Canada Eastern No. 2 Grade or 
better quality. 


Sugar Beets - Order-in-Council P.C. 1967-441 of March 10, 1967, as amended by 
P.C. 1968-2281 of December 17, 1968, authorized the Board to make payments to 
producers delivering sugar beets in the period September 1, 1967, to August 31, 
1968, to stabilize the price of sugar beets at a prescribed price of 

$15.50 per standard ton. This price was approximately 114 percent of the 
national 10-year average. The amendment to the authority to which reference 

is made provides for an additional payment of $1.31 per standard ton on sugar 
beets delivered by an Ontario producer. This is above the payments per 
standard ton set out in Column 2 of the Schedule to the Order-in-Council 
opposite that range of London Daily Prices set out in Column 1 of that Schedule 
in which the actual average London Daily Price, as determined by the Board, is 
to be found. Provision for interim payments, and methods of calculation 
according to the Schedule appended to the Order-in-Council, were similar to 
those applying to the previous year's sugar beet support program. $2,943,512 
had been advanced to producers against the final deficiency estimated for 
their 1967 crop. Final payments for the 1967 crop amounted to $3,381,612, or 
Be erand total tor the erop of $6,325,124. 


This was the last sugar beet crop grown by Ontario farmers, because 
of the closing of the Chatham refining plant of the Canada §& Dominion Sugar 
Company. To assist eligible growers to change over to other crops, a supple- 
mentary estimate was passed that permitted additional payments to them of 
$60 per acre planted for their 1967 crop. This transitional assistance was 
not from Agricultural Stabilization Board funds, but was a special payment 
and amounted to approximately $971,632 to some 765 former Ontario sugar beet 
producers. 


Order-in-Council P.C. 1968-1191 of June 28, 1968, authorized a sup- 
port level of $15.98 per standard ton for the 1968 sugar beet crop (September 
1, 1968, to August 31, 1969). This support was approximately 117 percent of 
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the national 10-year average, Calculations and provisions for interim pay- 
ments were similar to previous years. By March 31, 1969, some $2,286,828 
had been advanced to producers against the final deficiency estimated for 
their 1968 crop. 


Potatoes - Order-in-Council P.C. 1968-1076 of June 5, 1968, authorized the 
Agricultural Stabii:ization Board to make payments for the benefit of producers 
of potatoes, on the basis of eligible acres of potatoes grown in 1967. Under 
such terms and co;litions as prescribed by the Board payments were $12.50 for 
each eligible half-acre in excess of one acre but not in excess of 17 acres. 
The maximum piyment per eligibie producer was $400 and a total of $2,492,324 
was expendea by March 31, 1969. The sum of $438 was also paid under previous 
years' potato price support programs. 


General - During the fiscal year the Board held 19 official Board meetings 
and, in addition, met with numerous delegations, representatives of producer 
organizations, and groups from the agricultural industry. 


Officers of commodity divisions assisted the Board with various pro- 
grams in their particular fields, and the Economics Branch assisted by pre- 
paring base price information and making cost and price studies relative to 
products actually being supported or being considered for support assistance. 


The Board provided staff assistance and equipment to enable the 
Canadian Dairy Commission to handle registrations and producer quotas, to 
maintain marketing records, and to make payment arrangements as required. 


Administration Costs - The administrative costs of the Board during the year 
1968-69 were as follows: 


Salaries (full-time) $ 95,744.47 
Professional and special services 1,780.31 
Travel 4,204.44 
Freight, express and cartage 335.75 
Telephones and telegraph 2;965.38 
Office stationery, supplies and equipment 13,463.87 
Sundries 870-215 
Overtime 109.77 
Casuals 205,716.50 
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R. Poirier, Member 
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ANNUAL REPORT 1969-70 
THE AGRICULTURAL STABILIZATION BOARD 
Agricultural Stabilization Board costs to stabilize the prices of 


commodities during the twelve years of the program, to March 31, 1970, 
were as follows: 


Product Net Cost of Programs 
ls Butter $ 136,433,550 
2. Cheese..- HZ se Mos 
3. Dry Skimmilk 15,517,290 
A Casein 55975,099 
S. Milk for Manufacturing 15450735701 
6. Cream for Manufacturing 83,038,683 
7. Fluid Milk 6,890,222 
8. Fluid Cream 185,319 
9. Eggs 14,203,624 
10. Fowl 561,424 
11. Hogs 74,147,434 
12. Lamb 17026540 
13. Wool 11,509,336 
14. Tomatoes 1835;,,150 
i5ee. Lotacoes 7,042,372 
16. “Apples 768,374 
17. Peaches 557,244 
18. Raspberries 292,074 
19. Asparagus 106,021 
20. Soybeans 2,084,627 
21. ‘Sugar Beets 36,991,175 
22. Sunflower Seed 44,377 
25. Honey 538,386 
24, Sour Cherries 300,401 
Transferred to Canadian Dairy Commission 390,814,066 


$ 948,831,632 


_ The following are mandatory commodities under the Agricultural 
Stabilization Act: butter, cheese, eggs, hogs, cattle, sheep; and also wheat, 
oats and barley grown outside the area designated by the Canadian Wheat Board 
Act. In the 1969-70 fiscal year sugar beets, manufacturing milk and cream, 
and potatoes were also included under the Act. Funds for the support of dairy 
products were transferred by the Board to the Canadian Dairy Commission for the 
administration of the dairy price stabilization program. Such funds amounted to 
€131,857,000 an 1969-70 and are included in the last item of the above table. 
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Tabular summary of dollar value of operations during the fiscal year 1969-70 
with the calculation of the net cost of each program based on 
production or support year 


i ae 


Net Cost 
Product Year or Payment 


During Year 
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Subsidy and Deficiency Payments 
1966-67 Dairy Program 


Manufacturing Milk 100* 
Cream 480* 
Fluid Cream SYBe 

Wool 1968-69 2576552 
1969-70 812,767 

Eggs 1967-68 870 
Potatoes 1967-68 925 
1968-69 694,131 

Sugar Beets 1968-69 152583472 
1969-70 1,415,780 

Transfer to Canadian Dairy Commission 1969-70 131,857,000 


$ 136,296,325 
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* Indicates a profit (refunds of overpayments). 


ae 
. am 7 fae 


OX-QG01 toxy Level? off gatrshee jo to outlaw ral tab 3 5 
no beeed meigotq date to teo0 ba = aottelusls> 2 
 teBy 2 70 nokasuborqg. 
' _ L ek ae _- “ee 
s20) 354 
Jnemynl 70 tasY 
tesY unit 
*OG! 
*Cab 
wSvVe 
SEE, TS @q-BaGT 
‘or, S18 at -daes : 
org Ga-Tael + eae 
2te 8e-(oe!l — : 
(2,420 Cd-K00S . 
Stkyaes,t Ca-Hde | eter 
ORS 21h. gv-2ae! . iy 
- > 7 
oo, aR tet O%-ean! nobeeimmod rial anibeas? 0% 
. 
See 5 


ace ael af! g 


— — ~~ pers 
tastes ta stot) vitona 8 2 = 
m7 
: 
a i : 
7 7 ¢ we 


Details of the commodity programs are as follows: 


Dairy Products - Order in Council P.C. 1969-954 of May 13, 1969 authorized 
the Agricultural Stabilization Board to make payments to the Canadian Dairy 
Commission for the period April 1, 1969 to March 31, 1970, in the aggregate 
amount of $132,000,000, to stabilize the price of milk as prescribed for 
the benefit of producers of manufacturing milk and cream. 


The total amount transferred to the Canadian Dairy Commission by the 
Board in 1969-70 was $131,857,000. Further details of the dairy support 
programs may be found in the Annual Report of the Canadian Dairy Commission. 


Cattle - Cattle support continued for the period April 1, 1969 to March 31, 
1970, at the 80 percent mandatory level, which was $19.76 per hundredweight , 
basis Toronto, with appropriate differentials for other markets. Market 
prices for the year were higher on the average than the support level and 
no stabilization payments were made. 


Lambs - Lamb support for the period April 1, 1969 to March 31, 1970 was at 
the 80 percent mandatory level, which was $17.56 per hundredweight, national 
average for Good lambs. Since the national average weighted market price 
to producers exceeded the support level, no stabilization payments were 


made under this program. 


Wool - Order in Council P.C. 1969-1781 of September 17, 1969 authorized the 
Board to support wool for the period April 1, 1969 to March 31, 1970, at 60 
cents per pound. This program applied to wool of all grades, except Rejects, 
produced in Canada and delivered to registered warehouses in Canada In tne 
above-mentioned period. Payment was calculated as the amount by which 60 
cents per pound exceeded the price determined by the Board to be the aver- 
age market price to producers, f.o.b. Toronto, of representative grades 
during the period. 


Under this program the Board was directed to make payments only to 
producers of wool who delivered at least 100 pounds of wool, other than 
wool of the Reject grades, in the period. A deficiency payment of 29 cents 
per pound of eligible wool was made in 1969-70 to producers. The payments 
totalled $812,767 in the fiscal year. An additional $257,332 was paid on 
previous years! programs. 


Hogs - Since hog prices continued to be strong, the support program Eon the 
1969 calendar year was at the 80 percent mandatory level. This level 
amounted to $22.17 per hundredweight, national basis, and, like other 
mandatory programs, was subject to the inauguration of a revised support 

if the market changed at some later date within the year. Support was on 
the grade basis of index 100 and up. 


The market price to producers was above the support level during 
1969 and no deficiency payments were made. 


Eggs - Egg support for the period October 1, 1968 to September 30, 1969 
was at the 80 percent mandatory level, which was 27.7 cents per dozen, 
national basis, for Grade A Large eggs. 
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The national average market price to producers during the period 
was determined to have been 42.3 cents per dozen and, therefore, no 
deficiency payments were made. 


The sum of $870 was paid to producers on claims under previous 
programs. 


Grains - There were no deficiency payments made for wheat, oats or barley 
grown outside the area designated by the Canadian Wheat Board Act, in the 
marketing year which ended June 30, 1969. 


Supports were set at the mandatory level of 80 percent of the 10- 
year average for each of these commodities. The prescribed prices, basis 
Ontario shipping points, were 60 cents per bushel for oats, 95 cents per 
bushel for barley and $1.44 per bushel for wheat, all Canada Eastern No. 2 
Grade or better quality. 


Sugar Beets - Order in Council P.C. 1968-1191 of June 28, 1968 authorized 
a support level of $15.98 per standard ton for the 1968 sugar beet crop 
(September 1, 1968 to August 31, 1969). This support was approximately 
117 percent of the national 10-year average. Calculations and provisions 
for interim payments were similar to previous years. The total of final 
payments to producers for their 1968 crop amounted to $1,258,472. 


Order in Council P.C. 1969-1780 of September 17, 1969 authorized 
the continuation of the $15.98 per standard ton support level for the 1969 
sugar beet crop. This support was approximately 119 percent of the 
national 10-year average and calculations, and authority for interim pay- 
ments, were also similar to previous years. By March 31, 1970, $1,415,780 
had been advanced to producers against the estimated final deficiency pay- 
ment for the 1969 crop. 


Potatoes - Order in Council P.C. 1969-681 of April 15, 1969 authorized the 
Agricultural Stabilization Board to provide assistance payments to producers 
for 1968 crop potatoes delivered to starch factories in the Province of 

New Brunswick after March 17, 1969 at the rate of: 


$1.45 per barrel (165 pounds) for potatoes delivered between 
March 17 and May 1, 1969, and 


$1.50 per barrel for potatoes delivered on and after May 1, 1969. 


Federal assistance to March 31, 1970 amounted to $694,131 under this program. 
The sun of $925 was paid under previous years' potato price support 
programs. ; 


General - During the fiscal year the Board held 13 official Board meetings 
and, in addition, met with numerous delegations, representatives of pro- 
ducer organizations, and groups from the agricultural industry. 


Officers of commodity divisions assisted the board with various 
programs in their particular fields, and the Economics Branch assisted by 
preparing base price information and making cost and price studies relative 
to products actually being supported or being considered for support 
assistance. 
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The Board provided staff assistance and equipment to enable the 
Canadian Dairy Commission to handle registrations and producer quotas, to 
maintain marketing records, and to make payment arrangements as required. 


Administration Costs - The administrative costs of the Board during the 
year 1969-70 were as follows: 


Salaries (full-time) $ 303,796.23 
Professional and special services 754.50 
Travel 6,478.94 
Freight, express and cartage 367.42 
Telephones and telegraph 3,069. 87 
Utilities, Materials and Supplies 3,518.89 
Rental of Equipment 290.92 
Purchased, Repair and Upkeep 902.00 
Overtime 551.98 
Casuals 16,832.46 


$ 336,143.21 


. i esi 
odt.oldane of big. 9 | 
od ,2atoup roouboxrg bas Soteeeiatorta 
-bativpot 25 2ITOMSETIN PaowyEq oF re 


ony gaituh byeok sft to et209 ovis f 


eS.aet,got 2 
ozhat 
NOLBTD A. 
Sh.var 
T8.@a0,2 

Of 21z,2 
ce.oer 

o0.s0e 

go. 1x8 

ob .Se8,05 


IS.Zh0,azk 2 


ee te a 


ANNUAL 
REPORT 


of the 
Agricultural 
Stabilization 
Board <>. 


Ung 


Les anaicin mm Bet it 


V4 r 
ie 
ca - . x ia 


y ae Moats 


THE AGRICULTURAL STABILIZATION BOARD 
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R. Poirier, Member 
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ANNUAL REPORT 1970-71 


THE AGRICULTURAL STABILIZATION BOARD 


Agricultural Stabilization Board costs to stabilize the prices of 
commodities during the 13 years of the program to March 31, 1971, were as 


follows: 
Product 

i, | Bucter 

25 Cheese 

3. Dry skimmilk 
Ane (Gasein 

5. Milk for manufacturing 
6. Cream for manufacturing 
i. Fiune milk 

8. Fluid cream 

9. Eggs 

10. Fowl 

Ll nos 

125. ‘Lamb 

Las Wool 

14. Tomatoes 

15... potatoes 
LOeoeenppiles 

i7ae PE escnes 

18.) Respberries 
19. Asparagus 

20. Soybeans 

Zi, “sugar beets 
22. Sunflower seed 
Zope Oney, 

24. Sour cherries 


Transferred to Canadian Dairy Commission 


bilization Act: 


Net cost of programs 
$ 1365433550 


7,240,183 
15,517,250 
3,973,099 
154,073,676 
83,038,478 
6,890,202 
18,319 
14,203,624 
561,424 
74,073,139 
1,702,540 
Weise 
183,130 

7 0A a7 
768,374 
357,214 
292,074 
106,021 
2,084,627 
38,058,787 
44,377 
538,386 
300,401 
515,814,066 


» 1,075;226, 660 


The following are mandatory commodities under the Agricultural Sta- 


butter, cheese, eggs; hogs, cattle, sheep; and also wheat, 


oats and barley grown outside the area designated by the Canadian Wheat 


Board Act. 
and cream were also included under the Act. 


In the 1970-71 fiscal year sugar beets and manufacturing milk 
Funds for the support of dairy 


products were transferred by the Board to the Canadian Dairy Commission for 
the administration of the dairy price stabilization program. Such funds 
amounted to $125,000,000 in 1970-71 and are included in the last item of 
the above table. 
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Tabular summary of dollar value of operations during the fiscal year 1970-71 
with the calculation of the net cost of each program based on 


Product 


production or support year 


Year 


Subsidy and Deficiency Payments 


1966-67 Dairy program 


Manufacturing milk 


Cream 


Fluid milk 


Wool 


Potatoes 
Sugar beets 


Pork 


1968-69 
1969-70 
1970-71 
1968-69 


1969-70 


Transfer to Canadian Dairy Commission 


NEG Ecost 
or payment 
during year 


Za 
205 
Aue 
38 
8,184 
394,299 
ee 
1,067,012 
74,295* 


125,000,000 


$0 126;595 5028 


a 


* Indicates a profit (refunds of overpayments). 
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Details of the commodity programs are as follows: 


Dairy Products - Order-in-Council P.C. 1970-724 of April 28, 1970, authorized 
the Agricultural Stabilization Board to make payments to the Canadian Dairy 
Commission for the period April 1, 1970, to March 31, 1971, in the amount of 
$115,000,000 plus such additional amount, not exceeding $10,000,000, as might 
be required by the Canadian Dairy Commission to support the price of manufac- 
turing milk and cream at $4.85 per hundred pounds to producers. 


The total amount transferred to the Canadian Dairy Commission by the 
Board in 1970-71 was $125,000,000. Further details of the dairy support 
programs may be found in the Annual Report of the Canadian Dairy Commission. 


Cattle - Cattle support continued for the period April 1, 1970, to March 31, 
1971, at the 80 percent mandatory level, which was $20.10 per hundredweight, 
basis Toronto, with appropriate differentials for other markets. Market 
prices for the year were higher on the average than the support level and 
no stabilization payments were made. 


Lambs - Lamb support for the period April 1, 1970, to March 31, 1971, was at 
the 80 percent mandatory level, which was $18.54 per hundredweight, national 
average for Good lambs. Since the national average weighted market price to 
producers exceeded the support level, no stabilization payments were made 
under this program. 


Wool - Order-in-Council P.C. 1971-580 of March 30, 1971, authorized the 
Board to support wool for the period April 1, 1970, to March 31, 1971, at 45 
cents per pound. This program applied to wool of all grades, except Rejects, 
produced in Canada and delivered to registered warehouses in Canada in the 
above-mentioned period. Payment was calculated as the amount by which 45 
cents per pound exceeded the price determined by the Board to be the average 
Market price toirproducers f.ico/b. Toronto, of representative ‘grades ‘during 
the period. 


Under this program the Board was directed to make payments only 
to producers of wool who delivered at least 100 pounds of wool, other than 
wool of the Reject grades, in the period. A deficiency payment of 17.3 
cents per pound of eligible wool was made in 1970-71 to producers. The 
payments totaled $394,299 in the fiscal year. An additional $8,222 was 
paid on previous years’ programs. 


Hogs - The support program for hogs for the 1970 calendar year was at the 
80 percent mandatory level. This level amounted to $23.74 per hundred- 
weight, national basis, and, like other mandatory programs, was subject to 
the inauguration of a revised support if the market changed at some later 
date within the year. Support was on the grade basis of index 100 and up. 


The market price to producers was above the support level during 
1970 and no deficiency payments were ‘made. 


Eggs - Egg support for the period October 1, 1969, to September 30, 1970, 
was at the 80 percent mandatory level, which was 27.7 cents per dozen, 
national basis, for Grade A Large eggs. 
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The national average market price to producers during the period 
was determined to have been above the support level and, therefore, no 
deficiency payments were made. 


Grains - There were no deficiency payments made for wheat, oats or barley 
grown outside the area designated by the Canadian Wheat Board Act, in the 
marketing year that ended June 30, 1970. 


Supports for the 1970-71 year were set at the mandatory level of 80 
percent of the 10-year average for each of these commodities. The prescribed 
prices, basis Ontario shipping points, were 60 cents per bushel for oats, 98 
cents per bushel for barley and $1.46 per bushel for wheat, all Canada 
Paster Nout iA iGeade for betrer quality. 


Sugar Beets - Order-in-Council P.C. 1969-1780 of September 17, 1969, author- 
ized a support level of $15.98 per standard ton for the 1969 sugar beet crop 
(september 1, 1969, to August 31, 1970). This support was approximately 119 
percent of the national 10-year average. Calculations and provisions for 
interim payments were Similar to previous years. The total of final pay- 
ments to producers for their 1969 crop amounted to $1,067,612. 


Order-in-Council P.C. 1970-1157 of June 30, 1970, authorized the 
continuation of the $15.98 per standard ton support level for the 1970 sugar 
beet crop. This support was approximately 117 percent of the national 10- 
year average and calculations, and authority for interim payments, were also 
similar to previous years. In view of the higher sugar prices prevailing it 
was agreed by the Board and the Sugar Beet Associations that an interim 
payment to producers against the estimated final deficiency payment for 
the 1970 crop would not be made. 


General - During the fiscal year, there were 13 official Board meetings and, 
in addition, the Board met with numerous delegations, representatives of 
- producer organizations, and groups from the agricultural industry. 


Officers of commodity divisions assisted the Board with various 
programs in their particular fields, and the Economics Branch assisted by 
preparing base price information and making cost and price studies relative 
to products actually being supported or being considered for support 
assistance. 


The Board provided staff assistance and equipment to enable the 
Canadian Dairy Commission to handle registrations and producer quotas, to 
maintain marketing records, and to make payment arrangements as required. 
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Administration Costs - The administrative costs of the Board during the 
year 1970-71 were as follows: 


Salaries (full-time) $ 3205567 ..16 
Professional and special services 3,268.64 
Travel 1), SE 5B 
Freight, express and cartage 559.05 
Telephones and telegraph Sy Ole La 
Advertising 56.80 
Utilities, materials and supplies 54.053..55 
Rental of equipment 15405.53 
Purchased, repair and upkeep 743.00 
Overtime 28.94 
Casuals 9,009.70 


9.55457 505.57 
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ANNUAL REPORT 
TO 
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FOR THE YEAR 
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Board Members: 


S.B. Williams, Chairman 
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ANNUAL REPORT 1971-72 


THE AGRICULTURAL STABILIZATION BOARD 


Agricultural Stabilization Board costs to stabilize the PLLCeS-Of 
commodities during the 14 years of the program to March 31, 1972, were 
as follows: 


Product 


Butter 

Cheese 

Dry skimmilk 
Casein 

Milk for manufacturing 
Cream for manufacturing 
Fluid milk 
Fluid cream 
Eggs 

Fowl 

Hogs 

Lamb 

Wool 

Tomatoes 
Potatoes 
Apples 

Peaches 
Raspberries 
Asparagus 
Soybeans 

Sugar beets 
Sunflower seed 
Honey 

Sour cherries 
Blueberries 
Rutabagas 


Carrots 


Transferred to Canadian Dairy Commission 


Net cost of programs 


$ 136,433,550 
7,240,183 
15,517,250 
3,973,099 
154,073,676 
83,038,458 
6,890,202 
18,319 
14,203,624 
561,424 
84,832,524 
1,702,540 
12,014,869 
183,130 
7,994,871 
768,374 
357,214 
292,074 
106,021 
2,084,627 
38.80S,119 
44,377 
538,386 
300,401 
216,187 
79,100 
128,118 
624,814,066 
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The following are mandatory commodities under the Agricultural 


SitabasluzatvoneAct: 


butter, cheese, eggs, hogs, cattle, sheep; and also 


wheat, oats and barley grown outside the area designated by the Canadian 


Wheat Board Act. 


In the 1971-72 fiscal year, sugar beets, fowl, potatoes, 


fresh apples, carrots, rutabagas, blueberries, and manufacturing milk and 


cream were also included under the Act. 


Funds for the support of dairy 


products were transferred by the Board to the Canadian Dairy Commission for 


the administration of the dairy price stabilization program. 


Such funds 


amounted to $109,000,000 in 1971-72 and are included in the last item of 


the above table. 


Tabular summary of dollar value of operations during the fiscal year 1971-72 
with the calculation of the net cost of each program based on 
production or support year 


Product 


Potatoes 


Subsidy and Deficiency Payments 
1966-67 Dairy Program 


Cream 

Wool 

Wool 

Hogs 

Sugar beets 
Biueberries 
Rutabagas 
Carrots 


Pork 


Transfer to Canadian 
Dairy Commission 


Year 


197% 


1969-70 
1970-71 
1971-72 
1971 
ILS 
1971 
1971 


1971-72 


Purchases 


and 


costs added 
during year 


953,059 


20 
25 

102,987 
10,762,425 
746,332 
216,187 
79,100 
128,118 
3,040 


109 ,000 ,000 


Cr 


cr 


cr 


Net cost 
Or payment 
during year 


9557,059 


20* 
25% 

102,987 
10,762,425 
746 332 
216,187 
79,100 
i2ge11s 
3,040* 


109 ,000 ,000 


—— 


5121, 985 122 


121,985,122 


eS Sg ED NE OID 


*Indicates a profit (refunds of overpayments). 
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Details of the commodity programs are as follows: 


Dairy Products - Order in Council P.C. 1971-1067 of June 8, 1971, authorized 
the Agricultural Stabilization Board to make payments to the Canadian Dairy 
Commission for the period April 1, 1971, to March 31, 1972, in the amount of 
$109,000 ,000 to support the price of manufacturing milk and cream at $4.85 
per 100 pounds to producers. 


The total amount transferred to the Canadian Dairy Commission by the 
Board in 1971-72 was $109,000,000. Further details of the dairy support 
programs may be found in the Annual Report of the Canadian Dairy Commission. 


Catt ler Cattle support continued for the period April 1, 1971, to March 31, 
1972, at the 80 percent mandatory level, which was $20.72 per hundredweight, 
basis Toronto, with appropriate differentials for other markets. Market 
prices for the year were higher, on the average, than the support level and 
no stabilization payments were made. 


Lambs = Lamb support for the period April 1, 1971, to March 31, 1972, was at 
the 80 percent mandatory level, which was $19.65 per hundredweight, national 
average for Good lambs. Since the national average weighted market price to 
producers exceeded the support level, no stabilization payments were made 
under this program. 


Wool - For the previous year ending March 31, 1971, Order in Council P.C. 
1971-580 of March 30, 1971, authorized the Board to support wool at 45 cents 
per pound. This program applied to wool of all grades, except Rejects, pro- 
duced in Canada and delivered to registered warehouses in Canada in the 
above-mentioned period. Payment was calculated as the amount by which 45 
cents per pound exceeded the price determined by the Board to be the average 
market price to producers, f.o.b. Toronto, of representative grades during 
the period. 


Under this program the Board was directed to make payments only to 
producers of wool who delivered at least 100 pounds of wool, other than wool 
of the Reject grades, in the period. A deficiency payment of 17.3 cents per 
pound of eligible wool was made in 1970-71 to producers. The payments 
totaled $394,299 in that fiscal year. An additional $102,962 was paid in 
1971-72 on wool delivered in 1970-71. There was no authorized wool support 
program in 1971-72. 


Hogs - The support program for hogs for the 1971 calendar year was recorded 
at the 80 percent mandatory level. This level amounted to $24.14 per 
hundredweight, national basis, and, like other mandatory programs, was 
subject to the inauguration of a revised support if the market changed at 
some later date within the year. Support was on the grade basis of index 
100 and up. 


At the close of the hog year, December 31, 1971, the Board recorded 
that the 1971 accumulated average price to producers was $23.67, which was 
under the mandatory support level. However, to reflect to a degree the 
added input costs to this industry, and to raise returns to producers, 
authority was granted by Order in Council P.C. 1972-469 of March 14, 1972, 
to pay each eligible producer $5.00 per hog delivered for slaughter in Oya 
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up to a maximum of 200 hogs of grades index 100 and up. As of the close of 
the 1971-72 fiscal year the amount of $10,762,425 had been paid to hog 
producers, and applications were continuing to be processed. 


Eggs - Egg support for the period October 1, 1970, to September 30, 1971, was 
at the 80 percent mandatory level, which was 28.58 cents per dozen, national 
basis, for Grade A Large eggs. 


The national average market price to producers during the period was 
determined to have been above the support level and, therefore, no deficien- 
Cy payments were made. However, to support generally low prices eggs were 
purchased during the year under the Agricultural Products Board Act, for the 
World Food Program, from surplus stocks in Canada. 


Grains - There were no deficiency payments made for wheat, oats or barley 
grown outside the area designated by the Canadian Wheat Board Act, in the 
marketing year that ended June 30, 1971. 


Supports for the 1971-72 year were set at the mandatory level of 80 
percent of the 10-year average for each of these commodities. The pre- 
scribed prices, basis Ontario shipping points, were 61 cents per bushel for 
oats, $1.02 per bushel for barley and $1.49 per bushel for wheat, all Canada 
Eastern No. 2 Grade or better quality. 


Sugar Beets - Order in Council P.C. 1970-1157 of June 30, 1970, authorized a 
support level of $15.98 per standard ton for the 1970 sugar beet crop (Sep- 
tember 1, 1970, to August 31, 1971). This support was approximately 117 per- 
cent of the national 10-year average. Calculations and provisions for 
interim payments were similar to previous years. The total payment to 
producers for their 1970 crop amounted to $746,332. 


In view of the higher sugar prices prevailing it was agreed by the 
Board and the Sugar Beet Associations that an interim payment to producers 
against the estimated final deficiency payment for the 1971 crop would not 
be considered. 


Fowl - Order in Council P.C. 1971-2269 of October 28, 1971, authorized the 
Board to pay producers 50 cents for each fowl slaughtered in an 8-week 
period (ending December 31, 1971), providing a minimum of 2,320,000 and a 
maximum of 2,640,000 fowl were killed in the period. The payment to a total 
of $160,000 was to be prorated to all eligible producers. Fowl slaughtered 
in the prescribed 8-week period was less than the minimum of 2,320,000 and 
therefore no payments were made. 


Potatoes - Order in Council P.C. 1972-8 of January 18, 1972, authorized the 
Board to purchase a minimum of 200 hundredweight and a maximum of 1,333 
hundredweight of Canada No. 1 grade potatoes from individual producers. 
Initial payment on acceptance of the Board's offer to purchase was to be 

75 cents per hundredweight to each eligible producer, plus an additional 

75 cents per hundredweight on delivery to the Board of all potatoes pur- 
chased by the Board from the producer. At the close of the fiscal year 
quantities of Board potatoes were being processed into starch, or fed to 
livestock, and the total expenditure and commitment to March 31, 1972, was 
$953,059. 
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Fresh Apples - Order in Council P.C. 1971-2464 of November 9, 1971, 
authorized the Board to make a payment of up to $114,000 to the Canadian 
Horticultural Council for the purpose of stabilizing the price of fresh 
apples. Arrangements were being made at the close of the fiscal year to 
provide funds to the Council for the use of provincial apple marketing 
agencies. No expenditure was made in 1971-72. 


Carrots - Order in Council P.C. 1971-2839 of December 21, 1971, authorized 
the Board to make payments to distributors for the benefit of carrot pro- 
ducers at the rate of 0.5 cents per pound, providing the distributor paid 
producers at least the prescribed price during the period August 16, 1971, 
to Apriies0), 1972, or such date prior to April 350, 1972, designated by the 
Board. The prescribed price was established at 93.4 percent of the base 
price. As of March 31, 1972, payments to distributors for the benefit of 
carrot producers totaled $128,118. 


Rutabagas - Order in Council P.C. 1971-2840 of December 21, 1971, authorized 
the Board to make payments to distributors for the benefit of rutabaga pro- 
ducers at the rate of 0.24 cents per pound, providing the distributor paid 
producers at least the prescribed price during the period August 16, 1971, 
to December 31, 1971. The prescribed price was established at 83.3 percent 
of the base price. As of March 31, 1972, payments to distributors for the 
benefit of rutabaga producers totaled $79,100. 


Blueberries - Order in Council P.C. 1971-2463 of November 9, 1971, author- 
ized the Board to make payments to blueberry producers at the rate ef 1-5 
cents per pound for each pound of blueberries delivered to distributors in 
the period August 16, 1971, to October 15, 1971. As of March 31, 1972, 
payments to eligible producers totaled $216,187. 


General - During the fiscal year there were 32 official Agricultural 
Stabilization Board meetings, 27 Agricultural Products Board meetings and, 
in addition, the Board met with numerous delegations and representatives of 
agricultural producer and processor organizations. 


Officers of commodity divisions assisted the Board with various pro- 
grams in their particular fields, and the Economics Branch assisted by 
preparing base price information and making cost and price studies relative 
to products actually being supported or being considered for support assist- 
ance. 


The Board provided staff assistance and equipment to enable the 
Canadian Dairy Commission to handle registrations and producer quotas, to 
maintain marketing records and to make payment arrangements as required. 
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Administration Costs - The administrative costs of the Board during the 
year 1971-72 were as follows: 


Salaries (full-time) $361,420.57 
Professional and special services 7 lol .oe 
Travel 6.221562 
Freight, express and cartage T17.525 
Telephones and telegraph qos es eo 
Publications 86 .06 
Utilities, materials and supplies 5501759 
Rental of equipment 4,507.31 
Purchased, repair and upkeep 15,867.19 
Overtime 195595 
Casuals 13,549.34 


$423,450.59 
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ANNUAL REPORT 1972-73 
THE AGRICULTURAL STABILIZATION BOARD 
Agricultural Stabilization Board costs to stabilize the prices, of 


commodities during the 15 years of the program to March 31, 1973, were 
as follows: 


Product Net cost of programs 
1. Butter S156 5453,550 
2. Cheese Fp Z OO), UBS) 
3. Dry skimmilk LS 59075250 
4. Casein 3,973,099 
S. Milk for manufacturing 154,073,676 
6. Cream for manufacturing 83,038,458 
7. Fluid ‘mai ik 6,890,202 
8. Fluid cream 18,319 
G2) “Eggs Wl ADS 524! 
10. Fowl 2,006,237 
Iie Hogs 92,646,055 
12. Lamb 15702.540 
135. Wool 1250S 255 
14. Tomatoes 183,130 
15. Potatoes 8,867,705 
kez sAppies 874,278 
17. Peaches 35.7, 214 
18. Raspberries 297074 
19. Asparagus 106,021 
20. Soybeans 2,084,627 
21. Sugar beets 38,805,119 
22. Sunflower seed 44,377 
23. Honey 538,386 
24. Sour cherries 300,401 
25. Blueberries DEES MAO, 
26. Rutabagas 89,514 
Zia CaAcrocs 151,716 
28. Flowers 30,147 


Transferred to Canadian Dairy Commission 752,214,066 


$13 1557955-595 


Eels 


The following are mandatory commodities under the Agricultural 
Stabilization Act: butter, cheese, eggs, hogs, cattle, sheep; and also 
wheat, oats and barley grown outside the area designated by the Canadian 
Wheat Board Act. In the 1972-73 fiscal year, sugar beets, fowl, potatoes, 
fresh apples, carrots, rutabagas, blueberries, flowers, and manufacturing 
milk and cream were also included under the Act. Funds for the support of 
dairy products were transferred by the Board to the Canadian Dairy Com- 
mission for the administration of the dairy price stabilization program. 
Such funds amounted to $107,400,000 in 1972-73 and are included in the 
last item of the above table. 


Tabular summary of dollar value of operations during the fiscal year 1972-73 
with the caluclation of the net cost of each program based on 
production or support year 


On ows ESSE 


Purchased 
and Net cost 

costs added or payment 
Product ear during year during year 
Potatoes 197 1 872,834 872,854 
Subsidy and Deficiency Payments 
Wool 1970-71 386 386 
Hogs LOT dee Hae epee Fe8l5s551 
Apples Lo7Z 105,904 105,904 
Blueberries 1971 BM 5S OBSE BAN 5 SSS 
Rutabagas 1971 Ik), 4a! LO n4 14 
Carrots 1971 25,995 25,998 
Flowers yal 50 a7 30%, 147 
Fowl L772 2,504,863 2,504,805 
Transfer to Canadian 
Dairy Commission 1972-73 1075400 7000 107,400,000 


118,.5855610 113558356010 
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Details of the commodity programs are as follows: 


Dairy Products - Order in Council P.C. 1972-1312 of June 13, 1972, authorized 
the Agricultural Stabilization Board to make payments to the Canadian Dairy 
Commission for the period April 1, 1972, to March 31, 1973, in the amount of 
$107,400,000 to support the price of manufacturing milk and cream at $4.85 
per 100 pounds to producers. 


The total amount transferred to the Canadian Dairy Commission by the 
Board in 1972-73 was $107,400,000. Further details of the dairy support 
programs may be found in the Annual Report of the Canadian Dairy Commission. 


Cattle - Cattle support continued for the period April 1, 1972, to March 31, 
1973, at the 80 percent mandatory level, which was $21.52 per hundredweight, 
basis Toronto, with appropriate differentials for other markets. Market 
prices for the year were higher, on the average, than the support level and 
no stabilization payments were made. 


Lambs - Lamb support for the period April 1, 1972, to March 31, 1973, was 

at the 80 percent mandatory level, which was $18.64 per hundredweight, 
national average for Good lambs. Since the national average weighted market 
price to producers exceeded the support level, no stabilization payments 
were made under this program. 


Hogs - The support program for hogs for the 1972 calendar year was recorded 
at the 80 percent mandatory level. This level amounted to $23.28 per 
hundredweight, national basis, and, like other mandatory programs, was 
subject to the inauguration of a revised support if the market changed at 
some later date within the year. Support was on the grade basis of index 
100 and up. The 1972 price to producers exceeded the support level and no 
payments were made on this year's marketings. However, the 1971 hog 

year authority had been granted by Order in Council P.C. 1972-469 of March 14 
1972, to pay each eligible producer $5.00 per hog delivered for slaughter in 
1971 up to a maximum of 200 hogs of grades index 100 and up. During the 
1972-73 fiscal year the amount of $7,813,531 was paid to hog producers in 
addition to payments processed in the previous fiscal year. 


3 


Eggse- Ege support for the period October 1, 1971, to September 30, 1972, 
was at the 80 percent mandatory level, which was 28.78 cents per dozen, 
national basis, for Grade A Large eggs. 


The national average market price to producers during the period was 
determined to have been above the support level and, therefore, no 
deficiency payments were made. 


Grains - There were no deficiency payments made for wheat, oats or barley 
grown outside the area designated by the Canadian Wheat Board Act, in the 
marketing year that ended June 30, 1971. 


Supports for the 1972-73 year were set at the mandatory level of 80 
percent of the 10-year average for each of these commodities. The prescribed 
prices, basis Ontario shipping points, were 60 cents per bushel for oats, 
$1.02 per bushel for barley and $1.52 per bushel for wheat, all Canada 
Eastern No. 2 Grade or better quality. 
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Sugar Beets - On June 4, 1971, and on June 10, 1972, it was announced by 
press releases and advice to the industry that the 1971 and 1972 sugar 

beet crops would continue to be supported at $15.98 per standard ton of 
beets. Since world sugar prices were strong there was no deficiency payment 
made to producers for their 1971 crop. 


Fowl = Order in Council P.-C. 1972-1747 of August 24, 1972, authorized the 
Board to pay producers 75 cents for each fowl Slaughtered during the period 
June 5 to June 27, 1972, on receipt of evidence acceptable to the Board. 


By the close of the fiscal year the sum of $2,304,863 had been paid 
to remove the excess of hens from Canada's laying flocks. This program 
had the immediate effect of markedly improving producers' egg prices. 


Potatoes - Order in Council P.C. 1972-8 of January 18, 1972, authorized 
the Board to purchase a minimum of 200 hundredweight and a maximum of 
1,333 hundredweight of Canada No. 1 grade potatoes from individual 
producers. Initial payment on acceptance of the Board's offer to purchase 
was to be 75 cents per hundredweight to each eligible producer, plus an 
additional 75 cents per hundredweight on delivery to the Board of all 
potatoes purchased by the Board from the producer. Quantities of Board 
potatoes were processed into starch, or fed to livestock, and the total 
expenditure in 1972-73, exclusive of the amount paid in the 1971-72 

fiscal year, was $872,834. 


Presh Apples — Order in Council P.C. 1971-2464 of November 9, Ie 
authorized the Board to make a payment of up to $114,000 to the Canadian 
Horticultural Council for the purpose of stabilizing the price of fresh 
apples. Funds were provided to the Council for the use of provincial 
apple marketing agencies in the amount of $105,904. 


Carrots - Order in Council P.C. 1971-2839 of December 21, 1971, authorized 
the Board to make payments to distributors for the benefit of carrot 
producers at the rate of 0.5 cents per pound, provided the distributor 
paid producers at least the prescribed price during the period August 16, 
LOy\, to April 30), 1972, or such date before April 30, 1972, designated 

by the Board. The prescribed price was established at 93.4 percent of 

the base price. Payments to distributors for the benefit of carrot 
producers totaled $123,118 im 1971-72 and $23,598 in 1972-73. 


Rutabagas - Order in Council P.C. 1971-2840 of December 21, 1971, authorized 
the Board to make payments to distributors for the benefit of rutabaga 
producers at the rate of 0.24 cents per pound, provided the distributor paid 
producers at least the prescribed price during the period August 16, 1971, 
to December 31, 1971. The prescribed price was established at 83.3 percent 
of the base price. Payments to distributors for the benefit of rutabaga 
producers totaled $79,100 in 1971-72 and $10,414 in 1972-73. 


Blueberries - Order in Council P.C. 1971-2463 of November 9, 1971, authorized 
the Board to make payments to blueberry producers at the rate of 1.5 cents 
per pound for each pound of blueberries delivered to distributors in the 
period August 16, 1971, to October 15, 1971. Payments to eligible producers 
tOCaledas ZIG 187 in 1971272 and $21,933 in 1972-73. 
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Flowers - Order in Council P.C. 1972-2673 of November 23, 972) authorized 
the Board to make payments to producers of flowers. Assistance was pro- 
vided on flowers shipped during the period August 16, 1971, to December 20; 
1971, and the support prices amounted to: 


102.8 percent of the base price of pompon 
chrysanthemuns, 


100 percent of the base price of standard cut 
and potted chrysanthemums, and 


86 percent of the base price of sweetheart roses. 


Payments to eligible claimants in 1972-73 amounted to 
S50, LAT. 


General - During the fiscal year there were 22 official Agricultural 
Stabilization Board meetings, 12 Agricultural Products Board meetings and, 
in addition, the Board met with numerous delegations and representatives 
of agricultural producer and processor organizations. 


Officers of commodity divisions of the Production and Marketing 
Branch assisted the Board with various programs in their particular fields, 
and the Economics Branch assisted by preparing base price information and 
making cost and price studies relating to products actually being supported 
or being considered for support. 


The Board provided staff assistance and equipment to enable the 
Canadian Dairy Commission to handle registrations and producer quotas, to 
maintain marketing records and to make payment arrangements as required. 
The costs of these services, as well as administrative costs covering 
1972-73 operations of the Agricultural Products Board and processing of 
"Rain Damage" and ''Grains Group" payments, were charged to the Board and 
are included in the following table. 
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Administration Costs - The administrative costs of the Board during 


the year 1972-73 were as follows: 


Full-time personnel 

Casuals 

Overtime 

Allowances 

Supplementary costs 

Travel 

Postage, freight express and cartage 
Telephones and telegraph 

Advertising 

Professional and special services 
Rentals 

Purchased repair and upkeep of equipment 
Materials and supplies 


Office equipment and furnishings ($150.00) 


£385,045. 
67,369. 
1,405. 
949, 
W685% 
eS al 
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ANNUAL REPORT 1973-74 


THE AGRICULTURAL STABILIZATION BOARD 


Agricultural Stabilization Board costs to stabilize the prices of 
commodities during the 16 years of the program to March 31, 1974, were 
as follows: 


Product Net cost of program 
1, eButter $ 136,433,550 
2. Cheese 7,240,183 
3. Dry skimmilk 15,517,250 
4. Casein 3,973,099 
S. Milk for manufacturing 154,073,676 
6. Cream for manufacturing 83,038,458 
7eagFiuid milk 6,890,202 
8. Fluid cream 18,319 
Sei eEggs 145203.,.024 
10. Fowl 2,893,481 
11. Hogs OP OS URL 
12. Lamb 1,702,540 
13. Wool 125,015,255 
14. Tomatoes 183,130 
15. Potatoes 8,903,632 
16. Apples 874,278 
17. Peaches 3575214 
18. Raspberries 292,074 
19. Asparagus 106,021 
20. Soybeans 2,084,627 
21. Sugar beets 38,805,119 
22. Sunflower seed 44,377 
23. Honey 538,386 
24. Sour cherries 300,401 
25. Blueberries 238,120 
26. Rutabagas 89,514 
27. Carrots 151,716 
28. Flowers 30,217 
Transferred to Canadian Dairy Commission __ 875,614,066 


$ 1,459,292,641 


The following are mandatory commodities under the 
Agricultural Stabilization Act: butter, cheese, eggs, hogs, 
cattle, sheep; and also wheat, oatg and barley grown outside 
the area designated by the Canadian Wheat Board Act. In the 
1973-74 fiscal year expenditures were made under the Act 
to support hogs, eggs (fowl), potatoes, flowers and manufactur- 
ing milk and cream. Funds for the support of dairy products 
were transferred by the Board to the Canadian Dairy Commission 
for the administration of the dairy price stabilization 
program. Such funds amounted to $143,400,000 in 1973-74 
and are included in the last item of the above table. 


Tabular summary of dollar value of operations during the 
fiscal year 1973-74 with the calculation of the net cost 
of each program based on production or support year 


pT 


Net cost 
or payment 

Product Year during year 
a ee a ee ee 
Potatoes LOT $ a5 poe 
Hogs 1971-72 34,057 
Flowers Lg7i 70 
Fowl 1972 27,194 
Transfer to Canadian 
Dairy Commission 1973-74 143,400,000 


$143 ,497,248 


SSS 


Details of the commodity programs are as follows: 


DainyyProducts - Order in Council P.C. 1973-1400;0£ 
June 5, 1973, authorized the Agricultural Stabilization 


Board to make payments to the Canadian Dairy Commission 
fox whe’ period April 1, 1973,.to March 3V/) 719747 4co 
support the price of manufacturing milk and cream at 
$6.45 per 100 pounds to producers. 


The total amount transferred to the Canadian Dairy 
Commission by the Board in 1973-74 was $143,400,000. 
Further details of the dairy support programs may be found 
in the Annual Report of the Canadian Dairy Commission.. 


Cattle - Cattle support continued for the period April l, 
,to March 31, 1974, at the 80% mandatory level, which 


was $23.21 per hundredweight, basis Toronto, with appropriate 
differentials for other markets. 


Since the passing of the Agricultural Stabilization Act, 
the base price for cattle had been determined by computing 
the simple average of annual prices for Good steers at 
Toronto over the previous 10-year period. As a result of 
the implementation of the new beef grading system in Canada, 
prices for Good steers were no longer being reported. 
Therefore, the base price for steers commencing April 1, 1973 
was calculated for purposes of the Act by using the 10-year 
weighted average price for Grade A steers (all fat levels) at 
Toronto. Market prices for the year were higher, on the 


average, than the support level and no stabilization payments 
were made. 


UU 


Lambs - Lamb support for the period April DoS eo 

March 31, 1974, was at the 803 Mandatory level, which was 
$19.56 per hundredweight, national average for Good lambs. 
Since the national average weighted market price to producers 
exceeded the support level, no stabilization payments were 
made under this program. 


Hogs - The support program for hogs for the 1973 calendar 
year was recorded at the 80% mandatory level. This level 
amounted to $24.14 per hundredweight, national basis, and 

like other mandatory programs was subject to the inauguration 
of a revised support if the market changed at some later date 
within the year. Support was on the grade basis of index 100 
and up. The 1973 price to producers exceeded the support level 
and no deficiency payments were made on this year's marketings. 
However, the 1971 hog year authority had been granted by Order 
in Council P.C. 1972-469 of March 14, 1972, to pay each eligible 
producer $5 per hog delivered for slaughter in 1971 up to a 
maximum of 200 hogs of grades index 100 and up. During the 
1973-74 fiscal year, the amount of $34,057 was paid to hog 
producers in addition to payments processed in the previous 
fiscal years. 


Eggs - Egg support for the period October 1, 1972, to 
September 30, 1973, was at the 80% mandatory level, which was 
28.40 cents per dozen, national basis, for Grade A Large eggs. 


The national average market price to producers during 
the period was determined to have been above the support 
level and, therefore, no deficiency payments were made. 


Grains - There were no deficiency payments made for wheat, 
Oats or barley grown outside the area designated by the 
Canadian Wheat Board Act, in the marketing year that ended 
June 30, 1973. 


Supports for the 1973-74 year were set at the mandatory 
level of 80% of the 10-year average for each of these 
commodities. The prescribed prices, basis Ontario shipping 
points, were 62 cents per bushel for oats, $1.06 per bushel 
for barley and $1.54 per bushel for wheat, all Canada Eastern 
No. 2 Grade or better quality. 


Fowl - Order in Council P.C. 1972-1747 of August 24, 1972, 
as amended by P.C. 1973-1122 of May 15, 1973, authorized the 
Board to pay producers 75 cents for each fowl slaughtered or 
delivered during the period June 5 to June 27, 1972, on 
receipt of evidence acceptable to the Board. 


By the close of the 1972-73 fiscal year, the sum of 
$2,304,863 had been paid to remove excess hens from Canada's 
laying flocks. Carry-over payments totaling $27,194 were 
made in 1973-74. 


Potatoes - Order in Council P.C. 1972-8 of January 18, 1972, 
authorized the Board to purchase a minimum of 200 hundredweight 
and a maximum of 1,333 hundredweight of Canada No. 1 grade 
potatoes from individual producers. Initial payment on 
acceptance of the Board's offer to purchase was to be 75 cents 
per hundredweight to each eligible producer, plus an additional 
75 cents per hundredweight on delivery to the Board of all 
potatoes purchased by the Board from the producer. Quantities 
of Board potatoes were processed into starch, or fed to 
livestock, and the total expenditure in 1973-74, exclusive 

of the principle amounts paid in the 1971-72 and 1972-73 

fiscal years was $35,927. 


Flowers - Order in Council P.C. 1972-2673 of November 23, 
1972, authorized the Board to make payments to producers of 
flowers. Assistance was provided on flowers shipped during 
the period August 16, 1971, to December 20, 1971, and the 
support prices amounted to: 


102.8% of the base price of pompon chrysanthemums, 


100% of the base price of standard cut and potted 
chrysanthemums, and 


86% of the base price of sweetheart roses. 


Payments to eligible claimants in 1972-73 amounted to 
$30,147 and a small carry-over payment of $70 was made in 
1973-74. 


General - During the fiscal year there were 7 official 
Agricultural Stabilization Board meetings, 12 Agricultural 
Products Board meetings and, in addition, the Board met 


with numerous delegations and representatives of agricultural 
producer and processor organizations. 


Officers of commodity divisions of the Production and 
Marketing Branch assisted the Board with various programs 
in their particular fields, and the Economics Branch assisted 
by preparing base price information and making cost and price 


studies relating to products actually being supported or 
being considered for support. 


The Board provided staff assistance and equipment to 
enable the Canadian Dairy Commission to handle registrations 
and producer quotas, to maintain marketing records and to 
make payment arrangements as required. The costs of these 
services, as well as administrative costs covering some of 
the 1973-74 operations of the Agricultural Products Board 
and the processing of "Rain Damage" and "Consumer Fluid Milk" 


payments, were charged to the Board and are included in the 
following table. 


Administration Costs - The administration costs of the 


Board during the year 1973-74 were as follows: 


Full-time personnel $423,184.00 
Casuals 42,652.52 
Overtime 429.11 
Supplementary costs 4,638.34 
Travel 8,485.46 
Postage, freight express and cartage 400.25 
Telephones and telegraph 10,488.95 
Professional and special services O13 6 sk 
Rentals ; ele A Uk Beal i: 
Materials and supplies S30 12 aoD 
Construction, “acquisition of office 

equipment and furniture Sige AC ee a) 
Summer students ATA ck Pape of) 


S534 3287 
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THE AGRICULTURAL STABILIZATION BOARD 


ANNUAL REPORT 1974-75 


Agricultural Stabilization Board costs to stabilize the prices of 
commodities during the 17 years of the program to March 31, 1975, were 


as follows: 
Product 


Apples 

Asparagus 

Beef 

Blueberries 

Butter - 


Carrots 
Casein 
Cheese - 


Cherries - 
Cream - 


Egg = 


Flowers 
Fowl 
Hogs 
Honey 
Lambs 


Milk - 


Peaches 

Pork 

Potatoes 
Raspberries 
Rutabagas 
Soybeans 

Sugar beets 
Sunflower seed 
Tomatoes 

Wool 


Purchase 
Subsidy 


Cheddar 

lst Grade 
Sour 
Butterfat 
Fluid 
Manufacturing 
Deficiency 
Shell 


Butter 
Butterfat 
Cheese 

Cream 

Dry skim 
Fluid 
Manufacturing 


Transfer to Canadian Dairy Commission 


Total 


Net cost of program 


$ 874,278 
106,021 
46,470,726 
2985220 
94,160,744 
45,709,629 
1515716 
55915099 
T,240,285 
59995972 
300,401 
273090 
17,947 
60,596,196 
5, 952516 
8,271,504 
505217, 
2,893,481 
18,624,541 
538,386 
17 02;,540 
AL Sou sos 
426,908 

So 191,158 
22,414,676 
IScSl7e250 
6,890,574 
99,726,963 
357,214 
74,054,975 
8,903,634 
292,074 
89,514 
2,084,627 
38,805,447 
44,377 
183,130 
12, 0S 3255 
1,126,714, 066 


— 


$1,756,864, 392 


The format of this statement has been changed from that used in 


previous annual reports to be consistent with ot 


kept by the Board. 


her financial records 


See 


The following are mandatory commodities under the Agricultural 
Stabilization Act: butter, cheese, eggs, hogs, cattle, sheep; and also 
wheat, oats and barley grown outside the area designated by the Canadian 
Wheat Board Act. In the 1974-75 fiscal year expenditures were made under 
the Act to support hogs, beef, sugar beets, and manufacturing milk and 
cream. Funds for the support of dairy products were transferred by the 
Board to the Canadian Dairy Commission for the administration of the dairy 
price stabilization program. Such funds amounted to $251.1 million in 
1974-75 and are included in the last item of the above table. 


Tabular summary of dollar value of operations during the fiscal year 
1974-75 with the calculation of the net cost of each program based on 
production or support year 


eee 


Net cost 
or payment 
Product Year during year 
a ee a eee SOE Sees Se eee ARNE tk ee 
Hogs 1971-72 $ 2,495.00 
Beef 1974 465470 ,7253 76 
Sugar beets 1971 SLi tT 
Transfer to Canadian 
Dairy Commission 1974-75 251,100,000.00 
$297 573,548.53 
—————————————— ______—_ 


Details of the commodity programs are as follows: 


Dairy Products - Order in Council P.C. 1974-1701 of July 30, 1974 as 
amended by P.C. 1974-1948 of September 3, 1974 authorized the Agricultural 
Stabilization Board to make payments to the Canadian Dairy Commission for 
the period April 1, 1974, to March 31, 1975, to Support the price of 
manufacturing milk and cream. 


Further details of the dairy support programs may be found in the 
Annual Report of the Canadian Dairy Commission. 


Cattle - Cattle support continued for the period April 1, 1974, to March 
31, 1975, at the 80% mandatory level, which was $24.94 per hundredweight, 
basis Toronto, with appropriate differentials for other markets. Prices 
for the year were higher, on the average, than the support level and no 
Stabilization payments were made under the mandatory support program. 


However, because of increased producer costs and lower beef 
prices to producers, a premium payment on quality beef was authorized. 


Applications were received for such premiums on A, B and C cattle 
sold for slaughter in the period March 4, 1974, to August 25, 1974. 
Payments were aS authorized by Orders in Council P.C. 1974-666 of March 
26701974; P.C. 1974-803 of April 9, 1974, and PC. 1974-1947 of September 
3, 1974. As of the close of the 1974-75 fiscal year, payments to 
producers under this program amounted to $46,470,725. 


Order in Council P.C. 1974-2109 of September 24, 1974, authorized 
another cattle support program for A, B and C grades. This was based on 
a deficiency payment system with a support price of $45.42 per hundred- 
weight prevailing in the period August 12. 1974, to August 11, 1975. | Ine 
floor price was related to calculations on Al and A2 steers and heifers. 
However, if a deficiency payment was to be made it would apply to A, B 
and C cattle sold for slaughter by eligible producers. 


Another support measure for a segment of the cattle industry was 
announced by the Minister to cover slaughter cows (grades Dl, D2, D3 and 
D4). This support was to cover the period November 16, 1974, to April 130; 
1975, with a support price of $23.21 per hundredweight in effect. The 
deficiency payment, if any, was to be calculated at the end of the period 
and eligibilities were to be related to quotas as follows: 


- For November 16, 1974, to December 13, 1974, producers could 
claim on all cows marketed. 


- For December 14, 1974, to April 30, 1975, producers could claim 
on 2% of their cow herds marketed each month to a maximum of 5% 
of their herds in the December to April period. 


- Regardless of herd sizes, producers could claim on at least two 
cows marketed during the period December 14, 1974, to April 350, 
19.75. 


Lambs - Lamb support for the period April l, 1974, to March 31, 1975, was 
at the 80% mandatory level, which was $20.81 per hundredweight, national 
average for Good lambs. Since the national average weighted market price 
to producers exceeded the support level, no stabilization payments were 
made under this program. 


Hogs - The support program for hogs for the 1974 calendar year was re- 
corded at the 80% mandatory level. This level amounted to $26.85 per 
hundredweight, national basis, and like other mandatory programs was 
subjected to the inauguration of a revised support if the market changed 
at some later date within the year. Support was on the grade basis of 
index 100 and up. The 1974 price to producers exceeded the support level 
and no deficiency payments were made on this year's marketings. 


In addition to the mandatory support referred to above, an interim 
plan was introduced to cover all hogs indexing 88 or above marketed be- 
tween April 1, 1974, and March 31, 1975, up to 1,500 hogs per farm. This 
program guaranteed a minimum margin of $22.41 per hundredweight between 
the wholesale cost of feed grain and hog prices on a national basis. 
Since the margin was above the guaranteed minimum no payments were made 
under the program. 


Eggs - Egg support for the period October 1, 1973, to September 30, 1974, 
was at the 80% mandatory level, which was 28.6 cents per dozen, national 
basis, for Grade A Large eggs. 


The national average market price to producers during the period 
was determined to have been above the support level and, therefore, no 
deficiency payments were made. 


Grains - There were no deficiency payments made for wheat, oats or barley 
grown outside the area designated by the Canadian Wheat Board Act, in the 
marketing year that ended June 30, 1974. 


Supports for the 1974-75 year were set at the mandatory level of 
80% of the 10-year average for each of these commodities. 


General - During the fiscal year there were 13 official Agricultural 
Stabilization Board meetings, 14 Agricultural Products Board meetings and, 
in addition, the Board met with numerous delegations and representatives 
of agricultural producer and processor organizations. 


Officers of commodity divisions of the Production and Marketing 
Branch assisted the Board with various programs in their particular fields, 
and the Economics Branch assisted by preparing base price information and 
making cost and price studies relating to products actually being supported 
or being considered for support. 


The Board provided staff assistance and equipment to enable the Canadian 
Dairy Commission to handle registrations and producer quotas, to maintain 
marketing records and to make payment arrangements as required. The cost 
of these services, as well as administrative costs covering some of the 
1974-75 operations of the Agricultural Products Board and the "Consumer 
Fluid Milk" program were charged to the Board and are included in the 
following table. 


Administration costs of Board, 1974-75 


Full-time personnel 

Casuals 

Overtime 

Travel 

Postage, freight, express & cartage 
Telephone §& telegraph 

Departmental publications 
Professional & special services 
Machine rentals 

Materials & supplies 


Construction, acquisition of 
office equipment & furniture 


Summer students 


$475,210), 


A Se 


342 


8,184. 

380. 
14992. 
4,794. 
10,168. 
@, 959%. 


ZasoDo% 


10,034. 


18,051. 


$588,623. 
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E.J. Leroux, Member 


Secretary-Manager: 


AVE. Proulx 


YEAR IN REVIEW: 
THE BOARD MEMBERS 


Following the retirement of Mr. S.B. Williams, Deputy Minister, who 
had served the Board for many years, Mr. W.E. Jarvis, Senior Assistant 
Deputy Minister, was appointed Chairman of the Agricultural Stabilization 
Board py tne Governor in Gouncil effective April 1, 1975. 


Mr. C.R. Phillips, Assistant Deputy Minister, Production and 
Marketing Branch, was appointed a member of the Board. 


Dr. R.P. Poirier resigned as a member of the Board and Dr. E.J. 
Leroux, Director General, Operations Directorate, Research Branch, was 
appointed a member with Mr. C.R. Phillips becoming Vice-Chairman. 


The Board thanks both Mr. Williams and Dr. Poirier for their out- 
standing services. 


BILL C-50, A BILL TO AMEND THE AGRICULTURAL STABILIZATION ACT. 


The legislation revising the Agricultural Stabilization Act 
received Royal Assent on July 30, 1975. The amended Act added corn and 
soybeans to the list of named commodities, deleting eggs (now under 
supply management through the Canadian Egg Marketing Agency) and wheat 
grown outside the areas designated by the Canadian Wheat Board, as well 
as revising butter and cheese to industrial milk and industrial cream. 


The biggest change, as a result of the amendments, was in the level 
of support. The amended Act now provides support for named commodities at 
a minimum of ninety per cent of the previous five-year average market 
price adjusted to reflect the cash costs of production in the support 
year over the cash cost of production for the five years immediately 
preceding. Designated commodities can be supported at the percentage of 
the base price prescribed by the Governor in Council adjusted for cost 
of production changes as with the named commodities. This represents a 
substantial improvement over the previous Act which provided only a 
guarantee of 80% of the ten-year average for named commodities. 


Regional programs for markets substantially different from the 
rest of Canada are now permitted under the Act. 


The Board may, also, now enter into agreements with provinces or 
producers, with Governor in Council authority, to provide prescribed 
prices for commodities greater than that provided by the Act, with the 
additional costs incurred being paid by such provinces or producers, 
unless such an agreement would give producers, who are party to such an 
agreement, an undue financial advantage in the production or marketing 
of such commodities or that such prices would be incentives to over 
production. 
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Other sections of the amendments give the Board more flexibility 
in devising and implementing support programs. Work is continuing on the 
development of different approaches to stabilization and means of 
achieving greater coordination of program in order to continue to provide 
farmers with the financial security necessary to guarantee Canadians the 
required orderly increases in food production. 


P.C. 1976-723 approved the Production Cost Index Regulations pur- 
suant to subsection 6.2(1) and section Ii of the Act. This index pre- 
scribes the adjustment of the applicable percentage of the base price by 
the addition of the difference between the average cash costs of produc- 
tion of the previous five years and that of the support year. 


ADVISORY COMMITTEE 


Pursuant to Section 5 of the Act, on February 26, 1976, the Minister 
announced the appointment of a new Advisory Committee: 


Chairman: W.D. Lea, Edmonton, Alberta 


Members: Peter Epp, Lorne Hehn, 
Leamington, Ont. Markinch, Sask. 
Howard Fuller, James Mayne, 
Wolfville, N.S. Kensington, Poe. i. 
Armand Guérard, Laurent J. Morin, 
Montréal, Québec. Grand-Sault, N.B. 
Robert Reynolds, Mrs. Denise Van Breda, 
Delta, B.C. Blenheim, Ont. 


George Vercaigne, 
Brandon, Manitoba. 


The Committee met twice during the fiscal year to provide advice 
to the Minister and the Board on the broader policy issues and strategies 
Of aericultural stabilization. 
PROGRAMS 1975-76: 
NAMED COMMODITIES 
CATTLE: 
Beef Stabilization: 


Payments under the announced program of deficiency payments of 
48¢/cwt. on A, B, and C grades of cattle sold for slaughter during the 
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perioa August 12, 1974 to August 11, 1975 under authority of Order in 
Council P.C. 1974-2109 to March 31, 1976 amounted to $6,310,010.16 
covering 1,308,096 animals sold by 16,781 producers. 


Beer Stabilization (A, B & C grades): = Aug. 12/75-Dec. 31/75 


A support price for slaughter cattle was prescribed at $43.94 and 
being less than the prevailing market price, no deficiency payment was 
indicated. 


SHEED* 


Pursuant to the Act, a prescribed price for "good" lambs delivered 
during the twelve months to December 31, 1975, was calculated at $47.70 
per cwt., being 90% of the five-year average market price indexed for 
cash cost of production changes. Again, the market price was higher than 
the support price and no payments made. 


INDUSTRIAL MILK AND INDUSTRIAL CREAM: 


For the dairy year ending March 31, 1976 under authority of (Onder 
in Council P.C. 1976-518, the Board paid to the Canadian Dairy Commission 
$275,000,000 for the benefit of producers in order to stabilize thes price 
of industrial milk and cream at the prescribed price of $11.02 per cwt. 
basis 3.5% butterfat. This support price represented 190% of the five- 
year average market price indexed for cost of production changes as set 
out in the new Act. 


HOGS: 


The prescribed price for hogs marketed in the period April 1, 1975 
to March 31, 1976 was set at $46.44 per cwt. representing 90% of the five- 
year average market price indexed for cash costs of production. Since 
average market prices during the year were in excess of the prescribed 
price, no payments were indicated. 


CORN, SOYBEANS, OATS §& BARLEY (produced outside the designated areas as 
defined in the Canadian Wheat Board Act): 


Prescribed prices for these named commodities for production and 
marketings within the fiscal year had not been announced by March 31, 
1976. Market prices for corn and soybeans are calculated from September 1 
through August 31; oats and barley from August 1 through July 31. No pay- 
ments were outstanding for these commodities from previous support years. 
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DESIGNATED COMMODITIES: 
COWS: 


A deficiency payment of $5.08/cwt. was made on eligible cows sold 
for slaughter (Grades Dl, D2, D3 and D4) during the period November 16, 
1974 through April 30, 1975 under authority of Order in Council P.C. 
1975-1005. Payments to March 31, 1976 amounting to $5,285,904.67 were 
processed on 91,835 eligible cows sold for slaughter. 


POTATOES: 


Order in Council P.C. 1975-1006 designated 1974 crop potatoes for 
support under the Act. A program was established consisting of payments 
to producers in Eastern Canada on eligible sales Gfe(a) Sis.67 pervcwe. 
for No. 1 and No. 1 Large table potatoes sold for table use; 

(b) $0.77 per cwt. for uncontracted potatoes sold for processing; 

(c) $1.80 per cwt. for No. 1 and No. 1 Large, potatoes diverted for live- 
stock feed or for starch extraction; 

(d) $1.80 per cwt. for No. 1 and No. 1 Large, potatoes inspected and 
surplus to markets at the end of the marketing season. 


As at March 31, 1976 payments of $13,759,579.98 had been made to 3,456 
producers on 8,600,000 cwts. of potatoes. 


BEEF QUALITY PREMIUMS: 


Twenty-one payments amounting to $10,205.32 were made in final 
adjustments of claims under the 1974 Beef Quality Premium program. 
Refunds of previous years expenditures were received amounting to 
$148,662.12 representing refunds due as a result of differences between 
calculated carcass yields and actual dressed weights at certain packing 
plants. 


SWEET CHERRIES: 


Sweet cherries grown in 1975 delivered for marketing prior to 
December 31, 1975 were designated for support by Order in Council 1976- 
384. A prescribed price of 24¢ per lb. was calculated being 90% of the 
five-year average market price adjusted for cost of production increases. 
A deficiency payment of 34¢ per lb. was announced. Payment amounting to 
$622,981.61 had been made to 2,418 producers as at Match 31, 1976. 

Claims from producers for independent sales had not yet been received, 
with payments expected in the next fiscal year. 


To provide market price stabilization at a time of surplus com- 
merical inventories, the Board undertook the purchase and resale of a 
number of commodities using the authority of the Agricultural Products 
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Board Act. These included 20,868 cases of Keiffer Pears, 141,842 cases 
OE Solid Pack Applies, 2,660,354 Ibs. of Sour Cherries, 85,304 cases of 
Sweet Cherries and 28,543 gallons of Cherry Concentrate. As of March 31, 
1976, accumulated losses of $414,840.62 were recorded in the accounts of 
the Agricultural Products Board as a result of these transactions. 


ADMINISTRATION EXPENSES OF THE BOARD WERE AS FOLLOWS: 


Salarves $493,571 
Casuals T27 AZS 
Overt ime 7,056 
Allowances 2,702 
Supplementary payroll costs Loe cew 
Travel TOR Lo 
Postage & Freight Zigh OF} 
Telephone § Telegraph ZA AOS 
Advertising Ze 
Professional and Special Services TASS 
Rentals Ta Sad 
Repair and Upkeep of Equipment 950 
Materials and Supplies 43,434 
Office Equipment §& Furnishings 14,386 
Miscellaneous 20 
TOTAL $855,016 


The Board used 52 man-years of fulltime employment, 19.3 maw-years 
of casuals, and as at Ma&ch 31, 1976, had 53 people on strength. 


During 1975-76, the staff of the Board continued to provide subsidy 
processing services and agdit for the payment of consumer subsidies on 
skim milk powder. Payments of $13,483,879.30 on 40,793,672 lbs. of powder 
were made during the fiscal year. Payments of $15,465.69 on fluid milk of 
the previous years program were also made. 


In addition, 1407 applications for $998,217.19 were processed for 
payments of feed purchase assistance due to flooded hay lands, pursuant 
to an agreement signed between the Minister and the Province of Manitoba. 


Subsidy processing services were, again this year, provided as 
"services without charge" to the Canadian Dairy Commission. 
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While the administration of these programs is not directly related 
to the functions of the Agricultural Stabilization Board, the Board does 
not segregate the cost of providing these services. 


Administration expenses of the Agricultural Products Board are 
included in the total costs shown but are excluded in the financial 
statements attached. 


i} vy i 
4o0( le ige ita 
; x! ae betuRel tg? am, 5 
0s: “pamull aula dew OF : 


° tuber 


7 


AGRICULTURAL STABILIZATION BOARD 
(Established by the Agricultural Stabilization Act) 


Statement of Expenditure for the year ended March 31, 1976 


Payments to the Canadian Dairy Commission 
for wstapthization of the price: or 
milk for the benefit of producers 


Payments under potato price support program 


Deficiency payments: 
Cattie 
Cow 
Sweet cherries 
Beef quality premium 
Hogs 
Sugar beets 


Administrative expense: 
salaries 
Other 


Provided for by government departments 
without charge: 
Part-time management and support services 
(Department of Agriculture) 
Employee benefits 
Accommodation 
Accounting services 


Deduce: 
Refunds of expenditure 


Expenditure for the year 


Expenditure for the year provided by: 
Age@eutture Vote-20 
Aericulture Vote 15 
Government departments without charge 


LOG 


$275; 000, 000 


17 P75 OU 


Gyo 0.010 
Dee ooR 20S 
622,962 
LOS 205 


1252297, 101 


655,507, 


TSO mus 


813,426 


311,396 
72,898 
67,264 

9,908 


461,966 


502,264,073 


148 , 662 


S302, 11S,40) 


$300,840,019 


813,426 
461,966 


S502, 1 Loa ee 


NAS HOs) 


$251,100,000 


46,470,824 
2,495 
328 


46,473,647 


Ao 552 1 
T2507 


526,244 


Beds 
55,969 
62,442 
14,994 


184,650 


298,284,541 


58 


$298 ,284,483 


$297 soi Sy 89 
526,244 
184,650 


$298,284, 483 


The accompanying notes are an integral part of the financial statement 
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AGRICULTURAL STABILIZATION BOARD 
Notes to Financial Statement 


March 31, 1976 


Summary of accounting policies: 
Accounting policy 


Administrative expenses are recorded on a cash basis modified to 
include payments in April relating to work performed, goods received or 
services rendered prior to March 31, which basis is consistent with that 
used by departments of the Government of Canada. All other records of 
payments of the Board are maintained on a cash basis. 


An estimated amount for services provided without charge by 
government departments is included in the statement. 


Fixed assets 


Purchases of furniture and equipment are recorded as an administrative 
expense in the year of acquisition. 
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THE AGRICULTURAL STABILIZATION BOARD 


ANNUAL REPORT 
TO 


THE MINISTER OF AGRICULTURE 
THE HONOURABLE EUGENE F. WHELAN, P.C., M.P. 


FOR THE YEAR 


1976-77 


Board Members: 
W.E. Jarvis, Chairman 
G.I. Trant, Vice-Chairman 
E.J. LeRoux, Member 
Secretary-Manager: 


A.E. Proulx 


YEAK IN REVIEW 
THE BOARD MEMBERS 


Tne Chairman of the Board, Mr. W.E. Jarvis, Associate Deputy Minister 
Agriculture Canada, was joined on the Board by Dr. G.I. Trant, Assistant 
Deputy Minister, Economics Branch, as Vice-Chairman effective Uctober <&, 
1976, following the retirement of C.R. Phillips. 


Dr. E.J. LeRoux, Director General, Operations Directorate, Research 
Branch, continued for the year as the third Board member. 


HIGHLIGHTS OF ACTIVITY 


The impetus achieved with the previous year's amendments of the 
Agricultural Stabilization Act continued in 1976-77. 


In addition to major programs for named commodities, programs were 
announced for seven designated commodities - Summer pears, Prune-plums, 
Carrots, B.C. Raspberries, Apples, Early potatoes and beef calves. A number 
of other commodities were under consideration at year end. 


Deficiency payments of over $28.7 million were made in eleven programs 
to more than 28,500 producers (not including payments made under the dairy 
program). 


The amended Act provided for the designation of commodities on a 
regional basis where the market situation was deemed different in the region 
from that of the rest of Canada - B.C. raspberries fell in this category and 
were so designated. 


The Board developed the Cow-calf program announced for 19/7 in co-operation 
with various provincial programs and to use provincial registration data to 
avoid duplication of enrolments. 


Discussions with provinces continued to enable more federal provincial 
harmonization of stabilization programs, with two more provinces having passed 
income assurance/stabilization legislation this year. 


The Board also co-operated with the Office of the Auditor General in 
two studies - the continuing Financial Management Control Study (FMCS) of 
government operations and Studies in Procedures in Cost Effectiveness (SPICE). 
Reports from these study groups have not yet been considered by the Board for 
implementation. 


ADVISORY COMMITTE 
With the resignation of Mr. Armand Guerard of Montreal, Quebec, the 


Advisory Committee appointed by the Minister pursuant to Section 5 of the 
Act, was constituted as follows: 


Socrs 


Chairman: 


Members: 


W.U. Lea, Edmonton, Alberta 


Peter Epp, 
Leamington, Ontario 


Howard Fuller, 
Wolfville, N.S. 


Lorne Hehn, 
Markinch, Sask. 


James Mayne, 
Kensington, P.E.I. 


M. Laurent J. Morin, 
Grand-Sault, N.B. 


Robert Reynolds, 
Delta, B.C. 


Mrs. Denise Van Breda, 
Blenheim, Ontario. 


George Vercaigne, 
Brandon, Manitoba. 


The Committee met three times during the fiscal year providing 
advice to the Minister and the Board on the broader policy issues and 
strategies of agricultural stabilization. 


PROGRAMS 1970-77: 


NAMED COMMUDITIES 
From previous support programs: 
1974 SLAUGHTER CATTLE (A, B and C grade steers and heifers) 


Payments outstanding under this program authorized under Order-in- 
Council P.C. 1974-2109 which provided a deficiency payment of 48¢ 
per cwt. for all A, B and C grade steers and heifers, amounting to 
$2,745,903.84 were made on 571,877 head of cattle sold for slaughter 
by some 11,626 producers. These payments brought the total amounts 
provided under this program to $9,055,914.00 on 18.8 million cwts., 
liveweight. 


1974 BEEF QUALITY PREMIUMS 
While no payments were made under this program, recoveries on over - 


payments of $3460.50 were made. Legal action by the Crown to effect 
a further recovery has been commenced. 


For 19/o-/7, the Agricultural Stabilization Board, pursuant to the amended 
Act, announced support prices for the following named commodities: 
CATTLE (A, B, ana C grade steers and heifers sold (for slaughter) 
The prescribed price for cattle was established at $40.16 cwt. 
liveweight for the period January 1, 1976 through December 31, 


1976 at 95% of the five-year average market price, indexed for cash 
cost of production changes (P.C. 1977-112 dated January 25, 1977). 


ser/d 


ear, 


Market prices were calculated on a quarterly basis giving rise to 
payments of $1.84 cwt. January through March; NIL April through 
June; $3.00 cwt. July through September; and $2.98 cwt. October 
through December. As of March 31, 1977, payments of $8,444,263.68 
on 3,158,000 cwts. to 2753 producers had been made. The balance of 
the program will be paid in the 1977-78 fiscal year. 


HOGS 


The prescribed price for hogs sold between April 1, 1976 and March 31, 
1977 was set at $50.28 cwt. dressed pork, pursuant to the Act. Since 
the market price for this period was $58.92 cwt., no payment was declared. 


S Heese P 


Pursuant to the Act, the Board announced the prescribed price for “good" 
grade lambs at $46.15 per cwt. sold between January 1, 19/6 and December 
31, 1976, being 90% of the five-year average price indexed for cash cost 
of production changes. The average market of $47.09 exceeded the support 
level for the year and therefore, no payment was indicated. 


INDUSTRIAL MILK AND CREAM 


For the dairy year ending March 31, 1977 under authority of Order-in- 
Council P.C. 1976-1283 dated June 1, 1976, payments of $233,117,/32.17 
were made to the Canadian Dairy Commission for the benefit of producers 
for the purpose of stabilizing the price of industrial milk and cream 
at the prescribed price of $11.45 cwt. basis 3.5% butterfat. This 
prescribed price represented 171 per cent of the five-year average base 
price indexed for cash costs of production changes. 


CORN 


The support price for corn, basis #2 yellow, trackside Chatham, was 
prescribed at $2.18/bu. for deliveries of the 1976 crop from September 
1, 1976 through August 31, 1977. The average price will only be 
calculated after August 31, 1977 and thus any payment can only be 
provided at that time. 


ScO BAEVAUNYS 


A prescribed price of $5.10/bu. for deliveries of soybeans, basis 
Ontario #2, during the same period as indicated for corn was established. 
The current average market prices is well above the prescribed price and 
no payments will be made. 


OATS AND BARLEY (produced outside the designated area as defined in the 
Canadian Wheat Board Act). 


Support prices for marketed production during the period August 1, 1976 
through July 31, 1977 have not yet been calculated. No payments were 
outstanding from previous support years. 


00/4 


DESIGNATED COMMODITIES 
Previous Year's Programs 
D-C OWS 


Payments of $986,981.13 were made under the previous year's program 
authorized by P.C. 1975-1005 which gave a payment of $5.08 cwt. on 
eligible cows (D1, 2, 3 and 4 grades) sold for slaughter during the 
period November 16, 1974 through April 30, 1975. This brought the 
total program cost to $6,272,886 to 35,815 producers on 1,234,713 
Cwts. as at March 31, 1977. 


PO.1 Ach Oem § 


A residual claim of $2,600.52 on 1.6 cwts. of 1974 potatoes was made 
under the 1974 potato program to Eastern Canada producers. 


SWEET CHERRIES 


Further payments under the 1975 Sweet Cherry Program authorized by 
Order-in-Council 1976-284 were made to 224 producers on 1,479,590 Ibs. 
of cherries. This brought total payments for the 1975 program to 
$674,766.87 to 2642 Producers. No further payments are anticipated. 


New Programs 
SUMMER PEARS 


1975 production summer pears was designated for support under the Act 
at 90% of the five-year average market price indexed for cash costs of — 
production changes. A prescribed price of $8.8¢ per pound was authorize 
by Order-in-Council P.C. 1976-1442 dated June 15, 1976 and a deficiency 
payment of 1/2¢ per 1b. approved. Payments of $258,192.13 on 51,637,860 
Ibs. to 2324 producers were made as of the end of the fisca} year. 


PRUNE =PLUMS 


1975 production of prune plums was also designated for support under the 
Act at 90% of the five-year average market price indexed for cash cost o 
production changes. A prescribed price of 9.6¢ per Ib. was established 
by Order-in-Council P.c. 1976-1441 dated June 15, 1976 and a payment of 
3 1/2¢ per 1b. announced. Payments of $472,630.51 were made to 1483 
producers of 13,503,660 lbs. of prune plums as at March 31, 1977. 


CARROTS 


prescribed price of $50.25 per ton and a deficiency payment of $2.25 per 
ton on eligible sales. Payments to 290 producers on 207,310 tons of 
production amounted to $466,448.87 as of March cyt eee 


cau fO 


B.C. RASPBERRIES 


The 1975 crop of B.C. raspberries was identified for support on a 
regional basis and Order-in-Council 1976-1984 designated the crop 
with a prescribed price, at the 90% level, of 32.8¢ per 1b. Since 
the market price was established at 24.2¢ per 1lb., a deficiency 
payment of 8.6¢ per 1b. was made. Payments on 8,524,600 lbs. 
amounted to $733,114.52 at the end of the fiscal year with no 
further claims anticipated. 


ASP IPA ES S 


The 1975 apple crop was designated for support under the amended 
Act at the 90% level under authority of Order-in-Council P.C. 
1976-1083 dated August 5, 1976. A prescribed price of 8.6¢ per Ib. 
basis McIntosh variety was established to give a deficiency payment 
of 2.1¢/lb. fresh and processing sales, and 0.9¢ per ib. for juice 
sales. As of March 21, 1977, payments of $12,709,650.74 had been 
made on 661 million lbs. of apples to some 3016 eligible producers. 


EARLY POTATOES 


Order-in-Council P.C. 1977-114, dated January 27, 1977, designated 
early potatoes sold for table use up to and including August 31, 1976 
for support under the Act. Regional programs were prescribed for 
Eastern and Western Canada with prescribed prices set at the 90% level, 
indexed for cash cost of production changes. For Western Canada, a 
prescribed price of $5.20 per cwt. was established, giving a deficiency 
payment of $1.80 per cwt. For Eastern Canada, a prescribed price of 
$4.50 was set with the deficiency payment calculated at $1.20 per cwt. 
At year end, $1,877,016.60 had been paid on 1,450,116 cwts. to some 709 
producers. 


BEEF CALVES 


The government announced on January 4, 1977 a support program for beet 
cow-calf operators for calendar year 1977. The support level is to be 

set for good grade calves at 90% of the five-year average calf price 
(September through December) indexed for cash cost of production changes, 
with producers registering their beef cows on farm April 1, 1977 and the 
payment based on /0% of the calf crop available for marketing. No payments 
had been made at year end. 


AGRICULTURAL STABILIZATION BOARD 


ADMINISTRATION EXPENSES: 


Salaries $658,737 
Casuals 108,360 
Overtime 2,829 
Allowances 3,078 
Travel 19,346 
Postage & Freight 552 
Telephone & Telegraph 28,855 
Advertising 13 
Professional and Special Services 12,807 
Rentals 7,053 
Repair and Upkeep of Equipment 1,644 
Materials and Supplies 30,769 
Office Equipment & Furnishings 7,943 
TOTAL: $881 , 986 


The Board used 58 man-years of fulltime employment, and 14 man-years of 
casuals. 


During 1976-77, the staff of the Board continued to provide subsidy 
processing services and audit for the payment of consumer subsidies on 
skim milk powder. Payments of $13,079,735.11 on 38,483,218 Ibs. of 
powder were made during the fiscal year. 


In addition, 5,031 applications for $2,539,280.62 were processed for 
payments of feed purchase assistance due to flooded hay lands, pursuant 
to an agreement signed between the Minister and the Province of Manitoba. 


Subsidy processing services were, again this year, provided as “services 
without charge” to the Canadian Dairy Commission. 


Services to the Board were provided by commodity specialists from the 
Commodity Divisions of the Production and Marketing Branch, Agriculture 
Canada, and have been included under support services provided without 
charge. 
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While the administration of these programs is not directly related to the 
functions of the Agricultural Stabilization Board, the Board does not 
segregate the cost of providing these services. 


Administration expenses of the Agricultural Products Board are included 
in the total costs shown above but are excluded in the financial statement. 


The Chairman and Members 
Agricultural Stabilization Board 
Ottawa, Ontario 

K1A OC5 


I have examined the statement of expenditure of 
the Agricultural Stabilization Board for the year ended March 31, 
1977. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstances. 


In my opinion, the statement of expenditure presents 
fairly the results of the Board for the year ended March 31, 1977 
in accordance with the accounting policies set out in Note l, 
applied on a basis consistent with that of the preceding year. 
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Ottawa, Ontario 


June 28, 1977 


AGRICULTURAL STABILIZATION BOARD 


aera he EY «ene 


(Established by the Agricultural Stabilization Act) 


Statement of Expenditure for the year ended March 31, 1977 


Payments to the Canadian Dairy Commission for 
stabilization of the price of milk for the 
benefit of producers 


Deficiency payments: 
Apples 
Beef quality premium 
Carrots 
Cattle 1975 
Cattle 1976 
Cow 
Fowl 
Potatoes 
Prune-plums 
Raspberries 
Summer pears 
Sweet cherries 


Administrative expense: 
Salaries 
Other 


Provided by government departments 
without charge: 
Part-time management and support services 
(Department of Agriculture) 
Employee benefits 
Accommodation 
Accounting services 


Deduct: 
Refunds of expenditure 


Expenditure for the year 


Expenditure for the year provided by: 
Agriculture Vote 20 
Agriculture Vote 15 
Government departments without charge 


The accompanying note is an integral part of the financial statement. 
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Certified correct: 


rae me 
Be cary 


Approved: 


A 


1977 


S 2554117752 


12,709,651 


466,449 
2,745,904 


28,748,756 


758,430 
107,431 


865,861 


81,111 
98,585 
75,110 


6,641 


261,447 


262,993,796 


346 


— nt 


$ 262,993,450 


$ 261,866,142 
865,861 


261,447 


$ 262,993,450 


1976 


$ 275,000,000 


10,205 
6,310,010 
5,285,905 

13,759, 580 


622,981 


25,988,681 


633, 307 
180 ,119 


813,426 


311,896 
72,898 
67,264 

9,908 


Sa Ee 


461,966 


en Se eet Bae 


302,264,073 


148,662 
$ 302,115,411 


$ 300,840,019 
813,426 


461 ,966 


$ 302,115,411 
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AGRICULTURAL STABILIZATION BOARD 


Note to Financial Statement 


Mareh. 3) 21977. 


Significant accounting policies: 


a) 


b) 


c) 


d) 


Expenditure 


Expenditure is recorded on a cash basis modified to 
include payments in April relating to work performed, 
goods received or services rendered prior to March 
31, which basis is consistent with that used by 
departments of the Government of Canada. 


Services provided without charge 

An estimated amount for services provided without 
chargé by government departments is included in the 
statement. 


Fixed assets 


Purchases of furniture and equipment are recorded as 
an administrative expense in the year of acquisition. 


Employee termination benefits 


Termination benefits accrue to employees over their 
service period. Payments of these benefits are made 
to the employees on separation or retirement and are 
expensed by the Board when paid. 
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YEAR _IN REVIEW 


THE BOARD MEMBERS 


Following the departure of Mr. W.E. Jarvis, Associate Deputy Minister, 
Agriculture Canada, after more than ten years on the Board, Dr. G.I. Trant, 
Senior Assistant Deputy Minister - Policy and Planning, was appointed Chairman 
of the Board by the Governor in Council as of October 20, 1977. 


Dr. E.J. LeRoux, Assistant Deputy Minister - Research, formerly the 
third member of the Board, became Vice-Chairman and Mr. M.J. Heney, Assistant 
Deputy Minister - Food Production and Marketing, was appointed member of the 
Board. 


The Board thanks the former Chairman, Mr. W.E. Jarvis, tor nis 
faithful service. 


ACTIVITY HIGHLIGHTS 


The 1977-78 fiscal year was the busiest since the amendments to the 
Agricultural Stabilization Act were proclaimed in 1975. 


Deficiency payments of some $70,530,976 were made on over 108,500 
claims by producers under some 16 different programs. This excludes payments 
made for the dairy program. 


A program for grain corn, a named commodity under the Act, was 
provided for the first time. Designation of nine other commodities also 
occurred. 


Continuing discussions with the provinces have taken place on the 
harmonization of federal-provincial stabilization programs. A number of 
meetings were held, with general agreement on revised proposals for basic 
commodity responsibilities and provincial-producer participation in support 
programs or income assurance plans. 


Reports were received from the Office of the Auditor General of 
Canada in conjunction with two studies - the Financial Management Control Study 
(FMCS) and Studies in Procedures in Cost Effectiveness (SPICE). The Board has 
implemented a number of administrative changes as a result of the former and 
is currently studying the conclusions presented in the latter. 


ADVISORY COMMITTEE 


The members of the Advisory Committee, appointed by the Minister 
pursuant to Section 5 of the Act, met three times during the year. The 
Committee was constituted as follows: 


Chairman: W.D. Lea, Edmonton, Alberta 


Members: Peter Epp, Robert Reynolds, 
Leamington, Ontario Delta, B.C. 
Howard Fuller, Denise Van Breda, 
Wolfville, N.S. Blenheim, Ontario 
Lorne Hehn, George Vercaigne, 
Markinch, Sask. Brandon, Manitoba 


James Mayne, 
Kensington, P.E.1. 


At the year end, vacancies existed for members of the Committee from 
both Quebec and New Brunswick. 


PROGRAMS 1977-78: 
NAMED COMMODITIES 


From previous support programs: 


1974 Slaughter Cattle 


Payments outstanding under this program, authorized under Order in Council 
P.C. 1974-2109, amounted to $8,871.17 and were made on 1,891 head of 
cattle weighing 18,637 cwt. and sold for slaughter by some 42 producers. 
These payments brought the total amounts provided under this program to 
$9,064,864.85 for 1,881,876 head of cattle weighing 18.9 million cwt. by 
some 28,450 producers. 


1974 Beef Quality Premiums 


While no payments were made under this program, recovery of $38.00 of 
previous year's expenditures were made. Legal action by the Crown to 
effect a further recovery has been initiated and is expected to be 
successful. 


1976 Slaughter Cattle (A, B, and C grade steers and heifers sold for 
slaughter) 


Payments made for this program under Order in Council P.C. 1977-112 dated 
January 25, 1977, were $37,682,079.75 on 14,226,809 cwt. to 24,184 
producers for the year 1977-78. These payments brought total program 
expenditures to $46,126,343.43 on 17,385,113 cwt. to 26,937 producers as 
of the end of the 1977-78 fiscal year. 


An audit contract with Coopers and Lybrand was entered into through the 
Department of Supply and Services to ensure the application of this 
program in a fair and consistent manner. The audit undertaken included 
verification of producers' source documentation. The report received 
from the auditors indicated to the Board implementation in accordance 
with the intent of the program. 


Current Year: 


1977 Slaughter Cattle (A, B, and C grade steers and heifers sold for 
slaughter) 


The prescribed price for slaughter cattle for the 1977 production year 
(calendar year), calculated at the minimum under the Act of 90% of the 
five-year average market price indexed for cash cost of production 
changes, was $36.54 per cwt. Since the weighted average market price for 
the year was $40.19 per cwt., no deficiency payment was indicated and no 
payment program was announced as of March 31, 1978. 


Hogs 


The prescribed price for hogs sold during the year April 1, 1977 to March 
31, 1978, was set at $52.81 per cwt. in accordance with the Act. Since 
the weighted average market price was $63.60 per cwt., no deficiency 
payments were authorized. 


Sheep 


Pursuant to the Act, the prescribed price for "good grade lambs" sold 
between January 1, 1977 and December 31, 1977, was set at $45.65 per cwt. 
The weighted average market price was recorded at $57.19 per cwt. and no 
deficiency payments were made. 


1977-78 Industrial Milk and Cream 


For the dairy year ending March 31, 1978, under Order in Council P.C. 
1976-1283 dated June 1, 1976, payments of $35,400,000 were authorized. 
Also for the dairy year ending March 31, 1978, under Order in Council P.C. 
1977-1581 dated June 9, 1977, payments of $258,180,000 were authorized, 
bringing total payments that were made to the Canadian Dairy Commission 
for the benefit of producers for the purpose of stabilizing the price of 
industrial milk and cream to $293,580,000. 


1976 Corn 


Under Statutory authorization, a prescribed price of $2.18 per bushel was 
announced, giving a deficiency payment of $0.06 per bushel to be paid to 
qualifying producers. The crop year used for corn is from September 1, 
1976 through August 31, 1977. Producers were eligible for payment on a 
maximum of 39,000 bushels. A commitment to utilize the same administrative 
criteria for any 1977 program in conjunction with the Province of Ontario 
was provided. Total expenditure for the fiscal year 1977-78 was 
$2,157,396.60 for 35,956,610 bushels of corn to 6,266 producers. 


1976 Soybeans 


A prescribed price of $5.10 per bushel for deliveries of soybeans, basis 
Ontario #2, during the same period as indicated for corn was established. 
The average market price was $7.04 per bushel. Since it was above the 
prescribed price, no payments were made. 


Oats and Barley (produced outside the designated area as defined in the 
Canadian Wheat Board Act) 


Oats: A prescribed price of $1.39 per bushel was set for oats delivered 
and sold between August 1, 1976 and July 31, 1977. The average 
market price was calculated at $1.51 per bushel and no deficiency 
payment was authorized. 


Barley: For sales of barley during the same period as indicated for oats, 
a prescribed price of $1.85 per bushel was authorized. The 
market price was $1.99 per bushel and no payment was declared. 
DESIGNATED COMMODITIES 
Previous Years' Programs 
1974 D-Cows 
Payments of $1,660.24 for 33,758 lbs. to 12 producers were made under the 
previous year's program authorized by Order in Council P.C. 1975-1005. 
This brought the total program cost to $6,274,546.04 for 123,505,012 lbs. 
to 35,827 producers as at March 31, 1978. 
1977 Beef Cow-Calf 


The Government announced the details of payments under the support program 
for beef cow-calf operators on February 24, 1978, under authority of Order 


in Council P.C. 1978-576. For this program, beef calves were designated 
under the Agricultural Stabilization Act for support, but payments were 
made on the basis of beef cows held on farm as of April Ty 1977% 


The support price (at 95% of the previous five-year average indexed for 
cash cost changes) of $45.52 per cwt. was calculated on beef calf sales 
for September to December 1977. The actual weighted market returns were 
$42.26 per cwt., giving a deficiency payment of $3.26 per cwt. With an 
average weight of 450 1b., an 85% calf crop, and 15% retention for herd 
replacements, a payment of $10.27 per beef cow enrolled was made up to a 
maximum of 95 beef cows. For producers with their animals already 
enrolled in provincial programs, this rate was $5.14 per cow, being 
included as part of the market return before calculating provincial 
payouts. 


Payments of $23,815,903.81 were made on 2,579,000 beef cows to 72,360 
producers during the fiscal year 1977-78. 


1975 Prune-Plums 


No payments were actually made under this program, but $159.01 was 
recovered as a previous year's expenditure. 


1975 Summer Pears 


While no payments were made under this program, recovery of $12.90 of 
previous year's expenditures was made. 


1975 Apples 


Payments of $136,305.19 were made under the previous year's program 
authorized by Order in Council P.C. 1977-1701 dated June 23, 1977. This 
brought total program costs to $12,845,955.93, aiding some 3,037 
producers. 


1976 Early Potatoes 


The early potato program, authorized under Order in Council P.C. 1977-14 
on January 27, 1977, was extended by Order in Council P.C. 1977-1960 dated 
July 14, 1977, to cover sales of potatoes for processing use as well as 
table sales. For fiscal year ending, claims of $1,072,983.40 were paid to 
494 producers, bringing payments to $2,950,000 to 1,203 producers. 


1976 Greenhouse Crops 


Cucumbers: A prescribed price of $2.61 per dozen was authorized under 
Order in Council P.C. 1977-1702 dated June 23, 1977. With 
the weighted average market price of $2.47 per dozen, a 
deficiency payment of $0.14 per dozen was provided. Payments 
totaling $275,513.08 on 1,967,950 dozen were made to 258 
applicants under this program. 


Tomatoes: Order in Council P.C. 1977-1703 dated June 23, 1977, provided 
a support price of 36¢ per lb. for 1976 greenhouse tomatoes. 
This price, as well as that of cucumbers, was set at 100% of 
the five-year average market price indexed for cash cost of 
production changes. The market price was established at 34.4¢ 
per lb. and a deficiency payment of 1.6¢ per 1b. was made. 
Payments totaled $437,109.24 on 27,319,333 1b. of tomatoes to 
313 producers. Producers were eligible for payments on a 
maximum of $8,000 per production unit in total produce 
(tomatoes and/or cucumbers). 


1976 Apricots 


Order in Council P.C. 1977-1298 dated May 12, 1977, set a prescribed price 
(90% level) of 11.4¢ per 1b. for 1976 B.C. grown apricots. Using the 
weighted average market price of 8.8¢ per 1b., a deficiency payment of 
2.6¢ per 1b. was paid to producers up to a maximum of 60,000 Ib. per 
production unit. A total of $128,921.30 was paid to 380 producers on 
4,958,511 lb. of apricots as of March 31, 1978. 


1976 Sweet Cherries 


A deficiency payment of 9.3¢ per 1b. to B.C. sweet cherry producers was 
approved under Order in Council P.C. 1977-1299 dated May 12, 1977. A 
prescribed price (90% level) of 27.6¢ per 1b. had been set, with the 
market returning 18.3¢ per 1b. to producers. Eligibility was limited to 

a maximum of 50,000 1b. per producer. Total payments of $1,321,219.97 
were made on 14,206,654 lb. of cherries to 1,324 producers as of March 31, 
1978. 


1976 Prune-Plums 


Prune-plums were also designated for support (90% level). Under Order in 
Council P.C. 1977-1300 dated May 12, 1977, a support price of 8.2¢ per Ib. 
was set. With the market returning an average of 3.9¢ per lb., a 
deficiency payment of 4.3¢ per 1b. was authorized on a maximum of 50,000 
lb. per producer. Payments of $326,454.27 to 749 producers were made on 
7,591,933 1b. of prune-plums as of the fiscal year end. 


1976 Summer Pears 


A prescribed price for 1976 summer pears, sold up to December 31, 1976, 
was approved by Order in Council P.C. 1977-1301 dated May 12, 1977. The 
market price averaged 5.4¢ per 1b. and a deficiency payment of 3.3¢ per 
Ib. was made, totaling $930,443.26 on 28,195,220 lb. of pears to 1,159 
producers. A maximum eligibility of 100,000 1b. per production unit was 
allowed by the Board. 


1976 Sugar Beets 


The 1976 sugar beet crop was designated for support at 80% of the five- 
year average market price indexed for cash costs of production, giving a 
prescribed price of $28.75 per standard ton (yielding 250 1b. sugar). 
Average market returns of $27.82 per standard ton were calculated with a 
deficiency payment of $0.93 per standard ton authorized. 


The price series used was that of the Prairie market, with the deficiency 
payment being provided to growers in other provinces based on average 
provincial yields. This gave payments of $0.98 in Alberta, $1.02 in 
Manitoba, and $0.87 in Quebec per delivered ton of beets. Producers in 
the Maritimes received the standard rate of $0.93 per ton for all beets 
delivered or on which settlement had been received. 


Payments totaling $1,243,992.46 were made to 1,575 producers on 1,266,789 
tons of beets as of March 31, 1978. 


1976 B.C. Late Potatoes 


Order in Council P.C. 1978-8 dated January 12, 1978, provided for assis- 
tance to B.C. late potato producers who experienced marketing difficulties 
throughout the whole of the crop year. A prescribed price of $3.75 per 
cwt. was calculated against a weighted average market price of $2.95 per 
cwt. plus $0.12 per cwt. equivalent as paid under the early potato 
program. Producers were eligible for the $0.68 per cwt. payment up to 

the maximum of $10,800 inclusive of assistance received under the early 
potato program. Payments of $454,815.40 were made, bringing total 
assistance on 1976 potatoes to $3,404,815.40 on 2,870,475 cwt. to 1,319 
producers. 


1976 Winter Pears 


Winter pears (B.C.) were designated for support under the Agricultural 
Stabilization Act at 90% of the five-year average market price indexed 
for cash cost changes to give a prescribed price of 9.4¢ per 1b. under 


Order in Council authority P.C. 1978-339 dated February 9, 1978. The 
weighted average market price of 5.2¢ per 1b. gave rise to a deficiency 
payment to B.C. growers of 4.2¢ per 1b. on a maximum of 100,000 1b. per 
production unit. Payments of $530,209.30 were made to 587 growers on 
12,624,031 1b. of pears as of March 31, 1978. 


1977 Sweet Cherries 


The designation of the 1977 sweet cherry crop was approved by Order in 
Council P.C. 1978-408 dated February 16, 1978. The prescribed price 
(90% level) was set at 26.2¢ per 1b. as compared to a weighted average 
market price of 23.4¢ per 1b., giving a deficiency payment of 2.8¢ per 
Ib. Producers were eligible for payment on a maximum of 50,000 1b. As 
of March 31, 1978, only 21 producers had received payments totaling 
$7,097.82 on 253,493 1b.; the balance of producers are to receive 
payment in the 1978-79 fiscal year. 


1977 Apricots 


A prescribed price (90% level) of 11.7¢ per 1b. was authorized under Order 
in Council P.C. 1978-481 dated February 23, 1978. The weighted average 
market return was recorded at 10.2¢ per 1b. and a deficiency payment of 
1.5¢ per 1b. was authorized. Producers were eligible on a maximum of 
60,000 1b. of apricots per production unit. As of the end of the fiscal 
year, payments had not yet been made. 


AGRICULTURAL STABILIZATION BOARD 


ADMINISTRATION EXPENSES: 1977-78 (1976-77) 
Salaries - full-time personnel $ 704,164 ($658,737) 

- casual personnel 134,219 ( 108,360) 
Overtime 2,848 {-) e229) 
Allowances and Supplementary Costs B99 ( 3,078) 
Travel 14,335 ( 19,346) 
Postage and Freight 857 ( 552) 
Telephone and Telegraph 25,801 ( 28 ne 
Advertising 6,629 ( 13) 
Professional and Special Services 80,566 (125807) 
Rentals 72,356 ( (2058) 
Repair and Upkeep of Equipment 16 ( 1,644) 
Materials and Supplies 32,524 ( 30,769) 
Equipment and Furnishings Teeri C7 3983) 
Total $1,028,391 ($881,986) 


The Board used 56 manyears of full-time employment and 16 manyears of casuals. 
During 1977-78, the staff of the Board continued to provide subsidy processing 
services for the payment of consumer subsidies on skim milk powder. Payments 
of $12,952,000 on 38,094,118 1b. of powder were made during the fiscal year 
1977-78. 


Under the Pregnant Mare's Urine Program, 219 producers were paid $945,572 for 
945,572 gaPionss 


Subsidy processing services, as in past years, were provided as "services 
without charge" to the Canadian Dairy Commission. 


Services to the Board were provided by commodity specialists from the Commodity 
Divisions of the Food Production and Marketing Branch, Agriculture Canada, and 
have been included under support services provided without charge. While the 
administration of these programs is not directly related to the functions of 
the Agricultural Stabilization Board, the Board does not segregate the cost of 
providing these services. 


Administration expenses of the Agricultural Products Board are included in the 
total costs shown above but are excluded in the financial statements. 


The Chairman and Members 
Agricultural Stabilization Board 
Ottawa, Ontario 


I have examined the statement of expenditure of the 
Agricultural Stabilization Board for the year ended March 31, 1978. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances except 
that, with respect to the cattle deficiency payments shown in the 
statement of expenditure in the amount of $37,690,951, I was unable 
to examine the documents supporting claims as they had been returmed 
to the producers. 


In my opinion, except for the effect of adjustments 
which might have been required had I been able to examine the 
documents supporting claims with respect to the cattle deficiency 
payments, the statement of expenditure presents fairly the results 
of the Board for the year ended March 31, 1978, in accordance with 
the accounting policies set out in Note 1, applied on a basis 


consistent with that of the preceding year. unio reenig 


Ottawa, Ontario 
Jarre 5 * 1976 


AGRICULTURAL STABILIZATION BOARD 


(Established by the Agricultural Stabilization Act) 


Statement of Expenditure 


for the year ended March 31,1978 


Payments to the Canadian Dairy Commission for 
stabilization of the price of milk for the 
benefit of producers 


Deficiency payments: 
Apples 
Apricots 
Carrots 
Cattle 
Corn 1976 
Cow 
Cow-Calf 
Fowl 
Greenhouse 
Pears 
Potatoes 
Prune=plums 
Raspberries 
Sugar beets 
Sweet cherries 


Administrative expense:, 
Salaries 
Other 


Provided by government departments without charge: 
Part-time management and support services 
(Department of Agriculture) 
Employee benefits 
Accommodation 
Accounting services 


Deduct: 
Refunds of expenditure 


Expenditure for the year 


Expenditure for the year provided by: 
Agriculture Vote 20 
Agriculture Vote 15 
Government departments without charge 


1978 


$ 293,580,000 
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$ 364,110,766 
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The accompanying notes are an integral part of the financial statement. 
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AGRICULTURAL STABILIZATION BOARD 


Notes to Financial Statement 
March 31, 1978 


Significant accounting policies 


a) Expenditure 


Expenditure is recorded on a cash basis modified to 
include payments in April relating to work performed, goods 
received or services rendered prior to March 31, which 
basis is consistent with that used by departments of the 
Government of Canada. 


b) Services provided without charge 


An estimated amount for services provided without 
charge by government departments is included in the 
statement. 


c) Fixed assets 


Purchases of furniture and equipment are recorded as 
an administration expense in the year of acquisition. 


d) Employee termination benefits 


Termination benefits accrue to employees over their 
service period. Payments of these benefits are made to the 
employees on separation or retirement and are expensed by 
the Board when paid. 


Payments to the Canadian Dairy Commission 


Payments by the Canadian Dairy Commission for the stabilization 
of the price of milk for the benefit of producers are paid to 
producers approximately two months after entitlement. The 
Commission changed its method of obtaining funds from the 
Agricultural Stabilization Board on April 1, 1976. The Commission 
drew funds prior to this date during the month of entitlement and 
subsequent to this date during the month of payment to producers. 
This change in method resulted in the Commission obtaining funds 
for twelve payments during 1977-78 whereas in 1976-77 funds for 
only ten payments were obtained. Comparable amounts for a twelve- 
month period were $293,580,000 for 1977-78 and $273,982,297 for 
1OJO=7 hs 


Comparative figures 


Certain figures for the previous year have been restated to 
conform to the current year's presentation. 
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EAR “LN REV TEW 
THE BOARD MEMBERS 


The Members) of the Board ford 1977-48. asabievamct S1. 
ow FONCINUed GO. Serve An thear respectivemcapacitves tor 
(ies oy 8-7/9 fiscal year, as follows: 


ChaiLirman < Dr. G, 1, Trant, Senior, Assastant Deputy 
Minister, —Policy,.Planniung and Economies Branen 


Wwice-Chatrnan = Dre ako de, LERGUA, ASS istam ue pu Ly, 
Minister, Research Branch 


Member - Mr. M. J Heney, Assistant Deputy Minister, 
Food Production and, Marketing, Braneh- 


AGi IV RY HiGHitGHTS 


Total payments made im 1978-79 were 3$47.008,/-7 13° 
excluding dairy, to some’ 28,117 producers: for am average 
onto 7420S. as. Compared’ tot $70,530,976 to 10s, 00m producers 
ia the previous fiscal year... This decrease was primarily a 
result of a Significant upswing in market prices tor ane 
beef ‘sector precluding the necessity for continued 
Meabiiie@ataon assistance. An additional t2715525,5 70405 Was 
provided to the Canadian Dairy Commission for programs for 
support of industrial milk and cream during the year. 


Further progress was made in discussions with provinces 
and producer groups with respect to harmonization of federal 
andy provincial stabilization programs... Proposals for new 
legislation incorporating a new formula based on a guarantee 
of a margin over cash costs of.production. instead on weg oH ot 
percentage of the average of market prices was presented. 
These proposals also included expansion of the list of named 
commodities and provision for producer contributions towards 
program costs. However, significant disagreement with such 
moves were voiced in certain provinces and commodity sectors 
to indicate the need for further consultations with producer 
groups. Such consultations are continuing. 


ADVISORY COMMITTEE 
The membership of the Advisory Committee appointed 
by the Minister of Agriculture pursuant to Section: 4 /of 


the Act, was enhanced by the addition of members from 
Quebec and New Brunswick. 


The committee, accordingly, was constituted as follows: 
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Chairman: D. Leas Edmonton. Alberca 

COUCUT Ee HOME Loat AO le Dec 

Epps Leamington.  Ontaric 

Fuller; “Woltviltle: Nova Seotia 

Hehn, Markinch, Saskatchewan 

Mayne’, Kensington, Prince Edward’ Isiand 
Pray, New Denmark, New Brunswick 
Reynolds ;4Delta, British (\Columbaa 

Van Breda, Blenheim, Ontario 

Vercaigne, Brandon, Manitoba 


Members 


piles) ee) Be fe act ae) [acl 


The*conmittee met’ twice during the year to discuss 
items of current interest and* to’ provide advice to the 
Minister and the Board. 


PROGRAMS 1978-79: 
NAMED COMMODITIES 


From previous Support™ provrams ; 


1974 Slaupiter Gate le 


Residual payments outstanding under this program, 
authorized’ under) Order-tn=Counctl Peureicyd—7 10m 
amounted to $19,926.72 and were made on 3,918 head 

of cattle weighing 41,654 cwt. and sold for slaughter 
by 3 producers. “Theséipayments brought’ the» total 
amounts’ provided-under this program tor $oe0s4) 714439 
for’ 1,885,782 head of cattle weighing 1899! mai dion 
CWEs” Dy Some?26" 4525 producers, —-= 


1974) Beer Qualitys Premiums 

No payments were made under this program. Legal 
Action by the Crown has been initiated to recover 
amounts which upon audit were shown as owing to 
the Government, of Canada. 


LO7G “Slaughter TCattle (A Bovand C crade. steers 
and “heiters, soldufor slaughter) 


Payments made for this program under Order-in-Council 
PaC. 1977-112 dated January 253°0977 were $3057 70056 
on L206 O29  cwts. to. 08 producers oT thes year 6=o" 
These payments brought total program expenditures to 


Vi 


946,402,019.79 on 17,509 5416 cwt.<to 27045 producers. 
$15,042.64 Was recovered as previous year's expeéen- 
gitures)ias of thesendeot the 1978=79° fascalfyear. 


Current Year: 


D7 Seolaughter), Cattlen(A; Boewand, Cy eradersteers: and 
heaters ssotderor, staughter ) 


Forethe, production yedridanvary 323 197s ethrouch 
December 34% 197 8ethe-préscribed praceyror slaughter 
GCattleywas sét in saccordance with “the minimum 
Provisions Ofp,the Act at)$42°591 per /cwt,? (oince the 
average market price was calculated at $59.39 per 
cwt., no payment program was authorized. 


1978) Hogs 


The, prescribed price for hegss for) the perrodior 
Moral deplore through Mareh 51 sl ovOpwasesel eat 
S55.74 pericwt., No defickency payments were made, 
however, since the average market price calculated 
Aue Goo per) cWL.. WAS IN excess. Of fnes precce) bed 
price. 


LOLS ssheep 


As for slaughter cattle, the, commodity year utilized 
Loresheepssupporteis the calendar mear.. “koxul97 3, 
anprescrabed pricesot $46.01 per ewt was set accord- 
invatouthelAct,|for grade: Amand B slaughter lambs 
over 80 pounds. No payments were made since the 
average market price for this period was calculated 
tosbe $75¥453) per ecw. 


1078 Industrial Mitk and Cream 


For the dairy year ending March 31, 1978 under 
Order-in-Council PSG€.71978-19T1 dated June 30, 

1978 ,ba.préseribed *pricerfor industrial milk was 
Beteat $22.42) per-ewtidbeing 1663s0% the average 
market price for the previous five years, indexed 

to reflect changes in cash costs of production. 
Pursuant to that authority, payments of $245,674,764.10 
were made to the Canadian Dairy Commission for the 
purpose of providing price support for andustriad 
milk and cream producers. A further amount of 
$24,849,000. was transfered under the previous year's 
program bringing total payments to tive (GDGr Co 
Pole 52 or Tot oO ror tie: is Ga tty ed 1 
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Lon eCorn 


A support price for grain corn as a named commodity 
was set pursuamt.to, ther Actyan, $08.97. per tonnessor 
the market. period of September 1, 1977 0through 

August 31, 1978. Average market returns were calcu- 
lated at $83.46 per tonne and a deficiency payment 

of $5.51 per tonne announced. Producers were elie 1 be 
for payment on.up to a maximum of 1,000 tonnes by net 
farm sales (net of purchased feed equivalents). A 

10 tonne minimum was also set to ensure payment to 
bonafide producers only. Under this program, payments 
of $5,262,873.37 on 955,153 tonnes of grain corn were 
made; to 4,/42"prodiicers"as of9Marehe314y 19704 


1977 Soybeans 


A prescribed price tor soybeans, Dasisus 2 Onvarias 
delivered during the period of Séeptémber {ly 1977 
through August 31, 1978 was set at $180.78 per tonne. 
The average market price recorded for the same period 
was $240.31 per tonne and accordingly, no payments 
were made. 


1977 Oats and Barley (produced outside the designated 
aréa as. defined singethieucanadian 
Wheat Board Act) 


Oats: .In accordance with the provisions-of the Act, 
a, prescnibed, pricesoi 344020 peretonns, wasset 
fore la 7/7 oatsnsold during sthelperiounot 
Augusto 1. 19%fethrough Julyusd 629786, Since 
theomarketi price wasi alsosdéaleulatedyto be 
$94.02 per tonne no payments were authorized. 


Barley: The prescribed price for barley sold between 
August J. 1997/7, and July 31 9197S swag sseteat 
$88.19 per tonne. A deficiency payment of 
$7.35 per tonne was authorized based on the 
recorded market price of $80.84 per tonne. 
Maximum eligibility under the program was 
set at 160 tonnes of net farm sales per 
producer with a 10 tonne deductible. As of 
March 31, 1979 no’ payments had yet been made. 
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DESIGNATED COMMODITIES 
Previous, Yeaxus"' Programs 


1974 D-Cows 


Pament Of $556.45 for, 023. Lbs. 0. 2iproducens 

were made under the previous years' program authorized 
Dyer der =r Coume id «Pi. 97 5= 1.005 sends ib note it aoe 

Pepa epromcran Cost. to 66,274. 882 490 stow 1255 lino Lobes 
Cig joo Producers as at) March Sle. o7O “Recovery, 

of $157.58 of previous year's overpayments was made. 


Seay. peer Cow-Cale 


Pucther payments of. $/36,739.66 were made on ./1 534% 
beer cowse to. ..,./20 producerseduming) the fisea lL wear 
1978-79 under the 1977 Beef Cow Program authorized 

by order 41n-Councal® PVC ©1978-3576. Oithese. payments 
brought total program expenditures to $24,552,643.47 
om .2,050,847 beet cows to 74,080 producers,  Recov= 
eries of $5,834.55 were made and credited to previous 
vVeaT Ss expenditures. 


AS. 70 Be Ges te Potatoes 


Payments made in 1978-79 under Order-in-Council 
Pic. 1978-8 dated January 12,51978 amounted toe 
P2001 26.55 On 204, 377 CWE LO pA cre LOGIE Cine. This 
brought total assistance on 1976s potatoes to 

§52604 991-95 on 5,164,852 iewt,. tol yoo) producers: 
Recoveries of $11,038.42, asa vresult.of post audit 
of iclaims, was made. 


yy Dae py UCOS) 


A deficiency payment, for British Columbia growers, 
o1--l-5¢-per pound on éligiblersdlessof 19PAmpricots 
was approved by Order—-in-Counc1] P.C™ 1L978-4e) dated 
Hebmilary 23,0 L978... Payments: any loyspAe fiscal year 
amountede tor $09,705.05) on! 4,646,800. 1bsu) to 338i 
producers). 


1977. Sweet Cherries 


Payment of $432,118.65 were made under Order-in-Council 
Pc. 978-408 dated February Vo, 0978 on 15,452,814" Lbs. 
et sweet cherries. to 1,348 producers bringing the total 
expenditure to $439,216.45 on 15,686,307 lbs. to h,569 
producers ‘4s ot March 31; 197%. 
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TOTO Ura teers 


Final’ payments totalling $16,750 9 one) 7 45anNstandard 
tons to 32 producers were made under Order-in-Council 
PC. LO/7-1297 dated May” lZaWebOw72e “hese, payments 
brought the total-program Gost te $1.260%724"25 cor 
1,284, 2421 tons of Deets: tol .o0) pnoduec hots sat 

March 31, 0979; | Récovery (Of $345°280.55" 01 prev Tous )yecumm 
expenditures was made. 


1975: Apple 


No payments were actually made under this program, 
but $2,650. was recovered from corrections to previous 
claims: 


1976 Prune-Plums 


One additional payment for $408.50 under the 1976 
Prune-Plum Program was made on 9,500 lbs. for a 
total» program Cost: iof $326, 862877 i0n-7. 60) 453 Tbs. 
to, /S0, producerse 


1976 Summer Pears 


Payment made for this program under Order-in-Council 
PsC, 1977-1301, dated Mayrdr2ind 977a was) S7i 28304 on 
22,080 lbs. to 1 producer. This payment brought 
total program) costi:toe$9S1gn 71) 90bon Beewve S00 Tbs, 
Condy, 60rproducers: 


1976, Apricots 


Under Order-in-Council) P10.) 197 7H 2908) datediMay 12, 
1977, one payment was made for $900. on 34,615 lbs. 
tol producer, “lotal program expenditures! as oF 
March’ 31. 1o7 9 were. $1295 8 2aee0l mn. 4. 00S sIlvon tbe 
to 361 producers: 


1976 Winter Pears 


One new payment for $4,200. was made under authority 
of) Order-in-Council pP..C.| 1977-130 le datedtMay 12, 1977 
for 100,000 lbs. Total program cost, asiof March 5 be 
1979, was $554,409°30 on 12" 724.051 ibee touses 
Producers: 
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DeolGNATED COMMODITIES 

i rnerme sear: 
TOtiescas term Potatoes 
Pier in roo ram : 


Potato producers in Eastern Canada were’ provided 
assistance under the Agricultural Stdo41 lizats on 

Hew by the desronation of potatoesitior price support. 
iter Interim Provram erthorrzéd by“Orden sin —CGounes | 
Pele HOV e-T545 dated May 5 Mos provided a payment 
of ‘oO0¢ per cwt. to’ producers’ on '754.0f estimated sales 
or on the basis of seeded acreage up to a maximum 

Oa UG Wes "Or 64, 500). = inte nim peany men tsuo & 

$4 5572, 886.20° were’ made sto 1 ,930producers in New 


Brunswick and Prince Edward Islands = Producers were 
required to reconcilé “advance payments received with 
Banal claims based on actual sailes.) 4As sor March sy 


TO7 9 270 producers to whom $5365 381-40 had been 
advanced, vad mot yet Tecoiciteds tie tye inal 
applications. 


Pamale Program: 


Onder—-im-Council PC, TO78=3223 deted Octover 19> 97.8 
provided a deficiency payment ‘of $1.47 cwt. on eligible 
saies of table potatoes’ and $106 cwt von eligible 
sales ‘of processing stocks ‘or Seed potato’ sales, up 
toma mascimum of? 712500) cwts PAW prescribed price. oF 
pos ew. Was caloulated Hor tablessales)’ withthe 
defied eney payment of HE. 4) twitbeineithe result jor 
average market returns of $2.68 cwt. Final payments 
to 3,242 producers had been made amounting to 

Sis. 2030 Soe 7 GS Kon: eh eile Oo Cwtsiewo pee totale 
production as’ of Wear "end: 


1977 Eastern Wheat 


On January 25, 1979) the Minister at ere loure 
announced the designation of the 1977 Eastern Wheat 
Grop for support under the Act .(Ninder Order-in= 
Council PC 1979-137 4 prescribed price of 433:.14 
per bushel ‘wasdset being 90% of the five year 
average of $3.42 per bushel, with estimated cash 
cost of production change of $0.06 per bushel. 

Tie deficiency apayment Of 0 -8/ per bushel ox 
$31.96 per tonne was paid to 10,690 producers on 


/8 


526,862 tonnes, of elrgible production. (ammaanum 

of 650 tonnes per producer) andJa minamume eta papiiaa 
of 5 itonnées) amounting to S1Ops4sa.765) ens oe 

March 31, 1979. The average payment amounted to 

SiS 53655 


1977 White Pea Beans 


The Ontario white bean crop was designated for support 
under Order-in-CouncilyP -G.> 1978-30467 dated October 4) 
19/83 Aypresornrbed iprice oft o° Sheer tonne waceeer 
being 90% of the five year average producer returns 
indexed ‘for cash<cost)jof yproductiion ichanges 4) “With 

the saverage-market meturn cor 197? “calculated at 
$320.77 per tonne, a deficiency payment of $59.08 per 


tonne was authorized. Payments were made amounting to 
$4. ,843,,099564 son 1687. 724. .cwts,., 0% beans tho tls, S60 
producers.) Producers wene..elicible for, assistance .on 


up) to’ 160, tonnes: of. beans sold igrading Ganada Eastern 
grades.“ sto, 4a 


igi7mQuebecvApples: 


Due to *pooer returns for producers of Mcintosh) apples 
in 1977 “in the Province, of Quebec emunprouramor 
assistance ‘was authorized’ by }Order=in=-Ceunci) 11 Ge 
1O79-286,.dated Pebnuary 8. 11979 sdestcnatanorthevor op 
for support. With the prescribed price set at 5.85¢ 
per pound, being 90% of the five year average market 
retummsyindexed for,cash costs: of productions, sand the 
calculated average market price for 1977 McIntosh 
sales only 3.9¢ per pound, a deficiency payment of 
1.95¢ per pound was provided. Producers were eligible 
on a maximum of 750,000 pounds of McIntosh sales 
(fresh, @pmocess ing, ort juice). dwitheohe ainstesls e000 
pounds; of sales. deductab hey | Asi oroMarGhy gies b979 . 
$257,967.66 had been paid to 44 producers on sales 

GES 2290 0 PP dbse 


1977 Yellow Seeded Onions 


A deficiency, payment, of, 2).7¢ per poundyofLselioibie 
sales of >yel lowjseeded onions, to producers ua Ouebeos 
Ontario and Manitoba was confirmed by Order-in-Council 
Pi... 1979-816 dated Marcni22 °° "19790. Sihusrresmited 
from ae prescribed orice, Of Sait she DoOundmand. a 
calculated average market return tor the 1977 crop 

of 3.0¢ per pound. Eligibility per producer was sét 
at 2 mil lvon pounds with the firs? thirty) permeent 
deductible. As of March 31, 1979, no payments had 

yet been made to growers. 
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AGRICULTURAL STABILIZATION BOARD 


AUMINTSTRATION EXPENSES: 1978-79 LOT = 7.8 
Haleties — full-time, personne! $ 805,292 macy aC Sa La os 

=“Casuial personnel OYE pels) oars cleo 
Overtime OLS 2,848 
Allowances and Supplementary Costs ced jlo sy bas gee) 
Travel 13.798 bs Ear Rem 
Postage and Freieht 524 So7 
Telephone and Telegraph 52,8135 251 6 Ol 
Advertising = 6,629 
Professional and Special Services 24,280 80,566 
Rentals 5,956 Fe o58 
Repairs and Upkeep of Equipment 1,440 16 
Materials and Supplies 44,937 SZ 
Equipment and Furnishings ie OS i res Way) 
Toa PL s045.560 el LO Aree S78 


The Board used 61 manyears of full-time employment and 7 


manyears of casuals. During 1978-79, the stath of (the Board 
continued to provide subsidy processing services for the 
payment of consumer subsidies on skim milk powder] Payments 


Of $562,534.29 on 1,652,572 Lbs. of powder were made curing 
tieetiscal years 1978=/2. 


Under the Pregnant Mare's Urine Program, 13 producers were 
Dawg $15,295. for 13,295 gallons. 


Subsidy processing services, as in past years, were provided 
as "services without charge” to the Canadian Dairy Commission. 


Services to the Board in the administration of subsidy 
programs were provided by commodity specialists from the 
Food Production and Marketing Branch, Agriculture Canada, 
and have been included under support services provided 
without charge. In addition, navaSOTSs trom the Polwvcy, 
Planning and Economics Branch assisted in the ¢ollection of 
base data and the preparation of recommendations to the Board 
for support programs. Since this assistance is NOt directly 
related to the administration of programs under the Act, 


no attempt has been made to relate the costs of providing 
theseeseryrees. 


Administrationvexpenses of “the Agricultural Products 
Board are included in the total costs ‘shown above (but 
are excluded .in the financial statements: 


Audited financial "statements. fon the 1978-79 ticcal ¥.ear 
ane: attacmed. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


The Chairman and Members 
Agricultural Stabilization Board 
Ottawa, Ontario 


I have examined the statement of expenditure of the 
Agricultural Stabilization Board for the year ended March 31, 1979. 
My examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, the statement of expenditure represents fairly 
the results of the Board for the year ended March 31, 1979, in 
accordance with the accounting policies set out in Note 2, applied on a 
basis consistent with that of the preceding year. 


Tae agree oe 


Senior Deputy Auditor General of Canada 
for: Auditor General of Canada 


Ottawa, Ontario 
James, 1979 
Clune 27, 1979 as 
to note 4) 


AGRICULTURAL STABILIZATION BOARD 


(Established by the Agricultural Stabilization Act) 


Statement of Expenditure 
for the vear ended March 31, 1979 


Payments to the Canadian Dairy Commission for stabilization 
of the price of milk for the benefit of producers 


Deficiency payments: 


Apples 
Apricots 
Cattle 

Corn 

Cow 
Cow-Calf 
Greenhouse 
Pears 
Potatoes 
Prune=Plums 
Sugar Beets 
Sweet Cherries 
Wheat 

White Beans 


Administrative expense: 


Salaries 
Other 


Provided by government departments without charge: 
Part-time management and support gervices 
(Department of Agriculture) 
Employee benefits 


Accommodation 
Accounting services 


Deduct: Refunds of expenditure 


Expenditure for the year 
Expenditure for the year provided by: 
Agriculture Yote 20 


Agriculture Vote 15 
sovernment departments without charge 


Certified 


eh oh gs a= Kok ete) 


Approved: 


” 
if 


1979 


> 2715523), 764 


257,967 
70,603 
syhlyshle? 
6,810,976 
494 
742,576 
4,929 
19,670,533 
409 

20,017 
432,119 
16,843,736 


1,843,100 


$ 47,068,771 


884,059 
138,433 


O22 e92 


73,324 
119,099 
97,106 


14,948 
304,477 
319), 9195505 
AST SN av! 
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$ 318,562,968 
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-1e accompanying notes are an integral dart of the financial statement. 
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AGRICULTURAL STABILIZATION BOARD 


Notes to Financial Statement 
(Sebereln Shit, AMES) 


ikA Board objectives 


The stated objectives of the Agricultural Stabilization Act are 


aso mows: 


- to stabilize the prices of agricultural commodities in order 
to assist the industry of agriculture to realize fair returns 
for its labour and investment. 


- to maintain a fair relationship between prices received by 
farmers and the costs of goods and services that they buy. 


De Significant accounting policies 


(a) 


(b) 


Cc) 


(d) 


(e) 


Deficiency payments and administrative expense 

Expenditure is recorded on a cash basis modified to include 
payments in April relating to work performed, goods received or 
services rendered prior to March 31, which basis is consistent 
with that used by departments of the Government of Canada. 


Services provided without charge 


An estimated amount for services provided without charge by 
government departments is included in the statement. 


Fixed assets 


Purchases of furniture and equipment are recorded as an 
administrative expense in the year of acquisition. 


Employee termination benefits 

Termination benefits accrue to employees over their service period. 
Payments of these benefits are made to the employees on separation 
or retirement and are expensed by the Board when paid. 


Refunds of expenditure 


Refunds of expenditure relate to deficiency payments and reduce the 
cost of the programs. 


J Contingent (iva aaleintay, 


The Board is currently defending an action by a producer under 


the 1976 Slaughter Cattle Program as a result of a dispute concerning 
producer eligibility in excess of the maximum payments allocated for this 
program. If such action is successful the Board could be liable for 
additional payment amounting to $156,000. Payment, if any, will be 
expensed in the period that it is paid. 


Subsequent event 


On June 27, 1979, the Board was advised that the Federal Court 
had ruled in favour of a claimant who had brought suit for the amount 
of $71,000 under the 1975 Apple Program. The Board has appealed the 
decision. Should the Board be unsuccessful in it's appeal, any 
payment will be expensed in the period that it is paid. 
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THE AGRICULTURAL STABILIZATION BOARD 


ANNUAL REPORT 


TO 


THE MINISTER OF AGRICULTURE 


THE HONOURABLE EUGENE F. WHELAN, P.C., M.P. 
FOR THE YEAR 


1979-80 


Board Members: 
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YEAR IN REVIEW 
The Board Meinbers 


. For the 1979-80 fiscal year, Dr..G.I.« Trant.continued to serve as 
Chairman. Dr. E.J. LeRoux, Vice-Chairman, resigned on October 16, 1979, 
under pressures of other responsibilities. Dr. LeRoux's services to the 
Board have been greatly appreciated. Under Order-in-Council, ?.C. 
1979-2763, Mr. Med. Heney was appointed Vice-Chairman and Mr. G.Jd. Lavoie 
WaS appointed as the third member of the Board. 


At year end, the Board was comprised as follows: 


Chairman - Dr. G.I. Trant, Senior Assistant Deputy Minister 
(Policy & Planning) 


Vice-Chairman - Mr. M.J. Heney, Assistant Deputy Minister, 
Marketing Branch 


Member - Mr. G.J. Lavoie, Director, Federal-Provincial Relations. 


ACTIVITY HIGHLIGHTS 


Total deficiency payments made to producers in 1979-80 amounted 
to $30,798,120 (excluding payments under the dairy program) to 17,388 
claimants compared to $47,068,771 paid to 28,117 producers in 1978-79. 
The average cheque issued was $1,771.23 compared to $1,738.84 last year. 


Programs for named commodities were provided for barley and corn. 
For designated commodities payments were made to producers of apples 
(Quebec), onions, potatoes, sugar beets, soft white wheat, and white 
beans. 


For programs for the support of industrial milk and cream, an 
additional amount of $279,695,125.92 was paid to the Canadian Dairy 
Commission during the year ending March 31, 1980. 


As a result of inconsistency revealed during the processing of 
a nunber of onion and potato applications, an RCMP investigation was 
conducted in the St. Jean area, south of Montreal. Thirty-nine charges of 
alleged fraud were laid. The Board is attempting to recover some 
$412,108.57 through court proceedings. 


ADVISORY COMMITTEE 


The members of the Advisory Committee, appointed by the Minister 
of Agriculture pursuant to Section 5 of the Act, met three times during 
the year to review matters relating to stabilization and to provide their 
views to the Minister and to the Board. The Committee, on March 31, 1980, 
was constituted as follows: 


ee 


Chairman: W.D. Lea, Edmonton, Alberta 
Members: P. Couture, Montreal, Quebec 

P. Epp, Leamington, Ontario 

H. Fuller, Wolfville, Nova Scotia 

L. Hehn, Markinch, Saskatchewan 

J. Mayne, Kensington, Prince Edward Island 
R. Reynolds, Delta, British Columbia 

D. Van Breda, Blenheim, Ontario 

G. Vercaigne, Brandon, Manitoba. 


At the year end, a vacancy existed for a member of the Committee 
from New Brunswick. 


PROGRAMS 1979-80: 


NAMED COMMODITIES 


From previous Support programs: 


1974 Slaughter Cattle 


While no payments were made under this program, a recovery of 
$169.18 on an outstanding claim was made. This has been credited to 
previous year's expenditures. 


1976 Slaughter Cattle (A, B and C grade steers and heifers sold for 
slaughter) 


Additional payments made for this program were $11,288.62 on 
4,395 cwt. to six (6) producers. These payments brought total program 
expenditures under Order-in-Council P.C. 1977-112, dated January 25, 1977, 
to $46,473,908.41 on 17,513,811 cwt. to 27,05] producers. 


1976 Corn 


Adjustment payments made in 1979-80 amounted to $32,896.50 on 
548,275 bushels to 81 producers. This brought the total program cost on 
thesl976l cornionop tor$3wise6, 906.0 Aonl62u2 68ss37mburshels to 95 961 
producers. 


1977 Corn 


During 1979-80, payments on the 1977 corn crop amounted to 
$6,467,942.85 on 1,173,860 tonnes to 5,202 producers. This brought the 
total 1977 program cost to $11,730,816.22 on 2,129,013 tonnes (83,814,983 
bushels) to 9,944 producers. 


Sages 


1977 Barley (produced outside the designated area as defined in the 
Canadian Wheat Board Act) 


Payments made on the 1977 barley crop amounted to $310,871.90 on 
42,295 tonnes to 900 producers. 


Total payments on previous years' programs for named commodities 
amounted to $6,822,830.69. 


CURRENT YEAR: 


1979 Slaughter Cattle (A, B, and C grade steers and heifers sold for 
slaughter) 


The prescribed price for slaughter cattle for the 1979 production 
year (January 1, 1979, through December 31, 1979), calculated at the 
minimum under the Act of 90% of the five-year average market price, 
indexed for cash cost of production changes, was $65.16 per cwt. Since 
the weighted average market price for the year was $76.44 per cwt., no 
deficiency payment was indicated and no payment prograin waS announced as 
of March} W980. 


1979 Hogs 


The prescribed price for slaughter hogs for the 1979 production 
year (April 1, 1979 to March 31, 1980), calculated at the minimum under 
the Act of 90% of the five-year average market price, indexed for cash 
cost of production changes, was $61.05 per cwt. (Index 100 hogs). Since 
the weighted average market price for the year was $58.59 per cwt., a 
deficiency payment of $2.46 per cwt. was announced. Producers are 
eligible for payment on up to 5000 hogs per producer. No payments were 
made as of March 31, 1980. 


E919 slieep 


Pursuant to the Act, the prescribed price for "good grade lambs" 
sold between January 1, 1979, and December 31, 1979, was set at $54.16 per 
cwt. The weighted average inarket price was recorded at $83.27 per cwt. 
and no deficiency payments were made. 


1979 Industrial Milk and Cream 


Pursuant to the Act, the prescribed price for industrial milk and 
cream for the year ending March 31, 1980, was set at $13.29 per cwt. being 
158% of the average market price for the previous five years, indexed to 
reflect changes in cash costs of production. Payments made to the 
Canadian Dairy Commission under Order-in-Council P.C. 1979-1647 dated June 
13, 1979, were $248,153,018. A further amount of $31,542,107 was 
transferred under the previous year's program, bringing total payments to 
the Canadian Dairy Conmission to $279,695,125 for the fiscal year. 


1978 Soybeans 


The support price calculated for 1978 soybeans delivered between 
September 1, 1978, and August 31, 1979, was calculated pursuant to the Act 
at the 90% level to be $224.87 per tonne. With the average market price 
being $280.72 per tonne, no deficiency payment for the 1978 soybean crop 
was needed. 


1978. Corn 


Corn sold during the market year September 1, 1978, through 
August 31, 1979, was covered by a support price of $97.63 per tonne. With 
the average market return of $108.26 per tonne exceeding the support 
price, no payment program was provided. 


1978 Oats and Barley (produced outside the designated area as defined in 
the Canadian Wheat Board Act). 


OATS: In accordance with the provisions of the Act, a prescribed price 
of $94.02 per tonne was set for 1978 oats sold during the period 
of August 1, 1978, through July 31, 1979. Since the market price 
was calculated to be $103.10 per tonne, no payments were 
authorized. 


BARLEY: In accordance with the provisions of the Act, a prescribed price 
of $84.51 per tonne was set for 1978 barley sold during the 
period of August 15 T97S> through VUGty Ss)! 81979. Since the 
market price was calculated to be $96.45 per tonne, no payments 
were authorized. 


DESIGNATED COMMODITIES: 


Previous Years' Programs 
1974 D-Cows 


No payments were actually made under this program, but $322.47 of 
a previous year's expenditure was recovered. 


W375, Apples 


In 1979-80, two recoveries and one outstanding payment were made 
under this program with a net amount of $12,866.76 credited to previous 
years' expenditures. 


1976 B.C. Late Potatoes 


While no payments were made under this program, recovery of an 
overpayment of $720.00 was made. 


1977 Sweet Cherries 


Payments of $1,190.03 were made under Order-in-Council P.C. 
1978-408 dated February 16, 1978, on 42,501 pounds of sweet cherries to 
two producers, bringing the total expenditures for the 1977 sweet cherry 
Support program to $440,406.48 on 15,728,808 pounds to 1,371 producers. 


1977 Eastern Potatoes 
Interim Program 


Recovery of advance payments amounting to $521,749.10 was made in 
1979-80 from 261 producers. As at March 31, 1980, nine producers 
to whoin $14,632.30 had been advanced had not yet reconciled their 
final application. Legal action by the Crown to effect further 
recovery has been initiated through Civil Litigation. 


Final Program 


Payments made for this program under Order-in-Council P.C. 
1978-3223 dated October 19, 1978, were $2,030,194.89 on 1,595,062 
cwt. to 524 producers. These payments brought total program 
expenditures to $20,963, 152.52 on 15,712,188 ewrre-toes 766 
producers as of the end of the 1979-80 fiscal year. 


1977 Eastern Wheat 


Payments made for this program under Order-in-Council P.C. 
1979-137, dated January 25, 1979, were $7,206,662.82 on 225,420 tonnes to 
5,326 producers. These payments brought total program expenditures to 
$24,050,398.53 on 752,282 tonnes to 16,016 producers. 


1977 Quebec Apple 


Under Order-in-Council P.C. 1979-286 dated February 8, 1979, 
payments made were $2,949,439.98 on 151,258,473 pounds to 5/3 producers. 
These payments brought total program expenditures to $3,207,407.64 on 
164,487,584 pounds to 617 producers as of the end of the 1979-80 fiscal 
year. 


1977 Yellow Seed Onions 


Total payments made under Order-in-Council P.C. 1979-816 dated 
March 22, 1979, were $4,458,704.63 on 165,134,754 pounds to 428 producers. 
All of these payments were made in the 1979-80 fiscal year. 


1977 White Beans 


Payments made under Order-in-Council P.C. 1978-3046 dated 
October 4, 1978, were $40,424.88 on 15,084 cwt. to 40 producers. Total 
program cost as at March 31, 1980, was $1,883,524.52 on 702,808 cwt. to 
1,900 producers. 


CURRENT YEAR PROGRAMS 


1977 Sugar Beets 


The designation of the 1977 sugar beet crop was approved by 
Order-in-Council P.C. 1979-1355 dated April 26, 1979. A prescribed price 
of $32.74 per standard tonne (yielding 250 kilograms of sugar) was 
recommended on the basis of 80% of the previous five-year average market 
returns, indexed for cash cost changes. The average 1977 market returns 
were $31.68 per standard tonne and, therefore, a deficiency payment of 
$1.06 per standard tonne was provided. Payments made were $1,087,438.01 
on 1,011,837 tonnes to 1,383 producers in the fiscal year 1979-80. 


1978 Potato 


The 1978 potato crop was designated *ror”*strpport under 
Order-in-Council 1980-88 dated January 4, 1980. A prescribed price of 
$3.92 per cwt. was set, being 95% of the five-year average producer 
returns, indexed for cash cost of production changes. Since the average 
market returns for 1978 were $3.52 per cwt., a deficiency payment of $0.40 
per cwt. was calculated. Payments were made amounting to $3,017,331.60 on 
7,543,329 cwt. to 1,294 as at March 31, 1980. Producers were eligible for 
assistance on up to 10,000 cwt. sold. 


1978 White Beans 


The 1978 white bean crop was designated for Support under 
Order-in-Council P.C. 1980-201 dated January 14, 1980. A prescribed price 
of $389.55 per tonne was set, being 90% of the five-year average producer 
returns, indexed for cash cost of production changes. With the average 
market returns for 1978 calculated at $320.77 per tonne, a deficiency 
payment of $68.78 per tonne was authorized. Payments were made amounting 
to $3,156,395.64 on 45,893 tonnes to 1,629 producers. Producers were 
eligible for assistance on up to 160 tonnes of beans sold grading Canada 
Eastern No. | to 4. 


1978 Onions 


A deficiency payment of 0.6¢ per pound of eligible sales of 
yellow seeded onions to producers in Quebec, Ontario and Manitoba was 
confirmed by Order-in-Council P.C. 1980-524 dated February 20, 1980. This 
resulted from a prescribed price of 4.5¢ per pound, calculated at 90% of 
the previous five-year average market returns, indexed for cash cost of 
production changes, and average market returns for the 1978 crop of 3.9¢ 
per pound. Eligibility per producer as with the 1977 program was set at 
70% of their eligible sales up to a maximum of 2,000,000 pounds. As at 
March 31, 1980, no payments had yet been made to growers. 
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AGRICULTURAL STABILIZATION BOARD 


ADMINISTRATION EXPENSES: 1979-80 1978-79 
Salaries - full-time personnel baa Wy ese | > 6052292 

- Casual personnel 49,299 67,399 
Overtime 728 3,618 
Allowances and Supplementary Costs 26,416 Pacwew he V2 
Travel 9,898 13.5798 
Postage and Freight yi 524 
Telephone and Telegraph Zlancae 32,013 


Advertising - - 


Professional and Special Services 40,198 24,280 
Rentals 330/72 5,958 
Repairs and Upkeep of Equipment 226 1,440 
Materials and Supplies 19 7372 44,937 
Equipment and Furnishings ees 17,509 
Total 9989.93: $1,043,360 


The Board used 57 manyears of full-time employment and 5 manyears of casuals. 


Services to the Board in the administration of subsidy programs were provided 
by commodity specialists from the Food Production and Marketing Branch, Agri- 
culture Canada, and have been included under support services provided without 
charge. In addition, advisors from the Policy, Planning and Economics Branch 
assisted in the collection of base data and the preparation of recommendations 
to the Board for support programs. Since this assistance is not directly re- 
lated to the administration of programs under the Act, no attempt has been made 
to relate the costs of providing these services. 


Administration expenses of the Agricultural Products Board are included in the 
total costs shown above but are excluded in the financial statements. 


Audited financial statements for the 1979-80 fiscal year are attached. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


The Chairman 
Agricultural Stabilization Board 
Ottawa, Ontario 


I have examined the statement of expenditure of the Agricultural 
Stabilization Board for the year ended March 31, 1980. My examination 
was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I considered necessary 
in the circumstances. 


In my opinion, this financial statement gives a true and fair 
view of the expenditures of the Board for the year ended March 31, 1980, 
in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


I further report that, in my opinon, proper books of account 
have been kept by the Board, the financial statement is in agreement therewith 
and the transactions that have come under my notice have been within its 
statutory powers. 


As explained in Note 3 to the financial statement, charges have 
been laid under the Criminal Code for claim payments to certain individuals. 
Judgements are pending. Any recovery of payments will be recorded as 
refunds of expenditure when received. 


“ 
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Senior Deputy Auditor General 
forms Aucdwtor General vom Canada 


Ottawa, Ontario 
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AGRICULTURAL STABILIZATION BOARD 


(Established dy che Agricultural Stabilizacion Act) 


Statement of Expenditure 


for the vear ended March 31 


1980 


—_——— see 


Payments to the Canadian Dairy Commission for 
stabilization of the price of milk for the 
benefit of producers 


Deficiency payments: 
Apples 
Apricots 
Barley 
Cattle 
Corn 
D-Cows 
Cow-Calf 
Onions 
Pears 
Potatoes 
Prune-Plums 
Sugar Beecs 
Sweec Cherries 
Wheat 
White Beans 


Administration expenses: 
Salaries and Benefits 
Accommodation 
Part-time Management and Support Services 
Accounting Services 
Other 


Deduct: 
Refunds of expenditures 


Expenditures for the year 


Expenditures for they year provided by: 
Agriculture Yote 20 
Agriculture Voce 15 
Government Departments without charge 


The accompanying notes are an integral part of the financial statemen 


Approved: 


KC 


1980 


Sy MK ele Ps) 


2,949,732 


310,872 
11,289 
6,507 ,064 


4,458,705 
4,540,749 
1,087,438 


1,190 
Tole pole 


3,196,821 


30,276,371 


———— 311 


972,064 
96 ,688 
18,915 

9,224 


121,205 


1,218,096 = 


SITS o 592 


41,416 


aes es 


$_311,148,176 


$ 309,930,080 


978,983 


239513 


$311,148 176 


Approved: 


Chairman 


$ 271,523,764 


257,967 
70,403 


lp les 
6,810,976 
494 
742,576 
4,929 
19,670,533 
409 

20,017 
432,119 
16,843,736 
1,843,100 


47,068,771 


1,003,158 
97,106 
73,324 
14,948 


138 433 


1,326 , 969 


319,919,504 


29,567 


$_ 319, 889 , 937 


$ 318,562,968 
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AGRICULTURAL STABILIZATION BOARD 


Notes to Financial Statement 
March 31, 1980 


ibe Board objectives 


The stated objectives of the Agricultural Stabilization Board 
are as follows: 


= to stabilize the prices of agricultural commodities in 
order to assist the industry of agriculture to realize 
fair returns for its labour and investment. 


= to maintain a fair relationship between prices received 


by farmers and the costs of goods and services that they 
buy. 


ose Significant accounting policies 
(a) Deficiency payments and administrative expenses 
Expenditures for the year include all amounts for work performed, 
goods received or services rendered prior to April 1, 1980. 
This basis is consistent with that followed by the departments 
of the Government of Canada. 


(b) Services provided without charge 


An estimated amount for services provided without charge by 
Government Departments is included in the statement. 


(c) Fixed assets 


Purchases of furniture and equipment are recorded as an administrative 
expense in the year of acquisition. 


(d) Employee termination benefits 
Termination benefits accrue to employees over their service 
period. Payments of these benefits are made to the employees 
on separation or retirement and are expensed by the Board when 
paid. 


(e) Refunds of expenditure 


Refunds of expenditure relate to overpayments of deficiency 
payments and, when received, reduce the cost of the programs. 


4. 


a 


Alleged fraud 


A Royal Canadian Mounted Police investigation has resulted in 
39 cases of suspected fraudulent applications under the Onion and 
Potato Programs, on which payments totalling $412,000 were made during 
1979-80. The individuals concerned have been charged under the Criminal 
Code, but no judgements have as yet been rendered by the Courts. 
Should any be found guilty, arrangements have been made with the 
Department of Justice for court orders of restitution and any recoveries 
will be credited in the year received. 


Contingent liabilities 


The Board is currently defending an action by a producer under 
the 1976 Slaughter Cattle Program as a result of a dispute concerning 
producer eligibility in excess of the maximum payments allocated 
for this program. If such action is successful, the Board could 
be liable for an additional payment amounting to $156,000. Payment, 
if any, will be expensed in the year paid. 


On June 27, 1979, the Board was advised that the Federal Court 
had ruled in favour of a claimant who had brought suit under the 
1975 Apple Program. The Board successfully appealed the decision, 
but the claimant has received leave to appeal to the Supreme Court. 
If such action is successful, the Board could be liable for an additional 
payment not to exceed $58,500. Payment, if any, will be expensed 
in the year paid. 


Financing 


Funding to cover deficiency payments is provided by Agriculture 
Vote 20. The funds provided through this Vote in the year amounted 
to $309,930,080 ($318,562,968 in 1979). Funding to cover administrative 
expenses is provided by Agriculture Vote 15. The funds provided 
through this Vote in the year amounted to $978,983 ($1,022,492 in 
179} 
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SOMMAIRE DES PAIEMENTS DES CINQ DERNIERES ANNEES 


A. DISTRIBUTION DES PAIEMENTS PAR PROVINCE 


PROVINCE 


TERRE NEUVE 

ILE DU PRINCE EDOUARD 
NOUVELLE ECOSSE 
NOUVEAU BRUNSWICK 
QUEBEC 

ONTARIO 

MANITOBA 
SASKATCHEWAN 
ALBERTA 

COLOMBIE BRITANNIQUE 
YUKON 


TOTAL 


NOTE: 
precedentes. 


$ 


1975-76 


39,204 
5,468, 748 
133,842 
4,623,237 
2,944,119 
4,190,109 
[LhGs 5613 
anit La Wad 
4,480,457 
742,663 


$25,840,019 


1976-77 


337 
106,702 
1,354,054 
143,751 
Sp 0tos 139 
8,372,439 
1,096,882 
1,433,643 
Dod, O49 


Lsllo5 200 


$28,748,410 


£4 
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1977-78 


4,089 
290,093 
289,100 
455, 986 

1,302,886 

17,061 ,081 
6,874,895 

ed RONAN Ws 
26,890,021 
4,746,351 

Ge 


7@,530,/66 


Les chiffres dénotés incluent le remboursement des depenses des années 
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1978-79 
505213 
60304 / 30 
275,984 
yey Arg Re) 


5,894,360 


27,980,364 


139.37 20 
338, 988 
6762917 
675,804 


$47,039,204 
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1979-80 


9,540 
bole .2l7 
161 ,489 
T,0972598 
6, 1975 163 
19,400,685 
646,848 
2,435 
601,757 
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$30,234,954 
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